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Keeping Pace 


As we enter our fortieth year we take pride in the growth 


PTAOWOLIAV 


which our companies have made and the widespread 
confidence which they enjoy. Beginning modestly 

1910 as a pioneer in the writing of automobile liability 
insurance, followed fourteen years later by organization 
on a capital stock basis, the Western Insurance Com- 


= 
rs 
we 


panies have made a record of sustained growth and 


progress. 


[Through the forty years the Western organization has 
expanded its facilities continually until] today it writes 
virtually every form of Fire, Inland Marine and Casu- 


alty Insurance and Fidelity and Surety Bonds. 


The Western has attained maturity with undiminished 
virility and enterprise. Aggressive and independent, 
Western service to its agents is unsurpassed. Its facilites 


NOILVIAV 


are sought by forward looking producers who are deter- 


mined to keep pace with the times. 


Western INS HTANGe Sompanies 


The Western Casualty and Surety Co. G43) The Western Fire Insurance Co. 
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Customer confidence 
A) 
agent or broker 

who can capitalize 


on newsworthy 
improvements in 
basic protection. 





In Advanced Coverage Forms 


AMERICAN-ASSOCIATED Leads 


Have you investigated American Automobile’s latest Comprehensi 


Automobile Policy? It is available in all states where permissible 
ty pu il of the iweressive, independent leadership you ¢ e expect 
\mertean-Associated Insurance Companies. At no extra « i it offers 
[1 important advantages not found in ordinary policies. 

Give policyholders the most complete coverage for their insurance 
dollars. That’s a sure way to hold present clients and interest 

new ones. American-Associated helps you with prompt, efficient 

service, modern rating methods and in many other ways to build 

your business. It pays to keep in close touch with your local 


(American-Associated office. 


AMERICAN AUTOMOBILE ASSOCIATED INDEMNITY 
INSURANCE COMPANY CORPORATION 
SAINT LOUIS SAN FRANCISCO 


AMERICAN iy ASSOCIATED 


INSURANCE COMPANIES 






Advanced Coverage Forms 
Prompt, Efficient Service 
Modern Rating Methods 
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Optimism Prevails in Auto Field - 


Volume Holds Up; Competition Is on the Increase 


By KENNETH O. FORCE 


After a record year in 1949, the auto- 
mobile insurance business continues to 
roll along in the early months of 1950 
with little, if any, shrinkage. It of 
course the giant of the fire and casualty 
business. The insurance people do not 
expect it to continue to increase; they 
believe the total for 1950 is not likely to 
exceed 1949. There may be a decrease 
as rates, particularly physical damage, 
go down. 

The physical damage account is in 
somewhat better shape than the casualty 
lines, where rates still may need some 
adjustment upward to be fully realistic. 
However, though the underwriters are 
more cautious about the casualty cov- 
erages, few in the business are pessimis- 
the auto business as a whole. 


is 


+ 


tic about 
Commission Rates Holding 


seller's to a buyer's 
market in the auto insurance field oc- 
urred with amazing swiftness, and is 
today as competitive as it ever has been. 
Yet even on this point there is no seri- 
ous concern. Rates are being cut, spe- 
cialty companies are driving for busi- 
ness, Organization insurers are exerting 
every effort to hold or increase their 
volume. But commission rates are be- 
ing maintained surprisingly well, and 
volume is for most of the writers sat- 
isfactory. 

The future of the auto business 
of course tied to automobile production 
and sales. There a tremendous re- 
placement market; it estimated that 
63% of the cars on the road today are 
pre-war. There has been a big increase 
in the population of the United States. 
The baby crop has been very large in 
recent years. This all adds up to a bright 
future, automobile insurance men say. 
There no talk today, as there was 
before the war, of a saturation point in 
automobile use and sales. So long as 
the general economic condition of the 
country good, automobile insurance 
is going to be good hecause people are 
going to continue to buy cars. 


First Quarter Volume Up 


The shift from 


is 


is 


1S 


is 
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Many fire companies report that the 
automobile physical damage business 
continued to increase in the first three 
months, compared with the first quarter 
of 1949. This is rather surprising in 
view of the fact that beginning almost 
a year ago everyone expected auto pre- 
miums to level off or decline. The prices 


of cars have declined, meaning lower 
fre, theft and collision premiums. Fire, 
theft and collision rate decreases have 


had time to show up too much 


not yet 
That may make 


in the volume indicator. 
some difference. 
However, companies are not so nerv- 
ous today as they were a year ago about 
the possible effect of competition in the 
automobile field upon their volume. An- 
other factor is that there is still a trend 
toward an increase in length of financ- 
ing. Cars today are being easily sold, 
a great many of them are being sold 
and there is a consequent increase in 
the aggregate number on the road. In 


states National Automobile Un- 
derwriters Assn. has authorized three 
year business. This used to be two years 
maximum. There is more two and three 
year business being written, and with 
the longer term, the companies are get- 
ting more premium. This has had some 
influence on boosting total volume. 
The expectation is that more automo- 
biles will be financed as time goes on. 


Financed vs. Non-financed 


On well selected business, there seems 
to be little difference in the loss ratios 
between financed and non-financed. One 
company which has some highly selected 
financed business reports that for 1949 
its i ratio on agency business was 
11.01% — on strictly financed busi- 
ness 41. 19 

There is some pressure from agencies 
for increases in commission on the phys- 
ical damage side but the companies have 
been reluctant to respond because of 
the imminence of rate reductions. Also, 
the announced principle of National Au- 
tomobile Underwriters Assn. that it 
allowing 25% for commissions in rate- 
making, has had a stabilizing effect. 

Looking at it realistically, one com-* 
pany man said that while there might be 
situations in which an agent was entitled 
to a little more commission, perhaps be- 
cause he has had to take a cut in the 
past, he does not feel agents should step 
in and generally demand five points 
more or some other increase. If this 
were generally done, the same problem 
would arise in the automobile field that 
has arisen in fire in the excepted cities. 
There would be no competitive advan- 
tage to the company that offered the 
five points more, at least not for very 
long. If rates went down and a com- 
pany was forced to reduce commissions, 
that would not be a satisfactory situa- 
tion either. 

As a matter of fact, everyone seems to 
be pretty highly sensitized these days 
to the possibility of a federal inquiry. 
The Federal Trade Commission or the 
Department of Justice seems ready, will- 
ing and able to step in at a moment's 
notice and start an investigation. Neither 
the companies nor the agents want that, 
and there is no situation that calls for 
it, unless the business itself creates one 
by too great an anxiety for commissions 
on the one hand and too great a willing- 
ness by companies to grant them on the 
other. 


many 


1s 


Effect of Design 


One worry that seemed to have evap- 
orated before it became an actual prob- 
lem was the matter of car design. Un- 
der collision, welded fender losses have 
been little different in totals from those 
on non-welded fenders. Curved wind- 
shields produce about the same amount 
of dollar losses as divided ones. There 
is little difference over several hundred 
thousand losses, the National Automo- 
bile Underwriters Assn. has found. 

However, per accident collision loss 
costs are up some, and design may be 
plaving a part. This has not yet been 
definitely determined. 

One question that interests automobile 


department, heads of companies writing 
fire only is, “What inroads into the 
physical damage business will the multi- 
ple line ee have on the strictly 


” 


fire companies? 


COLLISION 


ollision insurance naturally declines 
as cars leave financing, as the last pay- 
ment is made. One large automobile 
insurance writer states that today it is 
insuring approximately 52% of the fully 
paid for, new (two years old and less) 
automobiles. The company finds that 
this has been about the percentage for 
the past three years. In 1935, 20% was 








high. The 52% figure is re garded as ex- 
cellent. Also, this particular insurer 
still insures for .collision 25% of the 


automobiles that are two years old and 
older and fully paid for. This also is 
regarded as satisfactorily high. The 
company believes that collision insur- 
ance will stay at approximately 50 and 
25% if the coverage is not over-priced. 
Even if there is a shrinkage in the econ- 
omy, if collison premiums realistically 
reflect the trend, a substantially larger 
proportion of cars should continue to be 
insured for collision, as compared with 
pre-war. 

The consensus of opinion is that the 
casualty and fire auto rating bureaus 
must get together, that there should be 
one manual. Preliminary steps in this 
direction already have been taken. One 
manual would help agents by speeding 
up the process of getting a rate. Terri- 
tories are used for both collision and 
casualty coverages, but they are not the 
same, casualty and fire. They do follow 


the,same general localities, but they are 
not identical. 
The multiple line development pro- 


vides a compelling influence toward sim- 
plification and coordination. 


High Commissions Killed It 


Most finance business went off the 
books of regular companies early in the 
war. It had been generally recognized 
that these premiums helped the expense 
factor. But high commissions made the 
business impossible. At 25% commis- 
sion instead of up to 45%, they could 
have shown the profit they always hoped 
for but didn’t get. In the meantime this 
business was taken over by the specialty 
companies, most of whom today operate 
a “retrospective” or contingent commis- 
sion plan. 

Some regular companies are again 
looking at financed business, though 
very cautiously. Two or three are re- 
ported to have written an account or 
two. 

Physical damage losses have reached 
a floor in their decline and are expected 
to go up; some companies report that 
they are up slightly now. The loss ra- 
tio is certain to go up as the full effect 
of rate decreases are felt. 

An interesting sidelight on collision 
is that even the man in the higher tax 
bracket, who has the money to pay for 
low deductible collision, is not inclined 
to do so. He is taking the high deduct- 


ible and subtracting the amount he pays 
in a collision loss from his income tax. 

Some underwriters question whether 
a refinement in rating procedure does 
not cost more than it is worth. If there 
is no sizable difference in collision pre- 
mium between a $1,500 and a $2,000 
car, why not eliminate that variation in 
the interest of simplicity and a saving 


in costs? Exact justice cannot be done 
to every insured, or even to all classes. 
At least in the fire field, rating is de- 


signed to level out some of what would 
other wise be unbearable individual class 


costs. 
One idea that is gaining some cur- 
rency is to establish three driver classi- 


fications for collision, along the lines of 
the classifications for bodily injury and 
property damage. This would establish 
increased for automobiles in 


an rate 

families where there is a driver i8 to 
24 years old. There is some logic to 
this, they point out, because young 


drivers have more accidents and there- 


fore cause more collision losses. Since 
the casualty rates are based upon ex- 
perience, collision rates might well fol- 
low. 

On the casualty side, agents and per 
haps members of the public, wonder 


why rating is not more refined. Perhaps 
the agent has a number of drivers in the 
22 to 25 year old class and has not had 
any accidents. 

The most recent move of the National 
Bureau of Casualty underwriters in the 
Auto field has been to simplify to some 
extent the rating process. 

Rating experts recognize that the 
business cannot get too refined in its rat- 
ing if the broad general purpose of rat- 
ing is to be accomplished. On the other 

(CONTINUED ON PAGE 10) 


Reprints Available 
of Message to 
Policyholders 


On pages 12 and 13 you will find two 
exhibits which should be of interest to 
every agent interested in his automobile 
account. One is an explanation of why rates 
are higher for those cars driven by 18 to 
24 year olds, the young drivers. This is a 
simple straightforward account, containing 
figures and illustrations. The other is aimed 
at clearing up in insured’s mind the dif- 
ference between collision and property 
damage insurance, so that when there is 
an accident the insured will not misunder- 
stand the separate functions of the two 
lines. 

These are available in reprint form at 
the prices shown below. The reprints are 
smaller than shown on the pages in this 
issue; they are 814x11 inches, letterhead 
size, and may be easily folded for inser- 
tion with renewal notices. 

The prices for the reprints are: 
for 100; $6.00 for 250; $10.00 for 
$17.50 for 1,000; $80.00 for 5,000, 
$140.00 for 10.000. 

Address The National Underwriter, 175 
West Jackson Blvd., Chicago 4, Illinois. 
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FIVE YEAR 








AUTOMOBILE INSURANCE EXPERIENCE EXHIBIT 











1949 —___— 1948 1947 —————_—]9446—____ 1945 
Net Increase Losses Loss Net % of Loss Net % of Loss Net % of Loss Net % of Loss 
Prems. %of inPrems. % Paid Ratio Prems. Total Ratio Prems. Total Ratio Prems. Total Ratio Prems. Total Ratio 
$ Total $ Increase $ % $ % % $ % 
Stock Cas. & Full Cover.1.100.036.830 44.6 132,160,925 13.9 446.188,017 44.6 950,909,304 45.6 40.5 775,145,570 46.1 40.6 566,565,894 47.6 43.6 387,456,887 48.0 42.5 
meek Fire ......0.<6s 677.439.147 27.5 164,340.883 32.1 218,440,476 31.0 534,894,846 25.6 37.6 430,278,843 25.7 39.2 265,890,669 22.4 504 171,410,403 21.2 57.1 
ea eae 531.189.284 21.5 63,700,173 13.9 204,781,044 38.5 468,636,875 22.4 39.0 385,501,528 22.3 40.7 285,791,933 23.9 44.7 194,534,719 24.0 41.7 
Reciprocals & Lloyds.. 157,895,442 6.4 24,781,349 18.6 58,677,597 37.2 133,737,930 64 35.8 100,543,228 5.9 39.9 74,541,046 6.1 51.9 54,768,967 68 48.2 
2.468,560,703 100.0 389,983.330* 18.7 928,087,134 37.6 2,088,178,955 100.0 39.1 1,692,469,169 100.0 40.2 1,192,789,542 100.0 46.0 808,170,976 100.0 45.8 


Totals 





*Premium increase is for companies shown in this issue this year. Figures for 1948 and prior years have not been adjusted to show shift of companies from one classifica- 
tion to another, nor do 1948 or prior totals reflect retirement from business or mergers of companies not shown in 1949. 
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N. A. U. A. Meets Demand 


for More 


and Better Rate Making Statistics 


A lot of things happened to the insurance business between 1940 and 1950: The 
war, which “happened” to the country, generally; and the S.E.U.A. decision, 
which occurred specifically to insurance and from which came rate regulation 


countrywide. 


One outgrowth of this revolution is the great increase in demand for figures, for 
many additional kinds of figures than those with which the business operated 
before the “all industry” legislation, and for delivery of figures more rapidly. 

This new need faced National Automobile Underwriters Assn. as it did other 


bureaus that dealt with rating. It met 
the problem with a new system which 
went into effect July 1, 1946, a system 
that delivers a tremendous increase in 
statistical product, both in amount and 
kind. The system is now well tested. 
It has taken off the shoulders of com- 
panies one of their most onerous chores; 
it meets the much greater demand for 
figures made today and delivers the in- 
formation quickly, particularly special 
demands; and it is getting some valu- 
able by-products which promise much in 
way of loss control. 


Season of the Bed Sheets 


From 1930, when it replaced the old 
National Automobile Underwriters Con- 
ference, until the war, National Auto- 
mobile Underwriters Assn. secured ex- 
perience from its member companies by 
issuing a call for such experience each 
autumn. The experience covered Sept. 1 
to the following Aug. 31. 

To get the experience, N.A.U.A. sent 
to each member a series of large sheets, 
36 of them, on which the companies 
compiled their figures in various ways. 
It was reported by coverage—fire, theft, 
comprehensive, and collision; by type of 
car; under collision by deductibles; by 
age groups; countrywide and by states 
and territories within states; by private 
passenger and commercial car; fleets, 
dealers, even financed cars. 

These blanks went by the common 
designation of “bed sheets” because of 
their size, and their arrival each year 
was greeted with curses by company 
men who had ever been through the 
heavy tedium of filling them out. 

The procedure of company statistical 
departments was to accumulate a year 
of punched cards. When the sheets ar- 
rived, they began the task of minutely 
sorting and tabulating the premium and 
loss cards in the informational pattern 
imposed by the sheets. 

Made an Enormous Job 

This was, for the company writing a 
substantial volume of automobile phys- 
ical damage premiums, an enormous job. 

Taking the information from the 
cards, the departments made up a set of 
work sheets. These were checked back 
to the cards for accuracy and typed. 
The department forwarded the finished 
work sheets to the association where 
they were due Nov. 10. 

This meant a company had to close 
its business for this task as of the end 
of September and that the earliest it 
could reach a statistical conclusion for 
the last premium under review was the 
end of October. Consequently, company 
men had to work like mad. The associ- 
ation never had in all the experience by 
Nov. 10. 

When the association received the 
work sheets, it proceeded to punch cards 
for each item on each sheet. Sheets and 
cards had to be balanced, and the cards 
were then thrown together in order to 
consolidate the reports of all of the 
companies, to get an aggregate picture. 





SHORT CUT 


In the days before rate regulation, 
this process and its results were fairly 
satisfactory. But with rate regulation 
vastly multiplying the size (and charac- 
ter) of N.A.U.A.’s task, simplification 
and expedition had to be attained. 

It is easy now to say what was wrong 





with the old procedure. The company 
was tabulating its auto cards to get the 
information that went on the big sheets. 
The sheets went to N.A.U.A., which 
then reversed the process — prepared 
punch cards from the work sheets, and 
consolidated all company reports. 

Why shouldn’t the companies send 
punched cards to N.A.U.A. and elimi- 
nate the doing and undoing of the work 
sheets? That: is what the new system 
does, and the nightmare of the “bed 
sheets” is no more. The cards that the 
rating bureau gets are duplicates of the 
information on the company’s own work- 
ing punch cards. 

Under the old system once the reports 
were in, that was all the information the 
association could as a practical matter 
secure. It did not even have the age and 
symbol experience state by state, only 
for all states combined. Yet an insur- 
ance department occasionally wanted 
the breakdown for its own state. To 
supply it, the association would have 
had to increase substantially the number 
of sheets. 


Limitation of Information 


Under the call system, then, it had 
to settle for what it called for. It 
couldn’t get more. The information 
crystallized at that point. There was no 
flexibility. This was the real key to the 
situation. Already the time of rate regu- 
lation and considerably greater stores ot 
information had arrived. 

The story of how N.A.U.A. developed 
its present system is interesting. When 
the war began to take personnel and 
machines both, company men _ notified 
the association it might as well not send 
along the 36 sheets, they could never 
get them completed under the circum- 
stances. ‘ 

The association went to the rating 
head of one of the state insurance de- 
partments. “We have to ask you to ap- 
prove for the duration a much simpler 
call for experience,” they said. “We 
don’t think we can get more than six 
sheets of information, not 36. That will 
provide only the experience by compa- 
nies and coverages and states, all classes 
combined.” 

“What about after the war,” the rat- 
ing man wanted to know. ; 

The association hoped that the busi- 
ness would not have to go back to the 
“bed sheets” at all. 


Objectives of New System 


Before the war ended a sstatistical 
committee was appointed, of which the 
chairman was Thomas F. Tarbell of 
Travelers. Other members are A. G. 
Bohne, General Exchange Insurance 
Corp.; Paul Dorweiler, Aetna Casualty; 
F. C. Joerger, Continental; F. W. 
Maasen, London Assurance; ‘ 
O’Connor, American; F. Oliff, L. & L. 
& G.; F. R. Scott, New York Under- 
writers, and W. F. Sheehan, Crum & 
Forster. The committee’s objective was 
to devise a new statistical system, that 
would: 

1. Relieve the reporting companies 
of the time consuming and costly job of 
tabulating figures for the call. 

2. Enable the companies to complete 
their reports monthly. 

3. Centralize all tabulation 
place, N.A.U.A. 

4. Produce a sufficient amount of de- 
tail so that when the need arose the as- 
sociation could meet the demand for in- 


in one 


formation, information not available un- 
der the old call system. 

_ The association said to the companies, 
in effect: “You have the cards already, 
give them to us.” 

N. A. U. A. settled on punch cards so 
that it could centralize tabulation and 
do it once, instead of having 100 report- 
ing offices each do it. 

The system was articulated and the 
companies given a year’s notice of its 
inauguration. N.A.U.A. furnished (and 
does today) each company member or 
subscriber coming into the system with 
a statistical plan booklet that spells out 
in detail all steps in the procedure. 

All information (much more than 
N.A.U.A. had been getting) is contained 
on the card—1. Identification which en- 
ables a return to the document from 
which the card is punched; 2. classifica- 
tion information, such as_ expiration, 
month, year, location, form, state, age, 
etc., which is the matter that will be 
sorted, and then 3. tabulating informa- 
tion, which is what is “added up.” 


Great Mass of Data 
An amazing amount of material is 


contained on the card. An amazing 
amount of material has to be, under 
modern rate regulation. The coding 


used on the cards follows pretty closely 
the classifications of the manual, which 
is the source of rate determination. Be- 
cause this is so, the company has to 
get the information once for two pur- 
poses, to determine the premium for in- 
sured and for rate statistics. Once it has 
the information and it codes the daily 
report, all that occurs thereafter follows 
that coding. While the codes used in 
the association’s statistical plan are pri- 
marily found in the statistical plan, they 
have been inserted in the proper places 
in the association’s rate manuals, which 
have been reprinted in the past year. 
This demonstrates the very close rela- 
tionship between the rating classifica- 
tions and the statistical codes. A con- 
densed coding card will also shortly be 
distributed to companies for greater 
convenience in their coding operations. 

The statistical plan primarly provides 
for monthly reporting by companies on 
IBM punch cards. This was decided be- 
cause most companies already had that 
equipment. Some had Remington-Rand. 


These the association accepts and trans. 
forms into IBM cards. The association 
not the company, assumes this burden, 
A procedure is provided for companies 
that do no card their experience. i 

Thus the reporting mechanics are 
flexible enough to fit any situation. 

Instead of the “half dozen” states that 
had rating laws up to five years ago, 
for practical purposes the association to. 
day must file, secure approval, and 
justify rates in practically every state. 
lhe association once had 100 odd mem. 
bers. Today it has coming in the ex. 
perience of 470 members and subscribers 
and of about 100 companies that are 
neither. In some states it gets the ex- 
perience of members and subscribers. In 
others it gets the experience of mem- 
bers, subscribers and others. Insurers 
may at their option report experience to 
the association for Texas, North Caro- 
lina, Virginia and Louisiana where the 
association is not licensed as a rating 
organiation, but where it is the statis- 
tical agent of the insurance authority 
in the state for those companies that 
choose to report under the N.A.U.A. 
plan. Most of these non-member, non- 
subscriber companies do report through 
N.A.U.A. 





SYSTEM’S ADVANTAGES 


What is the net gain from the new 
system? A great deal for one thing. 
Punched cards simply provide a lot more 
than one of the old sheets. This infor- 
mation may not all be used, but when 
questions arise, it is available to provide 
the answers; where there is a need for 
special information, the association can 
deliver it. 

All experience is in at the end of each 
quarter (companies may and some do 
report premiums quarterly instead of 
monthly), so that the association can 
take off a statistical year at the end of 
any calendar quarter. The year runs 
July 1 to June 30, which gives time to 
get the work completed, clear to the 
finished rate, before the following spring 
when automobile selling experiences its 
big seasen. 

The association needs a quarter to do 








(CONTINUED ON PAGE 14) 
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Sterling Qualities Need to Be Presented 


FAT DAYS OF EASY BUSINESS ARE NO LONGER HERE 


By ALLEN R. GOODALE 


Secretary Compensation and 
Liability Department of Travelers 


More Americans in more motor vehi- 
cles traveled more miles in 1949 than 
ever before in history. Gasoline con- 
sumption rose to 32 billion gallons, more 
than 5% ahead of 1948. Automobile reg- 
jstrations topped 
4444 million, up 8% 
from the previous 
year. The automo- 
pile industry pro- 
duced 6,200,000 new 
units to set an all- 
time record and 
while many of these 
new units are re- 
placements of old 
cars, an increasing 
list of prospects for 
insurance becomes 
available. 

Yet as first quar- 
‘er reportss for 1950 





Allen R. Goodale 


begin to trickle in I am tempted to 
prophesy that “we ain't seen nothin’ 
yet!” 


Even while Chrysler was strikebound, 
1950 automobile production was running 
15% ahead of 1949. Weekend traffic al- 
ready resembles that of a typical July 
or August Saturday and Sunday. Resort 
owners are looking for the biggest year 
in history. 


Big Business Now 


Along with this tremendous growth 
of automobile travel has come a stimu- 
lating increase in the automobile insur- 
ance business. It was good business in 
1949 and overall it should produce satis- 
factory results in 1950. It is, indeed, a 
big business now. While it is difficult 
to get at exact figures, it seems reason- 
able to estimate that the premium in- 
come from all lines to all companies ex- 
ceeded the $2 billion dollar mark last 
year. It should be greater than that this 
year. 

The business came out of the post- 
war doldrums and began to change the 
color of the ink on its books from red 
to black as the year 1948 progressed. 
Rates had finally been brought more 
closely into line with experience, although 
claim costs are still on the rise. Many 
companies which previously had been 
loath to take new business began ac- 
tively seeking it in 1949. Buyer resist- 
ance began to make itself felt for the 
first time since the war. 

All these factors added up to a shift 
during 1949 from a seller’s market to a 
buyer’s market and a return to a com- 
petitive situation unlike that seen in any 
year since hostilities began in 1941. 


Sterling Qualities Again Needed 


Most of us, I think do not object to 
this return to a buyer’s market. Now 
that the fat days of easy business are 
gone, all the sterling qualities—in our 
producing forces and in the personnel 
of our home offices—which have made 
the industry strong, should reassert 
themselves. 

From the underwriting standpoint this 
new situation means an end to a sort of 
indifference to the business which may 
have existed in some quarters during 
the time when there was more business 
available than the companies could ab- 
sorb. Until the last year or so company 
underwriters did not have to solve 
problems of how to write difficult risks 
satisfactorily. All they had to do was 
say “No.” Anybody can say “No,” but 
a good underwriter is one who can fig- 
ure out a way to write almost any risk 
at a proper price. 

But it is in the field of selling that 
this new buyer’s market offers the great- 
est challenge. The time has come when 
all of us must once again demonstrate 
that our service is worth its cost. If we 
fail to do so, we will find some of our 


business drifting away into the pocket of 
an alert competitor. 

One of the best ways in which an 
agent can demonstrate this service and 
at the same time gain a worthwhile 
place in his community is to participate 
actively in accident prevention activi- 
ties. This will also benefit the compa- 
nies he represents. 

As the slight downward trend in mo- 
tor vehicle fatalities continues from year 
to year, there may be some complacency 
about safety work. Should such a smug 
attitude develop we should be fearful 
of the consequences. While the number 
of deaths decreased slightly last year, 
the number of non-fatal injuries in- 
creased by 93,000. Some of us have the 
feeling that the drop in fatalities is not 
an indication of safer driving at all but 
rather an index of improved medical 
techniques which keep the badly injured 
from dying. As long as injuries and 
property damage accidents continue to 
rise the need for unflagging safety work 
will continue to exist. 


Wasteful Slaughter 


Where traffic accidents are concerned; 
the pocketbook of every agent and every 
company is concerned. Needless, waste- 
ful slaughter has resulted in fabulous 
underwriting losses on automobile lia- 
bility and property damage insurance 
in recent years. Yet it has been proved 
time and again that sound safety meas- 
ures, properly applied, will show results. 
Particularly is this true in small, closely 
knit communities, where public feeling 
usually runs high. A car loaded with 
high school students crashes on the 
highway just outside of town. Or an 
elderly pedestrian is killed on Main 
street. The entire community is shocked. 


What can be done? A very great deal. 
And the local insurance agent is one 
of the logical persons to get things start- 
ed. There is a very direct relationship 
between accidents and automobile insur- 
ance costs which can mean much in 
selling. 


Unselfish and Good Business 


Most of the companies are glad to 
help their agents in this work through 
the preparation of booklets, posters, 
speeches, radio and newspaper material. 
The need for active agent participation 
in local safety campaigns is real. Not 
only is it unselfish public service; it is 
also good business. 

The percentage of “not taken” poli- 
cies is a source of considerable concern 
to many companies. It would seem that, 
with a worth-while commission hanging 
in the balance, an agent might well view 
each automobile account on his books al- 
most as “new business” and worth cul- 
tivation all over again at renewal time. 
A personal call, or a telephone call, well 
in advance of expiration should help to 
hold many risks from straying from the 
fold. 


Explaining Rate Changes 


There is a definite need for agents to 
explain the rate changes during recent 
years to their clients and to combat a 
general if erroneous belief that automo- 
bile insurance rates have skyrocketed 
along with other commodities. A 
friendly discussion along these lines will 
often serve to hold business that might 
otherwise be lost. An enterprising agent 
in New York state recently checked on 
all the policies held by one of his cus- 
tomers back to 1931. He carries the 
information with him and has found it 








20 Leading Automobile 
Writers of 1949 Listed 


, 


General Exchange 
Hartford Accident 
Lumbermen’s Mut. Cas. 
Travelers Indemnity 


Allstate 


PPI AVERY N 


10. Travelers 


Se errr e beret e 


12. Aetna Casualty 
13. Liberty Mutual 
14. Calvert Fire 
15. Fidelity & Casualty 
16. Hartford Fire 
17. General Accident 
18. Motors 


TE; PE ID koa veccrsnccssenwaevue 


20. Maryland Casualty 


A table of individual company lead- 
ers in point of automobile net premium 
writings for 1949 is shown herewith. 
There are 15 stock companies and five 
mutuals in the first 20 automobile 
writers and among the stock insurers 
are four finance group representatives. 

Five of the companies write physical 
damage coverages only, while seven of 
the casualty companies confine their 
business to liability, property damage 
and collision. 

In the top spot is State Farm utual 
Auto of Bloomington, Ill, with $86 
million in premiums, followed closely 
by a finance insurer, General Exchange, 
having $79 million. Hartford Accident, 
a stock casualty company, is third with 
$54 million and next come Lumbermens 
Mutual Casualty, $48 million; Travelers 
Indemnity, $47 million and Farmers In- 
surance Exchange of Los Angeles with 
$45 million. 


State Farm Mut. Auto, Ill.............. 


Farmers Exchange, Cal. .............-- 
U.S. F. & G. 


Form Bur. Mut. Ante, 0. .............. 


Coe eraser erereeseseeesee 
Coe rere re reese eeseesees 


1949 1948 1947 

Net _ Net Prems. Net eye 

ar 86,098,324 79,970,863 75,751,712 
er 79,005,737 45,881,094 29,956,376 
su eiake 53,922,768 47,859,175 39,076,447 
panna 48,436,904 39,470,766 32,579,894 
dias 47,659,401 40,675,473 39,918,141 
Ne ae 45,167,120 37,685,337 24,207,016 
mwas 41,091,065 34,897,665 26,772,391 
bcaatien 40,904,962 31,022,525 19,907,281 
eT 39,797,174 29,995,188 23,342,525 
...--+ 39,197,409 35,013,988 29,537,416 
Seek 38,513,714 23,659,481 20,012,198 
siphon 37,935,708 34,045,845 28.310.076 
ee 36,587,618 30,377,590 22.754.362 
Paice 32,959,429 19,590,674 12.262.503 
ae 32,384,579 29,221,781 21,079,524 
er 28,031,264 24,667,519 20,646,798 
bd enbaid 25,885,427 23,877,674 19,802,568 
cates 25,578,462 12,373,700 7,173,124 
Sceis Wrens 25,335,329 26,604,695 28,201,236 
Sane 24,070,230 21,154,581 17,954,117 


Number seven on the list is U.S.F.&G., 
followed by Allstate, the last in the 
group of $40 million writers. 

The total amount of business for the 
20 companies shown is $828 million, 
which is almost exactly one-third of 
the total amount of automobile busi- 
ness written in the United States last 
year, Only one company group is com- 
pletely represented, that being General 
Exchange and Motors. If the remainder 
of the companies in the groups repre- 
sented in the listing were added in, 
the total would be $966,548,521. That 
would be 39.1% of all the automobile 
insurance written in the United States. 

The gain in automobile premiums 
premiums from 1948 to 1949 of ap- 
proximately $388 million was greater 
than the total of automobile premiums 
written in 1933 by all types of com- 
panies, that figure having been $381 
million. 


to be most effective not only in holding 
existing business but in writing new 
business. Where automobile liability 
rates are concerned he uses the follow- 
ing table: 


Year Premium 
SEE “rhus bcreie 34.Aeatemersaie al $53.10 
. eee rer 74.00 
an ovina kar Wak eae ae aie 74.00 
I 6 ts San he ca ht ecie watee 74.06 
___. Se ee ey ee 71.00 
RRR atres, eek 61.00 
UNE. eisai Nicvend Biv ore ae adie 58.00 
II: Nyce tira: Be cet saan Taras Pe eles 52.50 
TLE itatt, cad Syiisig tena’ aerate 51.00 
ee ee 45.60 
SIL <i colle ch tnt alt alice aftcmreneee $2.95 
I caite eae ay a's 00 ee eee 42.95 
1943 | 

1944 + Gas rationing ..... 33.15 
1945 | 

DS « +0 agua amanda 40.04 
a 45.75 
Sy eee ee 54.40 
ET et ak adrenal 55.5 
Fr Sere re 55.50 


The average premium over the 20- 
year period was $52.53; the premium in 
1950 was $55.50. 

Of course this comparison would vary 
by territory but generally it should be 
somewhat similar for any part of the 
country. 


Nuisance and Mystery 


The frequency with which rates have 
changed since the war has unquestion- 
ably proved a nuisance to many agents 
and a mystery to the public. It should 
be explained. The shift from very little 
exposure under a controlled economy of 
rationing in 1943, 1944 and 1945 to a 
peak-travel year in 1949 was so fast that 
the rate-makers had difficulty in keep- 
ing pace. There were unpredictable in- 
flationary factors at work affecting claim 
costs. And there were important shifts 
in population centers. All these had to 
be taken into account in establishing 
rates and the frequent changes were an 
honest effort to keep the business up- 
to-date. 


On More Solid Ground 


There will undoubtedly continue to be 
changes as rating procedures are further 
refined, but it is felt that the rate struc- 
ture now, in 1950, is on more solid 
ground than it has been in the recent 
past. 

We should be able to look forward to 
a healthy increase in business during 
the coming year and a good year, too, 
with companies and agents working to- 
gether as a team. We can improve our 
business in many ways and this improve- 
ment will come fastest by the coopera- 
tion of all of us to the advantage of 
the insuring public. 


Anticipate 1951 Drive for 
Compulsory Auto Cover 


The compulsory automobile insurance 
idea has lain fallow for 10 years, but 
shrewd observers believe that it will 
crop up in great strength in the 1951 
legislative sessions. Two-thirds of the 
legislatures will meet next year. 

New Jersey recently appointed a com- 
mission to study compulsory automo- 
bile insurance for that state. In New 
York a proposal to establish an unsat- 
isfied judgment fund, 25 cents per per- 
son, gained a lot of headway in the 
1950 session. In Massachusetts the 
proposal was made this year to estab- 
lish a flat rate for compulsory automo- 
bile coverage. A flat rate statewide 
would produce a capacity problem and 
open the door for a state fund because 
only in those areas where the flat rate 
produced a profit or permitted an even 
break would companies write the busi- 
ness. This would leave the high loss 
districts up in the air. 
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Local Boards Get Results 


with Young Driver Program 


What Westchester County Did; 
Business Doing Good Job Nationally 


An increasing number of local boards 
across the country are sponsoring or 
promoting automobile driver education 
ior youngsters in local schools. The joint 
sponsorship of the “Safety Is Good Busi- 
ness” program by the National Assn. of 
Insurance Agents and the Assn. of Cas- 
ualty & Surety Companies has exerted a 
strong impetus on this movement. It is 
a program which has a lot of appeal for 
civic minded agents, especially those 
with youngsters of their own. 

One example of what has been done 
is the work in Westchester county, 
N. Y. Two years ago when Julius Levin 
of Larchmont became president of the 
Westchester County Assn. of Insurance 
Agents, he determined to devote his 
time in office to traffic safety work. 

He named Earl Quick of Mamaroneck 
to take over the job of talking before 
civic and luncheon clubs on compulsory 
inspection of motor vehicles. Charles 
Martin of New Rochelle undertook to 


speak before high school assemblies on 
the necessity and advantages of driver 
training in high schools. He quotes no 
statistics and presents no figures, but 
has been notably successful with a sim- 
ple, straightforward approach based on 
the idea that “you are just plain poor 
drivers.” Kenneth Metz of Scarsdale 
assumed the task of speaking on bicycle 
safety in grade and high schools. 
Messrs. Martin and Quick became so 
enthusiastic about safety promotion that 
they are still making talks. Young driver 
educational courses have been set up in 
Yonkers, New Rochelle, northern West- 
chester (a consolidated school) and 
White Plains in the last two years. 
Mamaroneck already had one. 


Two Practical Objectives 


As a result of a proposal by the West- 
chester county group, the New York 
State Assn. of Insurance Agents will 


seek the cooperation of the motor vehi- 
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cle bureau of New York in the young 
driver training program. The idea is to 
encourage the high school and adult 
driver education programs by granting 
driver licenses on successful completion 
of such education. This would be a tre- 
mendous stimulus to the programs. This 
might be the first step to getting com- 
panies to transfer cars in families where 
youngsters ‘had received driver educa- 
tion from A2 to Al. 

Another result of 
Westchester association was that the 
talks by Mr. Martin and Mr. Quick 
caught the eye of the safety coordinator 
of New Rochelle and he has become a 
big booster for -traffic safety effort. He 
got in touch with the safety director of 
Mamaroneck, and tliere is now a posi- 
bility that the safety directors will re- 
quire young drivers to sign the man to 
man and dad to daughter driving agree- 
ments. 

This idea is expected to spread 
other communities in the county. 


the effort of the 


to 


Voluntary Auto Inspections 

Another safety idea which the agents’ 
group has given wide currency in the 
county is voluntary automobile inspec- 
tions. May is safety month, and the as- 
sociation printed auto safety blanks, 
based on National Safety Council mate- 
rial, listing seven questions on the con- 
dition of the car. These were distributed 
to gasoline stations and garages. When 
a customer drives in he is presented with 
one of the inspection blanks. The at- 
tendant or mechanic offers to inspect 
the automobile if the customer desires 
this done. 

If the automobile is in satisfactory 
condition, the Westchester association 
has supplied the garages and gasoline 
stations with “good condition” stickers 
which can be used by the customer on 
his car. If it is not in good condition, 
the customer can do what he likes about 
it. The suggestion is implicit, however, 
that he get it fixed. 


NATIONAL JOB 








At the national level a fine job has 
been done by the Assn. of Casualty & 
Surety Companies, N.A.I.A., and other 
groups on safety promotion and traffic 
education. Perhaps of most interest to 
local agents’ associations, as a business 
matter because of the objection to 
higher rates for young drivers, and from 
the civic standpoint, is the effort to get 
the young driver educated. Youngsters 
generally are skillful, but apparently if 
they have good instruction, their atti- 
tude also improves. The figures show 
that driving education improves their ac- 
cident record. 

The amazingly low cost of driver edu- 
cation is of interest to agents who may 
want to start the ball rolling in their 
own community. As Thomas N. Boate, 
director public safety division, Assn. of 
Casualty & Surety Companies’ accident 
prevention department, pointed out re- 
cently, an important part of the solution 
to the problem of the young driver and 
perhaps in time to the whole problem 
of motor vehicle accidents lies in driver 
education. 


Very Inexpensive Solution 


Contrary to popular opinion, it is an 
astonishingly inexpensive solution, he 
stated. Young drivers who receive such 
training are involved in 40 to 60% fewer 
and less serious accidents than those 
without it, and those drivers who are 
trained properly while young remain 
good drivers. 

In one state after an experience of 
eight years in which drivers were taught 
in high schools throughout the state, 
traffic accident fatalities in the 15-24 age 
group declined from 433 to 35 per year; 
injuries from 19,614 to 1,603. 

Although there is considerable varia- 
tion from locality to locality as to costs, 
information submitted by 64 high 
schools and four colleges in 25 states 
shows that the average cost to the 
school per student for a full semester 
driver course is only $16.16 and often 


runs as low as $4 or $5 per student. 


—— 


Eglof Gieid Aut 
Sales Ammunition 


A good standard objection to the Dur- 
chase of automobile bodily injury anj 
property damage insurance used to be 
“What have I got to lose?” This is no 
heard so often today. Most automobjl 
citizens are aware of what they have got 
to lose and have purchased the cover. 
age. However, it is still heard from 
some who yet do not recognize the seri. 
ousness of the risk they run and aly 
from those who object to the addition oj 
another dollar or two on the premiuy 
that would purchase something like ade. 
quate limits. 

John Eglof, field supervisor of Tray. 
elers and one of the great insurance 
sales educators of the country, years 
ago devised an excellent reply to this 
response. He had made up a five card 
panel perforated so each panel could be 
torn off quickly. On one side is a pic- 
ture of what the man can lose and on 
the other side a message. 

When the prospect said, “What have 
I got to lose?” Mr. Eglof whipped out 





his folder and tore off the first card, 
“your home.” This he tossed across 
the room so it fell to the floor. Then 
he tore off “your savings” and followed 
the same procedure. When he was 
done, the man had also lost his job, his 
driving license and his automobile 
“That is what you lose.” That generally 
made the sale. When Mr. Eglof de- 


parted, he didn’t bother to pick up the 
cards strewn on the floor. He left that 
for the man himself to do. As the man 
picked them up, presumably he looked 
at them again and thus received an ad- 
ditional impression of the strong mes- 
sage that Mr. Eglof had imparted. 

In these days what agencies are look- 
ing for, along with production depart- 
ments of companies, are arguments to | 
meet price competition. Mr. Eglof’s} 
answer to the siren call of cheap insur- 
ance is this: 
life 


“You wouldn’t buy a_ cheap 
preserver, would you? You wouldn't 
buy a cheap parachute? Neither should 
you buy a cheap liability policy. Why? 


Because if any one of these three fails, | 
on the first call for their use, you can't] 
rush out and buy a better one.” 


New Jersey found its average cost pet 
pupil was only $3. 

Mr. Boate makes the point that the 
main value of driver education lies in 
classroom i i in the develop- 
ment of proper safety habits and atti- 
tudes. Special equipment such as a dual- 
control car and individual instruction by 
specially trained teachers are not essen- 
tial. 

Automobile Is Not Necessary 





It has been found in small communi- 
ties where there is a close liaison be- 
tween home and school that purchase 
of an automobile for classroom instruc- 
tion is not at all necessary. At Abbing-| 
ton high school in Massachusetts 4 
course which incorporated a step by 
step teaching of proper safety habits in 
the class room, together with a home 
cooperation plan and road instruction, 
was very successful. It created parental 
interest in safe driving and_ provided 
adults of the community with a re- 
fresher course in the operation of the 
automobile. When the time comes for 
behind the wheel training, it can be ob- 
tained in the family car. Development 
of proper safety habits and attitudes in 
the classroom before the youngster ever 
gets behind a steering wheel is the most 
practical way to make good drivers of 
more than one million young men an¢ 
women who reach driving age each year. 

Agents who are interested in develop- 
ing such a course should get in touch 
with the Assn. of Casualty & Surety 
Companies, 60 John street, New York, 
N. Y., or with the National Assn. of In- 
surance Agents at 80 Maiden Lane, 
New York, N. Y. These two organiza- 
tions can provide agents with all of the 
necessary advice and guidance to insti- 
tute a young driver education course. 


May 
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Security, capacity, speed — 
three factors automotive and 
aviation progress requires. 
And these elements must be 
in the Insurance these lines 
use. Reinsurance helps to 
provide them—speed, capa- 
city, security. 


KANSAS CITY 


NEW YORK CHICAGO 


SAN FRANCISCO LOS ANGELES 

















6 


AUTOMOBILE AND AVIATION INSURANCE NUMBER 





May 19, 1959 











——— 





IS YOUR AUTO ACCOUNT DECLINING? 





Sales Suggestions for Building 
and Maintaining Auto Business 


By ARTHUR K. CARLIN, JR. 


Automobile insurance in the United 
States is a big business. It is estimated 
that American motorists spent nearly 
$2.5 billion for automobile insurance in 
the year 1949. This is a total larger 
than any other individual line and rep- 
resents about one-third of all business 
written by fire and casualty insurance 
carriers of all types. It has been the 
fastest growing major class of insurance 
business with an increase of about one- 
half billion dollars annually for each of 
the last three years. Automobile manu- 
facturers are optimistic about sales in 
1950 and it is expected that there will 
be more automobiles in use this year 
than ever before. In many agencies au- 
tomobile business produces more com- 
mission income than any other single 
class. While competition is keen in the 
automobile insurance field, the progres- 
sive and aggressive agent should be able 
to increase his volume by taking full 
advantage of his sales opportunities. 

This article deals with sales promo- 
tion of those classes of automobile busi- 
ness which make up the bulk of the 
average agent’s business—the private 
passenger and light commercial cars. 
Producers will be interested in the an- 
swers to the following questions: How 
can I give my insureds the best auto- 
mobile protection? How can I attract 
new automobile business? How can I 
keep my overhead costs of producing 
and handling automobile business under 
control? 

Obviously, in affording insureds fully 
adequate automobile insurance protec- 
tion, producers will at the same time 
develop additional premium income. All 
automobile policies should be carefully 
reviewed prior to expiration with the 
idea in mind of making improvements 


in the coverage. The following should 
be considered: 

Court awards today are substantially 
higher than they have been in the past. 
Nevertheless, examination of the rec- 
ords of large automobile writing com- 
panies will readily show that many poli- 
cies are still written with the old $5/10 
limits. Insureds might well be reminded 
that the 1950 dollar is worth much less 
than, for instance, the 1939 doilar and 
that awards have increased proportion- 
ately. If the minimum limits of $5/10 
ever were adequate, which is doubtful, 
most certainly they could not possibly 
be so under current economic condi- 
tions. Local examples of high verdicts 
are most effective in pointing up the 
need for higher bodily injury limits to 
insureds and usually they can be ob- 
tained from the producer’s local news- 
papers. Any automobile insurance com- 
pany can supply examples of cases in- 
volving verdicts materially exceeding 
the limits of the policy. Try to sell 
$50/100 limits whenever possible, higher 
limits if you think the insured needs 
them. As every producer knows, the 
additional premium for higher limits is 
not substantial. 


Higher Property Damage Limits 


More thought has been given—and 
rightfully so—to higher bodily injury 
limits than to the need for increasing 
the property damage limit. However, 
the need for higher property damage 
limits should not be overlooked. Prop- 
erty values and costs of repairs have 
increased materially in recent years and, 
consequently, the automobile is capable 
of doing more damage to property to- 
day than ever before. Suppose the auto- 
mobile damaged a building, expensive 
store front, high priced commercial trac- 
tor-trailer unit or a gasoline truck which 
caught fire and burned down several 


buildings. Would a limit of $5,000 be 
enough? 

Does the insured have it? Is the limit 
high enough? Bodily injury liability will 
take care of the medical bills of persons 
riding in the insured’s automobile only 
if the insured is legally obligated to pay 
these bills whereas medical payments 
insurance will pay reasonable medical 
expense incurred within one year of the 


date of the accident, even though no 
legal obligation may exist. Further- 


more, the coverage takes care of med- 
ical expense incurred in connection with 
injuries to the insured and his spouse 
which, of course, his bodily injury cov- 
erage does not. Medical payments cover- 
age premiums vary according to the 
amount of the bodily injury premium. 
For example, on private passenger cars 
the difference between the premium for 
a limit of $500 and a limit of $750 is 
only $1 and the difference between a 
$1,000 limit and a $2,000 limit is only 


$1. Obviously, a saving of a dollar or 
two does not justify inadequate cov- 
erage. 


Drive Other Car Coverage 


While the standard automobile liabil- 
ity policy provides a degree of drive 
other car coverage, nevertheless, it does 
not apply to children or other persons 
in the household while driving other 
people’s automobiles. There may be sons 
or daughters in the household who 
operate other people’s automobiles which 
may or may not be insured by their 
owners, and if so, they would have no 
protection under the provisions of the 
parents’ automobile policy nor would 
the parents have any protection against 
suits brought as a result of the opera- 
tion by their children of other people’s 
automobiles. Coverage is available as 
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an addition to the standard policy at 
nominal cost. The additional premium } 
varies with the size of the basic limits 
bodily injury and property damage pre- 
mium. For example, the additional pre- 
miums run between $1, based on a 
bodily injury and property damage pre- 
mium of $40, and $4, based on a bodily 
injury and property damage premium 
of $100. While we are dealing with the 
matter of coverage for insureds using 
other automobiles, it should be recalled 
that an insured has no coverage under 
the standard automobile liability policy 
when he no longer owns an automobile. 
Not infrequently an insured will inform 
his agent that he has disposed of his 
car and is awaiting delivery of a new 
one. He is advised to retain the policy 
so that he will have coverage while 
driving other people’s automobiles. This 
is erroneous advice since under the sec- 
tion headed, “Use of Other Automo- 
biles,” the policy states, “If the named 
insured is an individual who owns the 
automobile classified as ‘pleasure and 
business’ or husband and wife either 
or both of whom own said automobile, 
such insurance as is afforded by this 
policy with respect to said automobile 
applies with respect to any other auto- 
mobile, subject to the following pro- 
visions, etc.” It will be seen, therefore, 
that drive other car coverage is not 
afforded by the policy unless the in- 
sured is the owner of an automobile. 
It is suggested that when such circum- 
stances arise the producer request the 
company which issued the policy to 
continue the drive other car coverage 
under the insured’s policy for a reason- 
able period until the insured acquires a 
new automobile. 


Physical Damage Coverage 


Physical damage automobile renewals 
should be reviewed for adequacy of cov- 
erage with the following points in mind: 

Comprehensive—Since we are dealing 
herein with private passenger and light 
commercial automobiles and all such 
automobiles are eligible for compre- 
hensive coverage, all should be insured 


accordingly rather than on the old speci- ( 


fied peril basis. 

Collision insurance—Does the insured 
have collision insurance? Due to higher 
prices, the automobile represents a 
greater investment on the part of the 
owner than ever before. The possibility 
of the car being destroyed or seriously 
damaged by collision is greater than by 
any other hazard. Furthermore, the 
modern automobile costs more to re- 
pair, not because of its design but also 
because of higher repair costs generally. 
If the producer is unable to interest the 
insured in $25 or $50 deductible col- 
lision coverage because of the cost, he 
might well be successful in selling $100 
deductible coverage. The differences be- 
tween these deductible amounts are 
quite substantial. For example, a popu- 
lar make of automobile taking symbo 
G in the manual in an average territory 
calls for an $86 premium for $25 de- 
ductible, $52 for $50 deductible and $37 
for $100 deductible. While $100 de- 
ductible collision will not take care of 
the small losses, it will guarantee the 
insured that he will lose not more than 

(CONTINUED ON PAGE 24) 
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Contingent Commission Works 


Well in Auto Finance Field 


Although the contingent commission 
plan of underwriting physical damage 
coverages on financed automobiles is 
several years old, there has been height- 
ened interest during the past year for 
this type of business as automobile phys- 
ical damage experience became profit- 
able. The success of several companies 
specializing in this field has been a con- 
tributing factor, and some of the largest 
companies that gave up writing financed 
automobile business at the beginning of 
the second war are now eyéing it again 
and in a few isolated instances are re- 
ported to have adopted contingent com- 
mission arrangements of their own. 

One firm which has been outstand- 
ingly successful in this field is the Amer- 
ican Plan Corporation of New York 
City, founded and headed by Mark M. 
Hart. The organization maintains 
branch offices in six principal cities and 
in addition owns and controls Canadian 
Plan Agencies, Ltd., its subsidiary for 
Canada. The organization commenced 
business in June 1947 and in 1948 wrote 
total premiums of $4,000,000, in 1949 
$6,000,000 and anticipates a volume of 
$10,000,000 for 1950. 


Only Manager in Field 


The American Plan Corporation is 
the only one in the field operating on a 
managerial basis. It serves as United 
States automobile managers of Amer- 
ican Fidelity & Casualty of Richmond, 
Va., American Fidelity Fire of New 
York, and American Title & Insurance 
Company of Miami Fla. American Fidel- 
ity & Casualty, which reflects a policy- 
holder’s surplus in excess of $5,000,000 


as of December 31st, 1949, is the largest 
stock company presently writing this 
type of business. Canadian Plan Agen- 
cies, with headquarters in Toronto, 
serves as managers of Baloise Fire of 
Basle, Switzerland. 

The role of this management firm in 
the automobile finance insurance busi- 
ness, and what has happened generally 
to the industry since the beginning of 
the second war, makes an interesting 
story. 

With the outbreak of the second war, 
the large “old line’ companies, in gen- 
eral, canceled out existing commitments 
and declined further coverage of this 
class of business. They were hardly to 
be criticized since they had experienced 
extremely adverse loss ratios in the past 
and were quick to recognize that with 
the cessation of new car manufacture a 
bad situation would become even worse. 


Loss Ratios Once No Worry 


Prior to that time, insurers had com- 
peted with one another for automobile 
finance business because it represented 
large blocks of premium income which 
could be advantageously employed for 
good investment yields. No one was too 
worried about loss ratios and insurers 
found themsleves paying more and more 
commissions to acquire the business. If 
the loss ratios of any financed accounts 
became alarmingly disproportionate, 
causing the insurer to request termina- 
tion, the financial institution had no dif- 
ficulty whatsoever in obtaining coverage 
virtually across the street. 

As is well known, the finance man who 
received a guaranteed commission of 
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40%, 45%, 50%, and even 55%, did not 
worry too much about loss experience 
on his business, particularly when he 
recognized that there was always an- 
other company ready and willing to take 
him on. There were even cases where 
unscrupulous finance men were in col- 
lusion with the automobile dealers to de- 
fraud the insurer by padding the repair 
bills and burying the deductible. 

Obviously, insurers did not stand a 
Chinaman’s chance of getting an even 
break on the business and consequently 
their almost universal decision to cease 
writing this class of business was pretty 
much justified. 


Essential to Auto Marketing 


However, as Mr. Hart looks at it, one 
can readily visualize the far reaching ef- 
fect that such a decision would have on 
the national economy. If, for example, 
a financial institution could not insure 
the automobile accepted as collateral for 
a loan, or under a conditional sales con- 
tract, it could not remain in business 
with any degree of safety and since in 
normal times consumer credit is the 
greatest contributing factor toward mar- 
ketability of products, it stands to rea- 
son that the sale of motor vehicles, and 
of course the manufacture thereof, 
would have been seriously curtailed. 
Many complementary industries are de- 
pendent upon automobile manufacture, 
which is one of the country’s leading in- 
dustries. Consequently, the action of the 
insurance business in shunning physical 
damage insurance on financed automo- 
biles was, justided or not, almost re- 
sponsible for cv:eating a tremendous up- 
heaval in the country’s social and eco- 
nomic structure. 

Fortunately for all concerned, a meth- 
od of writing the business with a degree 
of safety was found. This method of 
underwriting contemplated that com- 
missions were to be paid the agent on 
an earned premium basis after deducting 
a nominal amount for company reten- 
tion (usually 20%) and the incurred 
losses. It will be perceived that actually 
this is nothing more or less than a con- 
tingent commission arrangement, a 
method common in the insurance busi- 
ness for many many years. The plan 
takes the finance man and ‘his agent out 
of the disinterested class and, in effect, 
makes him a partner whose remunera- 
tion depends upon the skill with which 
he supervises, underwrites and screens 
the business. 


SUCCESSFUL PLAN 


The plan caught on like wildfire and 
distraught financial institutions unable 
to find a market to handle their business 
elsewhere were, through their agents, af- 
forded the facilities of the plan and the 
permanency that it offers. The great 
preponderance of business written today 
for independent finance companies, 
banks and automobile dealers financing 
their own time sales is handled under 
this plan. 

Mr. Hart originated the administra- 
tive system for handling the accounting, 
underwriting, loss supervision and sta- 
tistical functions. In addition, he has 
been responsible for developing many 
millions of premiums resulting from the 
development of this plan. He has an 
accounting background and for some 
years was associated with Globe and 
Rutgers Fire. 

As managers for its several compa- 
nies, American Plan Corporation per- 
forms every function of the business in 
its offices at 44 Wall street, New York 
City. It handles the underwriting, loss 
supervision, recording and tabulaion of 
all entries, preparation of agents ac- 








counts. collection of balances, compila- 


tion of statistical data and maintenang 
of records essential for the filing of the 
requisite statutory state, county and |p. 
cal tax returns. In short, it does all of 
the work, and one of its companies cal. 
culated last year that less than one hoy 
per month was employed at the hom 
office to handle the summaries deye. 
oped by American Plan. The corpora. 
tion has full power to make commit. 
ments binding upon the companies, jp. 
sofar as its class of business is cop. 
cerned, and is extremely zealous in jt; 
efforts to keep its carriers free from log; 


Advantage of Specialization 


Why should there be a management 
corporation in this field? Mr. Har 
points out that the average overhead oj 
a stock fire company runs between 12% 
and 13% of net written premiums. Ap 
insurer writing a general class of busi. 
ness would, in all propriety, be obliged 
to charge the automobile finance insyr. 
ance function with a proportionate 
share of the overhead. This would make 
it virtually impossible to operate under 
a contingent commission plan. On the 
other hand, the management fee charged 
by American Plan Corporation, which 
specializes only in this class of business, 
is far below the usual insurance comn- 
pany overhead, and the manager is still 
able to make a nominal profit therefrom. 
This is possible only because the cor- 
poration is a specialist in its field and 
possessses the “know how” that is nec- 
essary to the profitable conduct of the 





business from both its standpoint and 
the standpoint of its companies. In addi- 
tion, the insurance company has the ad- 
vantage of being on a “pay as you go” 
basis, and actually is not saddled with) 
high operating costs not justified by the 
volume of business developed. In other} 
words, it only pays out the management 
fee when there is business to pay it on. 

Interestingly enough, American Plan 
Corporation can compete quite success | 
fully with any company writing this| 
class of business, since the nature of its 
operation affords it a greater degree of | 
flexibility. For example, one of its com- 
panies may not like taxicab business, but 
another in the fleet may be willing to 
accept this type of risk. There are many 
other examples. Because it specializes 
in one field, it thoroughly comprehends 
the problems of both its companies and 
its clients. 





Like a Company Department 


It is not a middleman, and hence its 
costs and profits are not paid for by the 
accounts with which it does business 
Such accounts are in the same position 
as if they did business direct with the 
insurer and are not obliged to pay the 
management corporation’s freight. In 
effect, the corporation is merely a de- 
partment of the insurance company and, 
therefore, is in a position to successfully 
compete with any company in the busi- 
ness writing this classification. Actually, 
the agency agreements are drawn in the 
name of the particular insurance carrie 
and, of course, the policies are direct 
contractual obligations of such carrier. 

There is no liability on the part 0! 
the agent or finance company for a pos- 
sible adverse loss ratio, and the agent 
risks nothing but his commission. Mr. 
Hart believes it is illegal to expect an 
agent or finance company to become a 


coinsurer to the extent that either 15) 


held partially or wholly responsible fot 
losses, and the corporation’s agency 
agreement bears this out. ; 

The insurers managed by American 
Plan Corporation are earning an aver- 
age underwriting profit in excess of 57% 
on the business, and the agents are earn- 
ing better than average commissions. 
Since American Plan Corporation 1s 
also making a nominal profit, this would 
seem like a Utopian arrangement where 
everybody is happy. 

The key personnel of American Plat 
Corporation is well versed in both con- 
sumer credit financing and automobile 
finance insurance, and the five activé 
officers have a combined experience ag- 
gregating some 80 years. Mr. Hart has 
been in the insurance business for 26 
years. 
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Revised Assigned Risk Plan Improves 
Service to Public, Stops “Not Takens” 





een 

NEW YORK—tThe revised automo- 
pile assigned risk plan, which went into 
effect May 1, should prove to be a sub- 
stantial improvement over the former 
plan, according to George J. Schepens, 
who heads the plan for New York and 
jx other eastern states. However, he 
did point out that 90% of the agents 
have not yet become accustomed to fol- 
lowing it, and as a consequence many 
applications have to be sent back. 

The big change is automatic accept- 
ance of an application for assignment. 
This means that a risk is assigned and 
bound within 48 hours of its receipt at 
plan headquarters here. It was decided 
to accept all applications because past 
experience revealed that 99.5% of all 
applications eventually were accepted 
anyway. Why penalize so many for so 
few? In 1949, in New York state, of 
23,029 risks assigned, only 589 were re- 
jected. Formerly 15 days were allowed 
companies to accept or reject. The new 
plan provides a much more satisfactory 
service to the public. 
Pays 30% Down 

The applicant must file with the appli- | 
cation 30% of the premium. This covers | 
the earned premium for the period 








which the company has the risk on the 
books, the 30 to 45 days it takes to in- | 
vestigate. Rejection must be for good | 
and sufficient reasons. These reasons | 
are set forth in section 9 of the plan. | 
They include engagement in illegal en- 
terprise, conviction of a felony, driving 
a motor vehicle while drunk or doped, 
failure to stop and report an accident, 
homicide with a motor vehicle, speeding, 
reckless driving, driving when license 
is suspended, operating a car without 
authority, loaning license to an _ unli- 
censed operator, etc. 

The plan used to have a $5 investiga- 
tion fee. A good many of these were 
forfeited. This meant that after apply- 
ing for assignment, many risks, secured 
coverage in the regular market. The 
down payment 30% is sufficient so that 
applicants would exhaust the possibili- 
ties in the regular market before apply- 
ing. So far the 30% down payment has 
eliminated the “not takens.” Previously 
25% of the applications were not taken. 
In those cases, of course, the $5 investi- 
gation fee was forfeited. Thus in 1949 
there were 4,775 applications not taken 
by insured in New York state. Show- 
ing how rapidly assigned risks leave the 
plan because of ability to get insurance 
in the usual way, 9,780 renewals were 
not taken by insured in 1949. 


Permanent Need for the Service 


Even with the competition for auto- 
mobile business that exists today, it 
seems apparent that there will always be 
a need for an assigned risk plan. This 
is indicated by the types of cars as- 
signed and written. The list includes 
motorcycles, automobile schools, trac- 
tors, trailers and semi-trailers and house 
trailers, merry-go-rounds, swing rides, 
two cars, buses, “U” drive its, motor- 
cycle dealers, private livery, skooter “U” 


Mr. Schepens in his annual New York 
report has a showing of the trend of total 
number of risks handled. New filings 
in 1942, 1943, 1944, and 1945 did not get 
over 1,937, which was the record in 1942. 
But in 1946 the number jumped to 2,660, 
was 9,318 in 1947 and 23,386 in 1948. 
For 1949 the number was 22,029. Thus 
it might appear that the peak of as- 
signed risks has passed. The 1949 re- 
sults indicate an increasing number of 
assigned risks canceled at the request of 


insured or producer. There was a de- 
crease of approximately 34% in number 
of applications submitted to the plan 
last year. 

Experience of the plan in 1947 in New 
York with premiums fully earned as of 
Dec. 31, 1948, and losses valued as of 
March 31, 1949, show that on bodily in- 
jury, on a total of $51,002 of net pre- 
miums written for bodily injury, there 
were 675 losses with an incurred loss 
ratio of 83.9%. Figures for property 
damage in 1947 were: $193,937 pre- 
miums, $1,329 losses, $161,697 of in- 
curred losses, loss ratio 83.4%. 

The figures show that the assigned 
risk plan keeps the risk on an average 


of two years, when it exists. Improve- 
ment in this respect probably reflects an 
eased market for auto coverage. 





Motors at Top in Gross Premiums 


Although State Farm Mutual Auto- 
mobile is preeminent in respect of net 
automobile premiums written last year, 
the honors insofar as gross premium 
writings are concerned go to Motors 
Ins. Co. of the General Motors organi- 
zation. That company reported gross 
automobile premiums of $90,550,000, but 
of that amount $65,389,000 was ceded to 
the affiliated General Exchange Ins. 
Corp. so that the net premiums written 
of G.E.I.C. were over $79 million. 
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drives, ferris wheels, skooters, motorette 


“U” drivers, and hearses. There are also | 


motor bikes, auto glides, mountain cars, 
ambulances, bantam trailers, cranes, 
Virginia reels, invalid carriers, vans, fu- 
neral cars, camp buses, see saw rides, 
home made trailer “U” drives, airport 
buses, driveaways, carousel, whip ride, 
etc. 

There are 113 companies subscribing 
to the plan in New York, new sub- 
scribers in 1949 including a number of 


fire insurers, Newark Fire, American | 


thousands of agents in 


Fidelity Fire, North America, United | 


Services Automobile, Employers Fire, | 


Great American, American Alliance, 
American National, Detroit Fire & Ma- 


rine, Massachusetts Fire & Marine and | 


Rochester American. 


Applications up to 1949 totalled 41,- 


957. The number in 1949 was 22,029, 
making a total from inception of the 
plan Nov. 1, 1941 to end of 1949 63,986. 


Sion 1799 to 1950, initiative 
has been a notable characteristic 

of Providence Washington in the 
development and extension of broad progressive insurance coverages. 


Today, Providence Washington provides dependable protection through 
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principal cities from 


coast to coast, Hawaii, Alaska and Canada. New 
England's oldest stock insurance company 
will be pleased to serve your agency too. 


Almanac reproduced from files 
of the R. I. Historical Society 
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OPTIMISM PREVAILS IN AUTO FIELD 
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hand, it cannot be too simple or it will 
open the way for specialty companies to 
siphon off the good business. Since the 
competition is so keen for automobile 
business, so called bureau companies are 
not going to make the mistake, if they 
can help it, of leaving a handy door for 
their competition to open. They recog- 
nize that they could make a big mistake 
at the rating level, and this may be in- 
teresting for agents to keep in mind. 
The frequency of bodily injury claims 
is down but the severity is up on all 
claims paid. Figures of the National 
Bureau of Casualty Underwriters show 
that in the year ended Sept. 30, 1948, 
the frequency per $1 million of premi- 
ums in force was 95.1, on the basis of 
100 for 1947. In the 12 months ended 
Sept. 30, 1949, the frequency was 91.8. 
These figures for property damage were 
102.1% and 93.4% for the same times. 
National Bureau’s average costs show 
that on bodily injury for the year ended 
Sept. 30, 1948, the average was $397 and 
for Sept. 30, 1949 the average was $426. 
On property damage these figures were 
$62.80 and $66.20. 
Claim Settlements Higher 


One company reports the average cost 
per claim settlement in 1948 was $334 
on bodily injury. In 1949 this figure was 
$433. When figured on the basis of all 
claims, including those on which no pay- 
ments were made, in other words all 
closed cases, the 1948 figure was $213 
and the 1949 figure $261. On property 
damage the 1948 cost per claim was $69 
and the 1949, $70. Including non-pay- 
ments, the two figures were $44 and $45. 
For physical damage losses, fire, theft, 
comprehensive and collision, the figures 
in 1948 were $79 and in 1949, $85; in- 
cluding all settlements, these figures 
were $72 and $78. 

High verdicts are still the order of 


the day. They are higher but somewhat 
less frequent. 

The success of some attorneys, not- 
ably in Florida, in winning and having 
higher courts sustain huge verdicts in 
bodily injury suits has led to the coining 
of a phrase, “The Miami Brief,” which 
is said to consist largely of newspaper 
clippings and other documentary show- 
ings of the rise in the cost of living as 
compared with the years before the war. 

The situation isn’t quite as bad as it 
has been, and there is on record one 
case in which a court recently reduced 
the amount of the verdict. The injured 
person was in the hospital for a pro- 
tracted time, and while there occupied 
an expensive room, insisted upon fre- 
quent visits of the doctor, etc. The 
court in reducing the verdict suggested 
that the injured party ran up an ex- 
cessive bill in contemplation of insur- 
ance money. 


LIMITS TOO LOW 


Limits still are too low, 
loss men. 

The automobile of a well-to-do woman 
living in an eastern state went out of 
control while she was driving along a 
street, ran over the curb, and pinned a 
young girl to the wall. The result was 
a serious injury. The woman carried 
automobile bodily injury limits of 
$15,000/$30,000, and the judgment was 
$70,000. She had to supply $55,000 in 
self protection when, at the time she 
purchased her automobile insurance, she 
could have secured adequate protection 
for $4. She traded $4 for $55,000. 

In another accident two cars came to- 
gether in the center of a street. One 
carried $5,000/$10,000, the other carried 
$100,000/$300,000. The cost to the in- 
surer on the car that carried the higher 
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limits will run roughly $231,000. There 
were seven $2,000 collections on medical 
payments alone. 

An agent often may be able to illus- 
trate the need for substantial medical 
payment amounts in the policy by ask- 
ing insured what a funeral costs. The 
medical payments reimburse for rea- 
sonable funeral expenses, but the most 
reasonable of these is a_ substantial 
chunk of money, certainly much more 
than $500. Just what constitutes a rea- 
sonable funeral expense is an open ques- 
tion. Companies that have paid for dead 
ones have reimbursed for the expense of 
taking the body from California to the 
east coast; for cemetery lots, and even 
for “perpetual care’ in a cemetery. 


Put It in Writing 


One company automobile man strong- 
ly urges agents to put any advice on 
limits in a letter so that he is on record 
with insured. Some agents have had un- 
fortunate experiences in this connec- 
tion. They may have called attention of 
insured to the inadequacy of the bodily 
injury and property damage limits, but 
this was done orally and subsequently 
when insured had an accident which 
cost him more than his limits, he ac- 
cused the agent of not properly insuring 
him. 

The companies are interested in this 
situation today, because there have been 
judgments holding them for the amount 
of settlement or verdict above policy 
limits, on the theory that they had op- 
portunity to settle for the limits or less 
and did not take it. Consequently, many 
companies today are extremely careful 
about not settling, especially in view of 
the number of times they fail to do bet- 
ter when they go into court. 

Agents might do well to take their 
own advice on adequate limits. 


Victim of Automatic Renewal 


One agent had three automobiles, two 
insured for $50,000/$100,000. A station 
wagon he used on his farm was insured 
for $5,000/$10,000. It was automatically 
renewed from year to year. He went on 
a long fishing trip in the station wagon. 
He hit a man and seriously injured him. 
The low limits were not enough. 

The agent should check his own in- 
surance and certainly should not recom- 
mend any less to others than he carries 
himself. He should provide his custom- 
ers or prospects with the reasons that 
convinced him. One company that made 
a survey of agents’ amount of bodily 
injury protection found that many of 
them still have 5/10 limits. 

Another agent was interviewing in- 
sured for automobile insurance and asked 
him what limits he carried. Insured 
didn’t know. You should have 25/50, 
the agent suggested. That is too much, 
insured said. Why, the agent asked. 
Insured countered with the question, 
how much do you carry? On reflection 
the agent turned red and admitted that 
he only carried 5/10. The next day he 
increased his own substantially. 

The trouble with automatic renewal 
is that the agent is not discharging his 
responsibility to his insured. He needs 
to check carefully every expiration to 
do that, to see that insured has up to 
date limits. 


SELLING AUTO 


The agent who is thinking about his 
automobile account might keep in mind 
that the automobile direct writers, es- 
pecially the farm bureau companies 
which approach their job with a some- 
what fervid social purpose, sell through 
salaried representatives and can _ get 
quick sales response by telling salesmen 
what and when they want effort ex- 
pended. 

The agent can meet such competition 
but not by sending out renewals every 
year and expecting the automobile ac- 
count to move along on its own mo- 
mentum. The young agent just starting 
out has the energy, direction and fervor 
to meet any kind of competition. How- 
ever, as soon as he has a good volume 
going, his effort on this account often 








$1 MILLION A YEAR 
Germany, Japan 
Offer Local Agents 
Fair Auto Market 


A fair amount of business is available 
these days to local agents on cars of 
service men and other U. S. personnel 
in Germany and Japan. It is estimated 
that about $1 million is written annually, 
almost all of which originates from 
U. S. agents. 

In addition to the usual automobile 
coverages, there is the insurance coy- 
ering the car enroute from U. S. to 
Germany or Japan. The rate for such 
insurance to Japan is about $2 per $100 
of valuation. The principal hazard is 
the stripping of cars enroute. This cov- 

(CONTINUED ON NEXT PAGE) 











diminishes. He has many other things 
to do, and he no longer has the same 
impetus to do it he had when he was 
establishing his business. 

Unless the automobile account is ac- 
tually growing to some extent, it is 
probable that it is shrinking. At least 
it is ripe for seizure by aggressive com- 
petitors. 

The competition of direct writers (or 
others) cannot be met simply by stating 
that they do not pay their claims or 
something of that kind. These organiza- 





tions are alert, aggressive, and intelli- 
gent. 


Handling B.I. and P.D. Settlements 


The public relations aspects of BI. 
and P.D. settlements, particularly P.D. 
are still troublesome. 

One large auto writer plans to start | 
inviting the third party in to tell his 
story of the way the accident happened 
and present his idea of what he thinks 
his damages or injuries are. That will 
be quite an innovation. 

Another agency company has been | 
complimented by several state insur- 
ance departments for the letter it sends 
out to third party claimants, when the 
company believes the claims are not 
justified. The testimony of the insur- | 
ance departments is that this proce- 
dure, a friendly statement, voluntarily 
provided, of the insurer’s position, in 
most cases satisfies the claimant and 
forestalls complaint to the department. 


Text of Letter 


This letter is: 

“Dear Mr. Doe: We believe that we 
now have enough of the facts and cir- 
cumstances surrounding your claim to 
enable us to make a decision. As an in- 
surer, we are not under obligation to 
pay all claims as presented, regardless 
of the cause and the manner of the ac- 
cident. Our obligation is to reimburse 
you only if our insured was legally at 
fault for the accident. : 

“We have attempted to appraise) 
fairly and properly all the information? 
and reports available to us regarding 
the occurrence of this accident; and 
being guided by these facts, it is our 
conclusion that our insured was not le- 
gally responsible for your damage. 

“We regret to advise you, therefore, 
that we will be unable to pay your claim. 
(If you feel, however, that we are 
not in possession of all the facts, we 
will be only too glad to consider any 
further information you may desire to 
submit.) Yours very truly, By: Claim 
Department.” 

There are very few lines in the auto 
field which are difficult to place today, 
a big contrast with a couple of years 
ago. Even long haul trucking now caf 
get coverage from most companies of 
a retrospective basis. It is true that 
some companies will not take it in any 
other way, but if they won’t, there gen- 
erally is something wrong with it. 

Youthful drivers are perhaps the sin- 
gle class still tough to get written. The 
question is whether the rate increase is 
enough. If it is not, then it is doubtful 
if underwriting will become easier. 
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erage can be included in the same policy 
covering the regular automobile haz- 
rds. 
, In Japan, the premium for B.I. and 
P.D. is $23 for limits of $5/10 B.I. and 
$5,000 P.D. The premium for the com- 
prehensive and collision varies and $50 
deductible is the only form of collision 
that is written in Japan. In Germany 
all that is written is a $100 deductible 
collision and $50 deductible on com- 
prehensive, and the premium for B.I. 
and P.D. in limits of $5/10/5 is $50. 

In Japan the insurance companies set 
their own rates and there is no rate reg- 
ulation. The insurers are licensed by 
supreme command allied forces in Pa- 
ciac (SCAP). Every insurance com- 
pany licensed by SCAP must make its 
claim facilities available to other com- 
panies that desire to use them. The 
Japanese have no right of action against 
Americans. 


Compulsory in Germany 


The situation in Germany is rather 
similar in that there is no official regu- 
lation. Insurance there is compulsory, 
however, and must be renewed by a 
company regardless of experience or it 
will be assigned by the U. S. military 
government. Insurance is necessary be- 
automobile is into 


fore an permitted 
the territory. 
All that is necessary for an agent 


originating the business is to fill out an 
application showing the usual informa- 
tion and the rank and serial number if 
assured is connected with the armed 
forces or the employer if he is a civilian. 

American International Underwriters 
is the number one writer. The compe- 
tition is comparatively great, coming 
mainly from Swiss and English compa- 
nies. 

Tourists comprise another good mar- 
ket and agents can obtain through 
American companies coverage anywhere 
except in Russian and Russian occupied 


zones. Last year A.I.U. did business 
in 58 countries. 

The experience has been favorable, 
for one reason, because the roads are 
so poor and the congestion so great, 
especially in Japan, that it is difficult 
to drive more than 20 miles per hour. 
There is no limit for recovery for 
wrongful death in Japan. Litigation is 
under the military court. Material dam- 
age experience has not been quite as 
good as B.I. and P.D., primarily be- 
cause replacement for partial losses are 
difficult to get and quite expensive. 


Big Travel Year 


This is the time of year when trips 
abroad are being started or planned, and 
the markets writing the business, of 
which A.I.U. and American Foreign 
Insurance Assn. are the chief, are busy 
filling orders for coverage. (North 
America is quite active but consider- 
able of its volume abroad is by way of 
reinsurance.) It is estimated that more 
people will go abroad this year than 
ever before, and more are taking their 
cars. The Holy Year at Rome is at- 
tracting a lot of travel; many are vis- 
iting Israel. Israel is developing rap- 
idly and considerable business is being 
written there of all kinds by American 
insurers, more fire than casualty. The 
country follows the English pattern of 
insurance and business custom. 

The GI automobile business abroad is 
much more substantial than might be 
supposed. It is estimated that one in 
five takes or owns a car abroad. 

As to coverage, the higher limits, 
some sections $300,000, are advised for 
areas where insurance is compulsory, as 
in the occupation zone of Germany, 
India, South Africa, Australia and Eng- 
land. So called sterling bloc areas have 
no liability limit and need the high lim- 
its of coverage; for other countries 
much lower limits as a rule are usually 
adequate. 


Workings of F. R. 


Law Shown in 
New York Report 


Some significant points are brought 
out in the report covering 1949 opera- 
tions of the New York safety-responsi- 
bility law by Victor F. Veness, deputy 
commissioner of motor vehicles. There 
was an all time high registration of 
3,574,152 vehicles. Highway mileage 
reached a record 30.4 billion miles. 

Though on May 1, 1948, the law was 
amended to increase from $25 to $50 
the minimum reportable property dam- 


age accident; 1949 accident reports 
totalled 571,874, an increase over 1948. 


The New York system of tentatively 
accepting indication of insurance in ef- 
fect at the time of an accident subject 
to later repudiation by the insurer has 
proved satisfactory, the report states. 
Certain people contended the public 
would report other types of insurance 
in effect rather than public liability and 
property damage and that they would 
intentionally or erroneously give false 
information as to their insurance status. 


Yet there are only about 200 reports 
of this kind disclaimed each month by 
insurers, a total of 2,007 for the year, 
compared to 369,444 submitted to the 
bureau. 
Reasons for Disclaimers 

The reason for disclaimers has been 


honest error rather than flagrant intent 
to mislead the bureau, to escape the 
consequences of being an uninsured 
operator or owner. The great majority 
report the wrong insurer or an expired 
policy rather than their latest renewal 
and the matter is finally corrected to 
the satisfaction of all. 

The commissioner of 


motor vehicles 





may relieve persons of financial responsi- 
bility requirements after a three year 
period of satisfactory experience. This 
is an inducement for these persons to 
improve their driving habits. Only 190 
suspensions were made on this account 
in 1949. There were 2,819 suspensions 
due to certain serious convictions such 
as driving while intoxicated, being in- 
volved in three accidents within 18 
months, etc., where future financial 
responsibility is mandatory under the 
law. There were 416 suspensions for 
failure to satisfy judgments arising from 
auto accidents. 


Makes Statistical Study 


_ Mr. Veness calls attention to the 
fact that the legislature, which con- 
sidered a bill to establish an unsatisfied 
judgment fund in the 1950 session, is 
interested in figures on this point, and 
the department presently is recording 


full data on both satisfied and un- 
satisfied judgments to be able to fur- 
nish reliable information. 


Some persons permanently ineligible 
for relief from maintaining proof of 
financial responsibility apparently feel 
that after a lapse of time they may 
discontinue insurance with impunity 
and others fail to submit evidence of 
insurance applying to an _ additional 
vehicle or a replacement vehicle. Agents 
servicing insured could greatly reduce 
work of the bureau by anticipating the 


conditions under which a_ suspension 
order would necessarily be _ issued. 
Cancellation of insurance, largely by 


insurers, declined slightly to 18,874 sus- 


pensions. 
A total of 50,143 persons complied 
with the requirements pertaining to 


them and became eligible for termina- 
tion of their suspensions. A total of 
24,579 were forced to surrender their 
operating and/or registration privilege. 
There is still some agitation, though 
(CONTINUED ON PAGE 14) 
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Before - or after - you have an accident 


HERE 1S SOMETHING YOU SHOULD KNOW 








ne 


eee you or your car is 
involved in an automobile 
accident, it is good to know you 
have insurance. 


3ut do you understand how 
that insurance functions? 
After an accident you have 


certain rights of which you may 
not be aware. But those rights 
are specifically limited, not by insur- 
ance, but by the economy and the law, 
which insurance follows. It will be help- 
ful to you if you understand these rights 
—and their limitations. 

It is especially important to distin- 
guish between two of the kinds of in- 
surance you may carry on your automo- 
bile because these two frequently are 
misunderstood. Such misunderstanding 
can lead to acts or statements which 
are improper and to disappointments 
which are not justified. 

These two kinds of insurance are 
COLLISION and PROPERTY DAM- 
AGE. You bought them for two en- 
tirely different purposes, just as you 
make purchases at a drug store and 
grocery store for different 
Keep these two forms of insurance sep- 
arated in your thinking. 

COLLISION insurance, if you carry 
it, will pay you because of the damage 
to your automobile, which is your prop- 
erty. It pays without question, less the 
deductible. 

PROPERTY DAMAGE insurance, if 
you have it, will not pay for loss you 
sustain to your own automobile, under 
any circumstances. It does not pay for 
loss to the other car if the accident is 
not legally your fault. 

It does protect you if you are legally 
obligated to repair the automobile of 
the other driver. That is why you 
bought it. But the accident must be 
your fault or what a judge or jury may 
decide is your fault. If it is your fault, 
legally you become a wrong doer, a 
“tort feasor” and must pay the claim or 
defend it. The defense provision of the 
PROPERTY DAMAGE policy alone 
is very important because if you are 
not insured, in case of accident you 
have to hire a lawyer and prepare a 
case for trial. 

Suppose neither you nor the owner 
the other car carries COLLISION 
insurance. Don’t assume that each of 
you can recover for the damages to his 
car under the PROPERTY DAMAGE 
insurance carried by the other. If one 
of you is to recover, the facts must show 


reasons. 


of 







































# r" | 
FFA 
DRUG STORE 
by , UY 
J ool 
7 
a“ 7 
een en a = r 
4 
4 
4 
/ 
4 
4 
- 
ea 
/‘_~ a 
/ — 
/ _— 
> 
/ ile 
/ 
/ 
/ ‘ 
/ that it was the fault of the other 
/ driver. You cannot both recover. 
If both were at fault in the 


accident, neither can recover. 

If you are at fault in the acci- 
dent your insurance company will pro- 
tect you. But whether you are liable in 
the legal sense in which this insurance 





protects you does not depend on your 
saying so. It depends on the facts of the 
accident and on the laws of negligence. 

Suppose you did not have PROP- 
ERTY DAMAGE insurance. Would 
you rush up to the driver of the other 
car and say: “It is all my fault” when 
to do so could lead to paying out a con- 
siderable sum from your own bank ac- 





‘y's ALL my FAULT.” 


count? You cannot impose liability on 


the insurance company which would 
not be imposed on you if you had no 
PROPERTY DAMAGE insurance. 
After the accident, you needn’t admit 
liability or accuse the other driver of 
What 


wrong doing. you should, or 
must, do is exchange names_ and 


addresses; try to determine calmly and 
accurately what occurred and how; get 
names and addresses of witnesses; re- 
port the accident to the police, and, in 





most states, report it to the motor ve- 
hicle department (this can be done 
through your insurance agent). 

The experience of insurance compa- 
nies determines the rates charged for 
COLLISION and PROPERTY DAM- 
AGE insurance. Those rates are re- 
viewed by your state insurance depart- 
ment to determine their fairness, before 
the companies are allowed to charge 
them. Companies pay out a lot more 
money under COLLISION than under 
PROPERTY DAMAGE insurance. 
Consequently they charge a lot more 
for it. This is illustrated by the follow- 
ing comparison of the premiums (ap- 
proximate) paid for COLLISION and 
those paid for PROPERTY DAMAGE 
on a popular priced new car in an aver- 
age territory (neither the highest rated 
nor the lowest rated): 


Collision 

$100 $50 Full 
Deductible Deductible Coverage 
Premium Premium Premium 

$43 $57 $225 

Property Damage 

$5,000 $10,000 $25,000 
Coverage Coverage Coverage 
Premium Premium Premium 

$12 $13 $14 

If you do not carry PROPERTY 
DAMAGE insurance, you should not 


own or drive a car. You may only think 
you have this protection. If your car is 
financed, the insurance the finance com- 
pany supplied usually does not include 
PROPERTY DAMAGE. You have to 
buy that separately (along with bodily 
injury liability and medical payments) 
and by all means you should. Check at 
once to see if you have PROPERTY 
DAMAGE (and bodily injury) liability 
protection. Even your own interest in 
your automobile may not be insured 
against fire, theft or collision. Check 
that also. 

Your state may have an automobile 
financial responsibility law. This means 
that if the damage to either car is a 
certain amount, usually $50 or more, you 
have to file a report and provide evi- 
dence of insurance. If you don’t have 
insurance, the state requires you to 
post a cash bond to cover the estimated 
damage to the other automobile, regard- 
less of fault. It also asks you at that 
time to provide evidence of insurance 
for the future. Lack of insurance, in 
case of accident, could cost you your 
license to drive. 

Suppose you do not have COLLI- 


SION insurance. An accident occurs. 
If it was clearly the fault of the other 
driver, you can proceed personally 
against him to recover the cost to you 
of repairing your own automobile to the 
extent this accident damaged it. 

Occasionally there is misunderstand- 
ing about the amount you will be paid 
under your COLLISION insurance, if 
you carry it. This amount is limited to 
the “actual cash value” of repairs, or, 
if it is a total loss, the whole car, less 
depreciation. 








If you sold your car today, you could 
not get what you paid for it a month 
ago. The car begins to depreciate a; 





soon as you Start to drive it. If the com- 
pany paid you for a wrecked car what 
you paid for it even a few weeks ago, 
you would make a profit from the insur- 
ance transaction. This is against public 
policy. Actual cash value means the 
value at the time of accident, consider- 
ing age, condition, etc. This deprecia- 
tion is imposed by the automobile mar- 
ket and general economic conditions, 
not by the insurance companies. 

If the damage to your car is caused by 
the fault of the other driver, you and 
your COLLISION insurance company 
may have a claim against that person 
for causing the loss. You have one 
cause of action in common with the 
company, to the extent of your share in 
the loss. The collision insurer has a 
share, limited to the amount it paid you. 





Your share is in excess of the company 
share, and consists of the deductible, 
whatever that may be, and any personal 
property damaged in the accident. 

In the eyes of the law this is one | 
cause of action and cannot be split. For | 
that reason the company may ask you 
to sign a subrogation agreement of one 
kind or another which will enable it to 
proceed against the owner of the other 
automobile to recover the full amount of 
both your shares. The insurer does not 
itself proceed to recover; it engages a 
lawyer, who can represent you as well } 
as the company on your common claim. | 

You could, of course, have a lawyer 
represent you for your portion of any- | 
thing that may be recovered. But be- 


cause of the small size of your interest, 


it is not practical to have two attorneys 
work on it. The insurance company at- 
torney is a specialist and can handle 
the matter expeditiously for you. 
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AVE you wondered why you pay 
A more for your automobile insur- 
ance because there is a driver in the 
family who is 18 to 24 years old? Then 
these figures will interest you. For 
tragedy also has a money cost. 

No one can measure the pain and 
suffering of the 7,000 youngsters under 
25 who are killed each year, or of the 
300,000 injured. No one can measure 
the grief to parents of losing a son or 
daughter. 

But the dollar cost can be and is 
being measured every day—by insur- 
ance companies. 

What is that cost? 

How does it affect you? 

What can be done about it? 

Here is at least a partial answer to 
these questions. 

Every two minutes, somewhere in the 
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United States, an accident caused by a 
young driver will kill or maim a person. 

From all over the country comes the 
story. 

Massachusetts and Wisconsin: Drivers 
under 25 years of age had 60% more 
accidents than the average driver. 

Connecticut: Drivers under had 
37% more accidents, 62% more fatal 
accidents. 

New Jersey: Less than one in four 
of all drivers were under 25, but in three 
Successive years they had 24.8%, 25.3% 
and 26.9% of fatal accidents. 

New York: Of all licensed operators 
in 1947, 14.4% were under 25, but they 
had 28.5% of the fatal accidents and 
23.8% of non-fatal accidents—almost 
twice as many fatal accidents as the 
average driver! 

Ontario: Drivers 18 to 24 were in- 
volved in 57.6% more accidents than 
the average, and in 83.3% more fatal 
accidents. 

Of 37,400 drivers of all ages involved 


25 








in fatal accidents in 1948, 11,400, or 31%, 
were under 25, though this group of 


25, 


drivers contains less than 20% of all 
drivers. 

This is the statistical record of 
tragedy. It reflects itself in the dollars 


that have to be paid for sudden death 
and life long pain, maiming and dis- 
figurement. 

Because of it your family must pay 
45 points more for automobile insur- 
ance than is charged for individually 
owned cars not used in business and not 
driven by 18-24 year olds. You pay 
15 points more than is paid on individ- 
ually owned cars used in business but 
not driven by 18-24 year olds. 

And this may not be enough! In- 
dications are that as a class cars driven 
by 18-24 year olds will have to be 
charged more if the companies are not 
to continue to absorb substantial losses 
on young driver insurance. 

Why are 18-24 year olds such poor 
drivers? Because— 

1. They drive at excessive speeds. 
Hence, the high degree of fatalities in 
accidents in which they are involved. 
Many occur late at night. 

2. They lack judgment. 
real consideration for others. 

It may be your son or daughter next. 
It takes less than 60 seconds to ac- 
celerate a modern motor car from zero 
to 75 miles an hour. It takes less than 
three seconds for that car and another 
to become smashed and twisted wreck- 
age, the occupants mangled and dead. 
You would be horrified if someone 
tossed your 18 year old into a corral 
of wild horses or into a pit with a 
rattlesnake, or shot off a small stick 
of dynamite within 100 yards of him. 


They lack 
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Yet many parents calmly turn over to a 
youngster the family automobile, at any 
time, under any condition, without re- 








striction. Wild horses, rattlesnakes and 
dynamite are safer. 
What can be done about it? 
You can’t stop 
But you can— 
—Exercise parental discipline, at least 
over use of the family automobile. 
—And you can see that your and 
other youngsters get driving education, 
if not earlier then at the high school 
level, at least before they reach the age 
at which they can secure a license to 


youngsters driving. 


drive. 

The insurance rates we are talking 
about are those for bodily injury and 
property damage liability insurance. This 
is the insurance that pays for the in- 
juries (or death) to another person or 
persons, or for damage to the property 
another person, This insures your 
legal liability, as owner of the car, for 
injuries to others, a responsibility that 
is fixed by law and custom. 


of 
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The insurance out 


companies 
under such insurance only if the driver 
of your car is at fault, is the wrong 


pay 


doer, if he was doing something he 
should not have been doing—crossing 
the center stripe, passing on a curve or 
hill, driving too fast for conditions, dis- 
regarding traffic signals. In other words, 
when the driver of your car is not 


meeting his responsibility to other 
drivers, other people. 
This matter of responsibility raises 


the question of how much discipline 
over your youngster you exercise with 
respect to use of the family automobile. 
Is he allowed to drive it at all hours 
of the night and day? Does he feel it 
is the old man’s car and therefore it 
doesn’t matter too much if something 
happens to it? What was his attitude 
about the banged fender, for example? 
Have you reason to suspect that he 


NEY, TOO 


drives 
with your automobile? 


Does he play tag 
Are you sure? 


recklessly? 


You ought to be— 

Because in the first place you don’t 
want to lose him, broken, bloody and 
dead in a smashed and twisted auto- 
mobile. Some catch fire and burn the 
occupants to death. You do not want 
him paralyzed for life, living in a wheel 
chair. These things are happening 
every day. One of the victims may be 
your son or daughter. 

In the second place you do not want 
your youngster, intoxicated, plain reck- 
less, or simply careless, to ruin the lives 


of others by crashing into them. If the 
others, perhaps youngsters like your 


own, are killed or permanently injured, 
your insurance company will protect you 
for your financial responsibility, but 
the weight of your conscience you will 
have to bear yourself. 

In the third place, you are paying 
more for this insurance today because 
some youngster did not discharge his 
responsibility. Perhaps he did not dis- 
charge it because his parents did not 
discharge theirs. An automobile is a 
terrible weapon of destruction you put 
in the hands of inexperienced young- 
sters, unless you put with it a strong 
sense of consideration for the rights— 
and lives—of others. 

But, you say, your youngsters haven't 
had an accident of this kind. 

Perhaps they haven’t—not so far. Let’s 
hope they never do. Even so, you are 
paying for accidents the contemporaries 
of your youngsters (perhaps some of 
their friends) have had. Part of the 
bill for the funerals, for the expense of 
mangled and useless bodies is yours. 

There are almost 5,000 schools in the 
country that offer courses in driver 
education and training. You can help 
encourage this movement in your com- 
munity. 

The figures show that the driver edu- 
cation program develop driving 
skill and driving responsibility. In one 
state the record of 2,200 young drivers 
was kept and studied over a period of 
many months; 1,100 had received driv- 
ing instruction in school, 1,100 had not. 
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the 
were arrested for 


one-fourth many of 
youngsters 


violations as 


Only 
trained 
traffic 
5.2% 


trained 


as 


the non-trained— 
against 24.9%. Only 5.1% of the 
drivers were involved in acci- 
dents; 22.9% of the untrained. Warn- 
ings were issued to 9.2% of trained 
drivers, to 31% of the untrained. 
To a marked degree you govern the 
automobile insurance premiums you 
must pay. 








AUTOMOBILE AND AVIATION INSURANCE NUMBER 





May 19, 1959 

















re 







IEE y, 


rss 
ey 





’ 
. py . 


‘ 


' 
‘we ua fpeoe? 


4 


. 
ate ‘ 
4 ‘ 
ee ee 
1? 
o0 % 6 





















LAW THEN REFUSING TO SELL ME ANY. ” 


SISN’T IT SILLY! —— PASSING A COMPULSORY INSURANCE 








BRANCH OFFICES IN: 


Lincoln, Nebr. 
Grand Island, Nebr. 
North Platte, Nebr. 
Scottsbluff, Nebr. 
Norfolk, Nebr. 
Des Moines, la. 
Sioux City, la. 
Cedar Rapids, la. 
Cheyenne, Wyo. 
Denver, Colo. 

Rock Island, Ill. 
Chicago, Ill. 








Automobile 
Fire 
Casualty 


Inland Marine 
Floater 


Aviation 


Compensation 


LARGEST INDEPENDENT 
ADJUSTERS in MIDWEST 


Representing over 300 Companies 


Crocker Claims Service 
Joseph J. Kutilek, Gen. Mgr. 
OMAHA, NEBRASKA 








~~ N.A.U.A. Meets 


New Needs 


(CONTINUED FROM PAGE 2) 





a quarter’s work so that by Dec. 15 it 
generally has its statistical work done. 
Compilation (detailed breakdown of 
earned premiums and losses paid) is 
ready for review in January. 

The association uses a three year ex- 
perience base, which, in a business as 
volatile as automobile, is enough to pro- 
vide stability and credibility. In the 
old days auto physical damage was tied 
closely to fire and fire rating. Now the 
rating is shifted, it is generally under the 
casualty law. 

The reporting company can provide 
N.A.U.A. its experience monthly and 
forget about it. There are no longer 
those big tabulating peaks each year. 
The companies have an even flow of 
work in the statistical department 
throughout the year. Consequently 
there is less over-all cost to complete the 
rating process. 

In the area of rate making itself, be- 
cause most companies report monthly, 
N.A.U.A. can keep track of trends as 
quickly as they develop. 

In addition N.A.U.A. now has infor- 
mation for special studies of experience 
by association committees previously un- 
available. For example, it can analyze 
comprehensive losses paid by cause of 
loss: Fire, theft, etc. Suppose in Phila- 
delphia and San Francisco the loss cost 
of comprehensive is the same. Analysis 
by cause, however, reveals that in Phila- 
delphia fire is the chief cause; there are 
few thefts. In San Francisco, thefts are 
the chief cause, there are few fires. In 
Philadelphia the association can take up 
the matter with the fire marshal’s office; 
in San Francisco, with the police auto 
theft bureau. 


CONSERVATION 








With this and similar kinds of infor- 
mation N.A.U.A. can quickly see if ex- 
perience in one locality is out of line 
with that in other communities over the 
country and apply the remedy. This 
means conservation. 

Suppose the average amount of loss 
is up in a certain location. This might 
indicate a need to go to repair men and 
show how they are out of line with 
other sections of the country. 

When it began planning on a new 
statistical system, N.A.U.A. figured on 
handling 600,000 cards monthly repre- 
senting an annual premium volume of 
about $100,000,000. Actually, today, it 
is processing 3,000,000 cards each month 
representing an annual premium volume 
of over $700,000,000. This adds of 
course to the credibility of experience. 
There has been a seven fold increase in 
the volume of statistics processed, re- 
flecting the association’s enormously en- 
larged responsibilities under rate regu- 
lation. 

One continuing need in the statistical 
plan is to achieve a standard of accuracy 
in keeping with good rating bureau man- 
agement and with the responsibility im- 
posed on the bureau and those who use 
its services by rate regulation. 


Auditing for Accuracy 


To do this the association audits in- 
ternally, in its own tabulating depart- 
ment, to detect errors, such as non-ex- 
istent codes, cards with no codes and 
improper totals. Cards that are inac- 
curate are listed and returned to the 
companies for correction. 

The association also has a group of 
checkers that works continuously with 
the company departments. Their effort 
is to secure a thorough understanding of 
the procedure so that there will not 
crop up series of errors due to misun- 
derstanding. The checker follows 
through the coding, punching and other 
processes, in the company and checks 
the product for accuracy. He is not 
seeking to find any one person making 
an error. The occasional error does not 


interest him. What does is the mistake 
that comes from failure to grasp the 
purpose of the entire procedure and its 
respective steps, and that therefore may 
be repeated. The checker goes over the 
plan with those in charge of coding and 
reporting, then he does the same thing 
with those who do the actual process. 
ing. The subsequent spot checks are to 
determine if there remains in fact any oj 
this kind of misunderstanding. 

The two checks, internal and at com- 
pany level, are essential to maintain that 
accuracy of final statistical product 
which it is the association’s obligation 
to produce for those it serves. 


Still Opportunity 
for Auto Business 


Some companies used to make a fea- 
ture of starting new agents in the busi- 
ness with door to door canvassing on 
automobile casualty coverages. It was a 
good approach and many an agent is 
in business today as a result of follow- 
ing this route. Before are war when 
perhaps as many as half the automobile 
drivers did not carry casualty insurance, 
though practically every family had an 
automobile, each house was a potential 
prospect for a sale and a possible cus- 
tomer. 

The idea was dropped when automo- 
bile business became unpalatable shortly 
after the war and is not likely to be 
used to any extent again. This is prin- 
cipally because so many automobile 
owners today have automobile insur- 
ance, largely as a result of financial 
responsibility laws, although to some 
extent also because the need has been 
driven home by the terrific accident 
rate, newspaper accounts of jury ver- 
dicts, etc. 

_The shift today is to the retention 
of automobile accounts on the books by 


good service. New business is being 
picked up by the more _ progressive 
agents largely through survey work, 


where the automobile is a part of the 
personal or commercial insurance pro- 
gram. The automobile field does not 
offer the opportunity for pioneering it 
once did, although good agents still 
can pick up business where it is not 
being properly serviced, can increase 
limits, add medical payments and other- 
wise provide the kind of service needed 
by insured—the kind he is _ entitled 
to expect. 


Workings of Security Law 
Shown in N. Y. Report 
(CONTINUED FROM PAGE 11) 


not general and insistent, to eliminate 
the owner or operator of a parked car 
from requirements of the law. The 
thought behind this is based upon the 
liability aspects of an accident. But 
the underlying philosophy of the safety 
responsibility law is not predicated upon 


establishing the liability of persons in- , 


volved in accidents. It was and is in- 
tended to make everyone who has the 
privilege of operating a motor vehicle 
financially responsible. , 

There also have been amendments Of- 
fered establishing a time limit for main- 
taining proof of financial responsibility. 
Presently any uninsured person admit- 
ting liability and paying any amount for 
damages must thereafter maintain prooi 
indefinitely. 

More than 90% of accident reports 
submitted to the bureau reveal insurance 
in effect. This is indisputable evidence 
of worthwhile accomplishment, Mr. 
Veness states. Correspondence with un- 
insured individuals almost invariably re- 
veals that lack of insurance was due to 
oversight rather than intent. 


J. R. Lossman, state agent National 
Union, talked on the formation and op- 
eration of the Underwriters Labora- 
tories, in connection with the showing 
of the movie, “Approved by the Un- 
derwriters,’ at a dinner meeting 0 
Racine Insurance Assn. 
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Premiums of Stock Fire Companies 


Near $700 Million, Gain Is 32% 


The continued high public demand 


is General Exchange with a tremendous 


cess of $58 million. Calvert Fire of the 


absorbed wrote business for several 


id at com. for new automobiles has evidenced itself premium increase of nearly $34 _mil- Commercial Credit Corp. group moved months in the year and that amount is 
intain tha | in a striking way in the ascension of lion, which expressed percentage-wise is up to third place with premiums of not credited to the Home account in the 
1 product the automobile finance companies to the 41.8. This company, and its running $32,959,429, a gain of 40.6%. 1948 premiums. Y 

obligation | top of the stock fire list in point of mate, Motors, accounted for $104 mil- | Hartford Fire dropped from second Automobile of the Aetna Life group 





premium writings. The stock fire com- 


lion in premiums in 1949, the first time 





TEN LEADING STOCK FIRE COMPANIES 














to fourth, its premiums being $28,- 
031,262, a percentage gain of 13.6. Mo- 
tors of the G.E.I.C. group is in fifth 
place, its gain being a tremendous 


is number eight, just $116,000 behind 
Home with premiums of $18,309,662, a 
gain of 11.9%, the smallest on the list. 

Fidelity & Guaranty rocketed into 























y 1949 1948 Pet. 1947 1946 1945 106.5% to a total of $25,578,462. Service ninth place, after not showing on the 
" s Incr. $ ry $ Casualty comes next with $20,171,354, list last year, with a percentage gain 
3S 1. General Exch. ... 79,005,737 45,881,004 41.8 29,956,376 14,649,003 4,549,240 an increase of $6,300,000. The activities of 114.4% and premiums of $16,437,302. 
2, Service Fire . $8,513,714 23,659,481 62.7 20,012,198 8,747,320 2,473,774 of these finance companies since the war The amount of gain is nearly $10 mil- 
ake a fea- 3. Calvert Fire .... 32,959,429 19,590,674 40.6 12,262,503 5,711,004 2,305,495 have created a big stir in auto insurance lion. ; : 
the busi- 4, Hartford Fire.... 28,031,262 24,667,519 13.6 20,646,798 13,401,511 7,467,799 circles. ' In last place is Continental of the 
assing on ere 25,578,462 12,373,700 106.5 7,173,124 3,382,407 48,153 Except for Hartford Fire, the agency America Fore group. This is a drop of 
It was a 6. Service Casualty. 20,171,354 13,824,370 45.8  ...... aa: . miei companies now tag in at the end of the three points, although the company re- 
agent is BOS Lo ccascene 18,425,734 13,153,164 40.1 8,982,980 7,269,767 4,767,347 big ten. Home is number seven with corded a percentage increase of 21.3. 
of follow- hetemebiie ..... 18,309,662 16,357,878 11.9 13,282,850 8,695,005 5,454,634 2 premium total of $18,425,734, repre- Fidelity-Phenix, its companion company, 
var when | 9% Fidelity & Guar.. 16,437,302 6,745,711 114.4 4,827,519 3,365,412 3,925,846 Senting a gain of 40.1%. Actually the is out of the running this year, although 
utomobile | 10. Continental ..... 16,213,887 13,362,377 21.3 8,416,214 4,496,703 2,329,199 ain of Home Insurance is not as great it did a business of almost $15 million 
insurance. ff as this, since in 1948 the companies it and showed a $2% million gain. 
lar | : ie : 
fond panies as a whole last year wrote pre- $100 million has been achieved. The 
sible pe miums of $677,439,147 as compared with General Exchange group now takes the 
: S- $513,298,893 in 1948, a whopping gain preeminent position, passing Travelers 
$513,298,89: : A , passing Travele 
5 eomaiell of $164,340,883, and a percentage in- and State Farm Mutual. ; CONDENSED ANNUAL STATEMENTS OF THE 
le shortly crease of 32.1. ; . : Of the first five companies in the lead- 
iy to fe The premium gains of the stock fire ers’ list, four are finance insurers. Sec- N 
“ys vg companies continue at a tremendous ond place goes to Service Fire, which 
seen pace. The fire companies write 27.5% was third last year, with a gain of 
‘le ae of the total automobile business and for 62.7% in premiums to a total of $38,- FIRE AND LIFE 
Guonehl the last four years have shown each 513,714. Here again, if the premiums 
year an increase of better than $100 of Service Casualty are added, the fi- 
fo some | inillion. nance companies take a strong posi- ASSURANCE CORPORATION, Ltd. 
peed At the top of the list again this year tion, the total of the two being in ex- 
jury ver- and 
cera : . THE POTOMAC INSURANCE COMPANY 
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evidence Bir'gham, Pa. 260,824 47,733 223 264006 j_GORe == cecess naa 5 
<a Bitum. F.& M. 238,311 62,708 26.3 60,610 23.9 
ent, Mr. Bl. Ridge, N.C. 863,188 375,725 43.5 327,856 42.8 
with un- Boston ...... 2,549,155 964,404 37.4 899,228 37.9 
riably re- Brit. Am 159,255 46,857 29.4 36,105 28.1 
x ae Brit. & For... 384,740 122,531 31.8 96,013 33.6 
as 6 British Gen... 122,909 44,911 36.5 66,463 44.9 
Buck. Un. Fire 362,909 111,624 30.7 181,784 57.4 
Buffalo ..... 99,646 31,735 31.8 146,072 91.3 
en Caled-Amer 102,224 49,510 38.6 63,883 53.8 
National Caledonian 511,123 247,551 48.4 —82,266 593,389 319,416 53.8 
1 and or California ... 511,998 187,081 36.5 —98,604 610,602 76,861 45.3 
am al. Union .. 41,464 cae. 6S | ite ees eee nas 
Labora- Calvert Fire. .32,959,429 10,777,680 32.7 13,368,755 19,590,674 7,079,197 36.1 
showing Camden Fire. 2,284,495 946,982 41.4 —259,765 2,544,260 1,148,869 45.1 
the Un- Capital, Calif. 109,137 31,390 28.7 —47,938 157,075 53,341 33. 
Re nig One, Mi Sears 6 sas pte a” eas —11,313 ye 
seting ol Car, Natl. 31,487 10,210 32.5 18,650 12,837 1,541 12.1 
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1949 1948 
Stock Groups Pei sOuy scvecces 183,010 190,728 
_ | eetipetie, 83,484,519 73,875,781 
Fidelity & Cas. 32,384,579 29,221,871 
1949 1948 COMEIMOMERL «co cccce 16,213,887 13,362,377 
‘$ ‘3 Fidelity-Phenix 14,941,343 12,417,687 

Geners cxe 5 797 4 2 PE cin tssedon 4,914,902 5,386,9 
Serene: Ta --:-7 HGURTET {5801006 | Amer. Maglio .--.-. 23898,852 _31406,248 
Total ...........104,584,199 58,255,394 | _Total ........... 71,353,563 64,055,026 
Travelers ......... “39,197,409 35,013,988 | Service Fire ...... 38,513,714 23,659,481 
Travelers Indem... 47,659,401 40,675,473 | Service Cas. ...... 20,171,354 13,824,370 
Travelers Fire 10,669,119 9,466,492 Total ........... 58,685,068 37,483,851 
| Sempre 97,525,929 85,155,953 | U. S. F. & G........ 41,091,065 34,897,065 
Hartford Acc. ..... 53,922,768 47,859,175 | Fid. & Guar........ 16,437,302 6,745,711 
Hartford Fire..... 28°031,.262 24667519 Total ..........-. 57,528,367 41,642,776 
ee eee 656,652 586,175 | Aetna Cas. ........ 37,935,708 34,045,845 
| A eS ae 401,846 317,880 | Autontobile ....... 18,309,662 16,357,878 
Citizens, N. J. .. 288,981 254,304 ' Standard, Conn. ... 376,059 383,815 








KANSAS 





KANSAS 
UNDERWRITERS 


State and General Agents 


», OKLAHOMA 


and 


WESTERN MISSOURI 





Fire, Casualty and 


d Marine 


Specializing In All Casualty Lines 


Attractive Contracts for All Agents 
Over Twenty-Eight Years of One-Day Service 
WICHITA, Kansas 









































1949 “F 

ae eee 12,665 12,291 

SSR 56,634,094 50,799,829 
CO ree 40,904,962 31,022,525 
Allstate Fire ..... 4,373,408 1,338,829 

eer 45,278,370 32,361,354 
Globe Indem. ..... 16,020,074 14,171,319 
Royal Indem. ..... 14,722,688 13,022,642 
Se 2 tee 2,272,757 2,087,247 
Eagle Indem. ..... 2,594,770 2,297,354 
“wigs wowed 2,507,403 2,241,722 
ES ee 3,124,378 2,575,090 
re 1,319,826 1,075,416 
2A 968,248 724,273 
2 397,413 325,775 
Amer. & Foreign.. 919,576 599,105 
Federal Union .... 201,485 324,315 
Capeees, CAL cccece 109,137 157,075 

ED 3.6 040500006 45,157,755 39,601,333 
Metropolitan Cas.. 12,670,958 12,220,215 
Commercial Cas.... 12,736,445 11,453,527 
Firemen’s ........ 8,547,610 9,380,113 
Milwaukee Mech... 2,706,743 2,970,369 
CeomeerGia, cccccccs 997,221 1,094,347 
Girard F. & M..... 997,221 1,094,347 
Natl. Ben Franklin 997,221 1,094,347 

rrr 39,653,419 39,307,265 
Calvert Fire ...... 32,959,429 19,590,674 
Manufact. Cas. ... 5,001,645 4,375,808 
Manufact. Fire.... 1,325,404 1,245,760 
SE Sicadéeesaes 350 645 
ee Oe eee ee ee 

. ra 39,286,828 25,212,887 





Amer. Auto 25,335,329 


Am. Auto Fire.... 12,526,552 

Assoc. Indem. ..... 289,958 

oe A SS ee ror 
TEE ccvscesseas 





Fireman’s Fd. Ind.. 15,665,054 


Fireman’s Fund ... 





26,604,298 
7,879,589 
264,064 


38,151,839 34,747,951 


14,017,671 
9,146,983 




















Home’ hr. & M...... 2,233,879 1,715,059 
Western Natl. .... 744,625 571,686 
Western Natl. Ind.. 1,358,061 412,688 

Sr 31,915,643 25,864,087 
Indem. of N. A..... 16,900,248 16,902,984 
Ins. Co. of N. A.... 11,192,209 10,142,641 
Tae. as Ge Meevicwee 2,071,364 1,895,685 
Alliance, Pa. ...... 1,724,818 1,607,782 

.. er 31,888,639 30,549,002 
EE ten nes aoa 18,425,734 16,357,495 
Home Indem. ..... 10,208,990 8,221,383 

L.A 28,634,724 24,578,878 
General Acc. ...... 25,885,427 23,877,674 
Potomac Fire .... 2,480,483 2,223,748 

.... Saree 28,365,910 26,101,422 





13,788,447 
10,705,592 


St. Paul-Mere. Ind.. 
St. Paul F. & M.... 








12,694,373 
10,424,829 














BMEOTOOET cccccccccs 3,063,203 2,868,666 
cl 27,557,242 25,987,868 
Employers Liab.... 15,405,771 15,105,755 
Amer. Employers.. 7,148,603 7,138,582 
Employers Fire .. 4,632,329 3,801,153 
FER 27,186,703 26,045,490 
ae 22,277,256 18,253,289 
ee Ns aon nie wk 1,706,002 1,499,896 
West American 948,704 759,364 
|, RRS SAAR 24,931,962 20,512,549 
New Amster. Cas.. 14,435,742 13,750,693 
a Doe 00.0 ee 9,972,401 7,962,971 
: ae 24,408,143 21,713,664 
Great Amer. Ind... 14,817,608 13,633,598 
Great American ... 6,829,030 6,727,973 
Amer. Alliance .... 1,172,920 1,153,151 
Detroit F. & M..... 488,716 480,480 | 
Rochester Amer. 488,716 480,480 
ee a Sy 488,716 480,480 
| Serene eer —3,774 
ee 24,285,706 22,952,388 
Century Indem. 12,032,045 10,908,791 
BOERS PIO. cccccce 6,576,697 6,188,769 
Standard, N. Y..... 1,836,597 1,886,979 
. 6-. & & > ae 919,368 845,955 
Piedmont, N. C. ... 744,291 746,164 
ee te OE Rees eeeed - asus 
a oer 22,108,998 20,576,658 





automobile 


Collision—everything 








is best for your 





Anchor's AR" All-in-One" Policy 
covers Bodily Injury, Property Damage, 
Medical Payments, Comprehensive, and 


+ it's your answer to increased earnings! 






accident. 







your client needs 


He says, “He'll string along with you.” Anchor’s “All-in-One” 
Comprehensive policy ties up your policyholders tightly... 
they are exclusively yours. 


* Written in all States where approved. 
SEE YOUR ANCHOR MAN FOR COMPLETE DETAILS OR WRITE 


ay) ANCHOR CASUALTY COMPANY 


SAINT PAUL 4,MINNESOTA 


eeeAnchor’s “all-in-one” policy has 
a unique deductible provision! 


Is full coverage collision expensive? “Knot so,” says Bos’n Dan. Anchor’s 
“All-in-One” policy has a unique deductible provision! A deductible feature 
which can automatically become a full coverage contract. 
COMPETITIVE? Ask Bos’n Dan who knows his ropes. 
He says, “‘It ties your clients down.” Ask the agent or broker who knows 
his business. He’ll tell you it takes an Anchor “All-in-One” Automobile 
policy * to hold the continued interest of buyers. 
He says, “If you show him the ropes.”’ Here is a cumulative form, sur- 
charge $1.00 regular rates for $25, $50, or $100, which automatically 
becomes a full coverage collision contract once the assured uses up his 
deductible amount in one or more accidents. Our cumulative provision is 
for the term of the contract rather than a deductible for each individual 














ups 







































































— 1948 

LL SEE ET eee 16,576,088 15,234,739 
Oe ee re 2,586,367 2,309,849 
Am. Guar. & Liab... 2,586,305 1,565,362 

Se 21,748,760 19,109,943 
Amer. Surety ..... 15,151,946 15,173,881 
New York Cas. 4,702,197 4,708,910 
Surety Fire ....... 256,221 255,700 

OS ee 20,110,364 20,138,491 
General Cas. 2... 11,232,505 9,893,078 
General, Seattle... 7,449,701 6,584,473 
First National 129,260 103,345 

rrr 18,811,466 16,580,896 
Am. Fid. & Cas.... 15,071,966 10,521,189 
Am. Fidel. Fire... 2,406,233 1,262,122 

eee ore: 17,478,199 1 1,783,311 
Standard Acc. ..... 16,884,706 14,372,873 
rrr 459,312 290,549 

... Severe rrr ere 17,344,018 14,663,422 
Continental Cas. 16,541,232 15,927,553 
Transportation ‘ 306,662 246,808 

ii, Ser ererrreee 16,847,894 16,174,361 
American, N. J. 8,801,885 9,050,032 
Bankers Indem. 5,950,210 6,698,283 
Columbia, Ohio 366,745 377,085 

eT . 15,118,840 16,125,400 
Glens Falls Ind.... 8,660,972 7,155,277 
Glens Falls ....... 5,403,497 4,759,471 
COMMEPCE ..cccccs 953,558 839,907 

a ere 15,018,027 12,754,655 
National Fire ..... 7,821,147 7,840,334 
United Natl. Ind. 3,616,481 2,997,617 
Mechan. & Traders »81,000 582,425 
Franklin Natl. ... 268,154 268,811 
Transcontinental... 268,154 268,811 

SS aa 2,554,936 11,957,998 
U. S. Guarantee... 5,904,849 6,015,060 
WOGGOEE cecvccences ,015,105 1,214,698 
Alliance, Eng. 582,559 177,143 
pee ee 582,562 177,143 
errr ree 501,459 148,929 
PE, 56665860 tn Ow we 291,279 88,571 

TOME vansnsersss 11,877,813 7,821,544 
American Cas. ... 7,117,543 5,111,080 
Am. Av. & Gen..... ,175,178 2,091,947 

|. ene 11,292,721 _ 7,203,027 
London Guar. ..... 4,469,134 4,061,897 
Phoenix Indem. 3,904,919 3,490,808 
Phoenix, London... 1,090,494 985,897 
Imperial, N. Y. .... 487,852 441,059 
United Firemen’s.. 487,852 441,059 
Columbia, N. Y 401,761 363,225 
Union Marine ..... 401,761 363,225 

CEOS «+ 11,243,773 10,147,170 
Premier .......-.-. 9,619,486 7,595,409 
Pacific Natl. Fire... 1,576,098 1,285,975 

ere . 11,195,584 8,881,384 
Western C. & S.... 6,474,851 5,591,020 
Western Fire ..... 4,409,949 3,273,366 

eee _ 10,884,800 8,864,386 
COOORR BOC. sesciece 4,072,808 4,584,429 








Columbia Cas. 2,409,928 2,710,716 
Comm’! Un., Eng... 1,643,979 1,962,124 
Amer. Central 839,706 1,001,418 
ae 511,998 
Comm’! Un., N. Y. 409,006 
Union, London ... 287,282 
eer ee 287,282 , 
British General 122,909 146,576 
J. rea 10,584,898 12,189,591 
Europ. Gen. Reins... 8,750,319 7,318,949 
uN. A. C. @& GB. Re.... 10,817 607,313 
Swiss Reins. ...... 562,421 498,560 
nA FP. & EE Re... 29,601 14,989 


at Total 








9,353,158 8,439,811 














ie Me EO cacevases 2,465,671 1,975,639 
North River ...... 1,469,977 1,178,437 
Westchester ...... 1,561,364 1,290,568 
Allemannia ....... 351,402 281,530 
British Amer. ..... 159,255 127,882 
Western, Can. 288,950 232,125 
Southern, N. C. 177,366 141,829 

 o66tsasdees 8,473,985 3,228,010 
Buckeye Un. Ind... 7,907,491 7,137,725 
Buckeye Un. Fire. 362,909 317,358 

2a 8,270,400 7,455,083 
PeCime, Me Fs secve 3,181,318 2,831,791 
Bankers & Ship.... 2,793,352 2,487,944 
MEE .dseesoden wed 1,784,642 1,588,470 

er 7,759,312 6,908,205 
Phoenix, Conn. .... 4,233,293 3,717,483 
Connecticut Fire .. 2,554,573 2,243,309 
Equitable F. & M.. 510,915 448,662 
Great Eastern 164,839 124,385 

0 PPP 7,463,620 6,533,839 
Lond. & Lanc. Ind. 3,967,619 3,682,630 
Standard Marine .. 928,520 884,544 
Lond. & Lanc...... 955,335 843,300 
Sea 602,032 32,609 
BOTOGGRTE 2 ctceces 190,782 221,921 
Law Union & Rock 200,855 177,536 
Marine, Eng. ..... 582,562 177,143 

. . Sra 7,427,705 6,519,683 








Central Surety .... 
Cent. Surety Fire.. 
Total 


7,153,162 7,251,926 








Hawkeye Cas. .... 


2,691,110 2,469,589 

















Industrial, N. Y.... 4,269,290 1,351,204 
Northeastern ...... 123,509 51,642 
RE kbots « beseee ... daaaee 

. Ser 7,083,909 3,872,435 
Ohio Farmers, Ind. 3,363,038 4,994,898 
Ohio Farmers ..... 3,716,224 1,282,420 

err 7,079,262 6,277,318 
Springfield F. & M. 28 4,190,253 
New England Cas.. 1,447,651 
MEOOM. Ws GE Bee ccces 492,956 
OO errr : 123,113 
New England Fire. 132,351 123,23 

ae 6,869,914 6,377,212 
Trinity Universal.. 6,659,426 7,454,507 




















[| - 








ty 19, 1950 


et 
<< 


ps 


1948 
15,234,739 


10,521,189 
1,262,122 

_ 11,783,311 
14,372,873 
290,549 
14,663,422 
15,927,553 
246,808 
16,174,361 
9,050,032 





ii 957,998 
6,015,060 


5,111,080 
2,091,947 
7,203,027 
4,061,897 
3,490,808 
985,897 
441,059 
441,059 
363,225 
363,225 
10,147,170 


7, 596, on 
,285,975 











S.S81,384 
~ 5,591,020 
3,2 27 3 ,366 
Ss ‘564,386 
a ? 584, 429 


146, 576 
12,189,591 
7,318,949 
607,313 
498,560 
14,989 
—— 
1,975, 639 
1,178,43 
1'290,568 
281,530 


Hr vors ay 


. 
Ste 00) ato 
3 





mmo 


me. 


mow 
a be at 
oe 
at 
n 
to 


124,385 
6,533,839 


7,251,926 
~ 2,469,589 





6,377,212 
7,43 34, 507 




































































































































































































































































PE UMOUNUG the opening of, the 





ALLSTATE INSURANCE COMPANY BUILDING 


3245 WEST ARTHINGTON STREET 
the new Home Office location of the 


CHICAGO 7, ILLINOIS 


ALLSTATE INSURANCE COMPANY 


May 19, 1950 FeNATIONAL UNDERWRITER 17 
1949 1948 1948 1949 1948 
security Natl. ..... —242 314 | Pa. Mfrs. Assn...» 447,201 | Lon. & Scottish.... eee eererree 10,196,048 11,173,044 
f-meeag 6,659,184 7,454,821 i rrr ere 2,906,293 Total Utica Mutual ..... 9,225,523 8,486,552 
General Reins. .... 5,192,391 6,608,109 | Gulf... 7 ese, 2,751,861 Allied Fire ....... 319,860 655,975 
North Star Reins.. 1,244,970 8,240 | Atlantic, Tex. . 273,106 | Calendonian-Amer. TE 30000290548 9,545,283 9,142,527 
“etal ...--+--++- 6,437,361 7,136,349 | Total ........-... 3,024,967 Natl. Grange Mut.. 5,688,942 4,879,650 
Keystone Auto Cas. 5,556,102 4,551,745 | Car & General..... 1,937,773 Peerless Cas. ..... 2,568,349 2,030,466 
Keystone Auto Fire 671,536 560,887 | Royal Exchange 544,160 Natl. Grange Fire.. 511,251 445,484 
— apgatedints 638 _5,112,632 | Provident ......... 395,018 OME. ac keade-s 8,768,542 7,355,600 
Gonn. Indem. ..... 3,122,016 3,117,260 =. arenes e oar Fac. Mut. Liab..... 6,783,990 5,599,494 
Security, Conn. ... 1,905,579 1,841,653 | _ Total _....-...... 7882, Auto Mutual ...... 1,230,580 1,011,550 
East & West ..... 476,394 460,413 Ws aT Assn. Cas. 984,459 W ash. F. & M...... kee 8,014,570 6,611,044 
Total .....---.-- 5,503,989 5,419,326 | N. J. Mfrs. Fire... 1,249,144 | St. Louis C. & S Pa. Thrs. M. C..... 6,135,234 5,500,528 
Northern, N. Y..... 4,682,366 4,018,045 Total _........-.. 2603 u Pa. Thrs. & Fmrs.. 942,039 870,560 
‘Assurance, Am. 709,381 380,570 | Amer. Equitable... 1,022,706 MEE ave casas «05 7,077,273 6,371,088 
Ee Gwe aiaieuh 5,391,747 4,398,615 | Globe & Republic.. 426,128 Northwestern Cas 6,781,323 5,841,553 
7 4,000,162 3,611,429 | New York Fire.... 426,128 N. W. Mut. Fire, Wis. ‘150,675 "114,906 
Sseemen's ..... "640,026 577,828 | Merch. & Mfrs..... 255,677 _ ‘Total . ‘ee. 6,931,998 saeneee 
enee wcll. 426,684 385,219 | _Total_.....-..--- eee Harleysville M. C.. 4,859,275 4,784,031 
Bri eats 266,677 240,761 | Pearl Assur. are 1,324,337 M. As F. Harleysvi'e 1'991,824 1790 007 
EE 5,333,549 4,815,237 — aettrmce a ll sae eas Perens 6,851,009 6.524.085 
Sun Indemnity weerces « Wiaeaes | WE... 2555-5. 2,792,288 Barsware Inace’: ieitass Vests 
Sueiie ......... "540,146 702,973 | Selected Risks Ind. 2,125,071 Total pets 4,918,363 ; 1 : 
0 3 SEIS 5 
gun Underwriters. 253,748 359,934 | Selected Risk ..... 203,863 x 
ic asiactcct ines "525 5,880,905 | Total ........... 2,328,934 no na Fie .* aan ate ay tte 
Northwest. Nat. Cas. 3,034,804 2,848,637 | Globe & Rutgers.. 1,099,785 Recip, Ex, Mo... 1,992 iis 
Northwestern Nat.. 1,732,182 1,532,718 | State of Pa....... 439,914 GND .cccncssess Sem 3,501,167 
. > eta ‘766,986 4,381 Amer. Home ...... 219,957 oT SSS : = . 
Anchor Cas 4,717,621 4,701,548 | —Total_-.--.------ 1,759,656 N S k d Mi ed Mutual Fire’ Men’. "3eorase ee 968 
Queen City ....... 35,335 46,087 | Agricultural ...... 1,758,914 on-stock an 1X “Total ...........  %824,701 496 
fetal ........... 4,752,956 4,747,635 | Empire State ..... 439,728 Gelina Mut. Cas.... 3,042,716 3,029,687 
Merchants Indem... 2,872,981 2,155,361 | Total _....-.---.- 2,198,642 | state Farm Mut... Natl. Mut. O...... ° 200’ ‘900° 
Merchants, N. Y.... 1,654,472 1,581,214 | Bituminous Cas. . 1,890,543 | State Farm Fire... "aig 3,042,916 3,030,587 
Wash. Assur. ..... 210,001 220,145 | Bituminous F. & M. 255,050 | Total ..........- 86,234,858 980,128,900 | .. 1, 7,1. KTLET 
| yada caret 4,737,454 3,956,720 | Total ........... 2,145,593 Seb ac vie Yunis 
National Union 3,532,693 3,068,483 | Amer. Indem. ..... 2,020,740 | Amer. Motorists Assoc. Empl. Lloyds 213,212 "248,013 
Natl. Union Ind. .. 793,610 426,673 | Amer. Fire, Tex... — ..+... assess _ Pep ermetaen 2,783,262 2,498,385 
Birmingham, Pa... 260,824 6,808 Total ........... 2,020,740 | Am. Motorists Fire Fidelity Mut 1,742,278 1.402.177 
Sapa 4,587,127 3,501,962 | Yorkshire Indem... 1,359,895 | Fed. Mut. Fire fod, Lamb, But | ee dae 984'958 
Providence Wash.. 4,055,257 4,870,808 VWOOREMITO cccccvce 524,278 | Fed. Mut. Liab. Total he Res 2,710,467 2,387,135 
i cacneae eae 450,584 541,201 Total ...........- 1,884,173 Iowa Mut 7 — 9 623.131 2 314.276 
SD 6 oth is le ahs ae 1 GMEEOe | BEIBS ccciccccoeree 992,190 | Farmers Auto, Cal. lowa Mutual ake “ 2'501 ' 2237 
New Hampshire... 2,203,517 2,166,607 | Albany ........... 247,087 h. Total ........... 2,625,632 2,316,513 
Granite State ..... 935,061 963,558 | Quaker City F. & M. 442,304 , ; 
Stat 0 a) aA 1,681,581 Un. Seis Ind., Ill.. 2,082,502 1,947,676 
Amer. Fidelity, Vt.. 1,285,733 940,393 : Prairie State Fmrs. 2327340 205,512 
ee ae: 4,427,311 4,070,558 | U aT nina ima ds 971,664 | Farm Bur. Fire.... Total an 2,314,842 2,153,188 
Pennsylvania ..... 1,395,474 1,418,057 | Universal Indem... 363,679 ro as —— or a 
North British |... 1,288,130 42,124 | Total ........... 1,335,343 | Ciberty Mutual ge Se cece SEED 355,163 
Commonwealth 644,065 698,387 | Utilities .......... 759,714 | Li nas ~*~ gurl 1665 26,791 
Mercantile 644,065 600,709 | Preferred Fire .... 526,535 otal» +--+ eee 1,594,537 387,191 
Homeland 322,032 271,282 rer 1, oat Hardw. Mut. Cas... Alliance Mut. Cas.. 896,050 764,630 
Bete ...s- 4,293,766 3,630,559 | Nor. Un. Indem.... 737,465 | Hardw. Dirs. M. Fire Farmers Alliance.. 17,028 3,565 
Commercial Stand.. 3,720,638 2,962,878 | Norwich Union 566,204 Total ..........-. 913,078 768,195 
Comml. Std. F. & M. 36,958 16,706 | Eagle, N. Y. ...... 161,036 Ia. Hardw. Mut.... 281,901 202,634 
erence 757,506 2,979,584 | Total ........... 1,464,705 Ia. Hardw. M. C... 187.448 147,093 
oid Cot piaadatanes azeplse 3273,056 London Assur. .... 546,644 | Am. coe Total ..........- 469,349 349,433 
IRF ccccses J ,495 1,017,414 | Manhattan F. & M. 234,247 Tot Farm Bur., N. H... 442,960 458,313 
2 Ee 641,650  3,391,370| Total ........... 780,891 Farm Bur. Auto... prety 6,328 
ie 7 Assn. Cas. 2,925,671 2,459,092 | Northern, Eng. 687,919 BE acc ka acas 442,960 464,641 
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Stock Casualty Companies Have 


Biggest Year 


Despite the departure of six more 
companies for the “stock full cover” 
classification, the 70 companies remain- 
ing in the “stock casualty” group wrote 
automobile net premiums in 1949 of 
$612,756,056, a gain of $54,922,957, or 
9.84% The losses paid aggregated 
256,548,240 for a percentage of 41.8 as 
compared with a ratio of 41.7 the pre- 
vious year. The net premium-paid loss 
ratio of course has no actuarial signifi- 
cance. It is not until the New York 
department releases its premiums earned- 
losses incurred exhibit that the true un- 
derwriting results for the year can be 
determined. 

In the list of 10 leading individual 
companies in the point of premiums 
written, Hartford Accident remains in 
first place by a margin of $6% million. 
That company showed a gain in pre- 
miums of 12.7%, racking up a total of 
$53,922,748. Travelers Indmenity, with 
a percentage gain of 17.1, last year had 
premiums of $47,659,401. 

The biggest hecenaee gain was 
turned in by U. S. F. & G., it being 17.7. 
By virtue of writing $6.2 ’ million more 
in EX in 1949 than in 1948, 
Us & G. advanced to third place 
over en which had a gain of 
10.6% and premiums of $39,197,409. 








TEN LEADERS IN STOCK CASUALTY FIELD 


Prems. Prems. Pet. Prems. Prems. Prems. 
a 1948 Incr. 1947 1946 1945 
& or Decr. s ba s 

1. Hartford Acc. .... 53,922,768 47,859,175 12.7 39,076,447 26,151,644 17,838,011 
2 Travelers Indem... 47,659,401 40,675,473 17.1 32,918,141 23,877,672 8,299,964 
3 U.S. F. & Ge...... 41,001,665 34, 065 17.7 26,772,391 17,585,593 12,37 97 
4. Travelers ........ 39,197, 35,013,988 10.6 29,537,416 22,362,965 16,205,833 
5. Aetma Cas. ....... 37,935,708 34,045,845 11.4 28,310,076 20,583,708 14,349,613 
6 Fidelity & Cas..... 32,384,579 29,221,781 10.8 21,079,524 12,318,692 8,148,329 
7. General Accident.. 25,885,427 23,877,67 8.4 19,802,568 14,704,511 9,934,832 
8S American Auto ... 25,335,320 26,604,295 —4.8 28,201,236 23,969,110 14,308,591 
9. Indem. of No. Am.. 16,900,248 16,902,984 -.. 15,176,646 9,827,102 569,267 
10. Standard Acc. .... 16,884,706 14,372,873 17.5 12,042,220 11,534,125 7,595,841 





The combined total of Travelers and 
Travelers Indemnity is $86,586,810, a 
total that would put the companies, if 
treated as a unit, in first place by the 
sizable margin of $32 million. However, 
the Travelers companies, including Trav- 
elers Fire, with total net premiums of 
$97,500,000, no longer occupy the pre- 
eminent position of leading organiza- 
tion among all classes of automobile in- 
surers. That honor was taken this time 
by the G.E.I.C. group of Motors and 
General Exchange, which topped $iv0 
million. 

Aetna Casualty, recording an increase 
of better than $3 million, is in fifth place 
in the big ten with premiums of $37,- 
935,708. Next comes Fidelity & Casu- 


alty with a 10.8% gain and premiums of 
$32,384,579. This is a figure four times 
that written by F. & C. in 1945. 

General Accident advanced a notch 
from eighth to seventh place, passing 
American Auto. General Accident’s per- 
centage gain was 8.4, while American 
Auto showed a drop of $14% million in 
premiums. This is the second year run- 
ning that American Auto has had a de- 
crease, but it is also the second year in 
which American Auto Fire has shown a 
sharp gain. The American Auto group 
actually ran up an increase of $3,400,000 
last year. 

Continuing in ninth place is Indem- 
nity of North America, with a premium 
decrease of slightly more than $2,000. 


612 Million 


Continental Casualty, which surged 
into the big ten last year with a pre- 
mium gain of nearly 30%, put on the 
brakes in 1949 and was passed by Stand. 
ard Accident, which takes over 10th 
place with a 17.5% increase in pre- 
miums for a total of $16,884,706. 

None of the leading stock casualty 
companies last year made the shift to 
broaden their writings to include fire, 
theft and comprehensive. The largest 
company doing so was New Amsterdam 
Casualty, which takes over 10th place 
in the stock full cover listing. 

The percentage increases in 1949 were 
uniformly down for all the leaders. For 
example, while Hartford Accident in 

1948 showed a 22.2% premium gain 
over 1947, this time it shows a gain 
nearly 10 points less. Travelers Indem- 
nity’s sie eA gain is down by six 
points, U. S. £ G. by Travelers 
by eight, Prats "Casualty by nine, Fidel- | 
ity & Casualty by 28, etc. 

The indications are that the great 
post-war surge in automobile writings 
has just about ended, and with the 
advent of rate reductions the automo- 
bile companies, which rushed ahead with 
a $1 billion premium gain in three years 
through 1948, may have longer going 
in reaching the $3 billion level. 
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Automobile Premiums and Losses in 1949 of STOCK CASUALTY COMPANIES 














1949 1948 1947 — 
Total Liability Property -—- ¥ Collision Total Total 
Net Paid Loss Inc. or Dec, Net Paid Net aid Net Paid Net Paid Loss Inc. or Dec. Net Paid Loss 
Prems Losses Ratio in Prems. Prems. Losses Prems. uaeee Prems. Losses Prems. Losses Ratio in Prems. Prems. Losses Ratio 
$ $ % s 3 3 $ $ $ $ $ t % $ $ t % 
Aetna Cas. ....... 37,935,708 15,507,973 40.4 3,889,863 25,500,127 10,054,283 12,435,593 5,453,490 —12 200 34,045,845 13,008,612 38.2 5,735,769 28,310,076 10,666,599 39.1 
Aetna Life ......--. cesses ae si6 4 siete  emawas a OST ee eT en TT en TC ne 2,750 —“s  enete  aeuedn —50. ... 
Agricul. Ind., Wyo. 54,932 8,748 15.9 41,349 4,762 13,583 ee eet 06USEwSS 0CU OS 0th ie babes Wena  #  wemast sei 
Am. Agricul., Ill... 304,068 52,106 17.1 255,458 52,106 EES RR are eR eS ean ey SO ee ooo Lape eee se CO me cs ie 
Amer. Auto ...... 25,335,329 10,867,271 42.8 —1,268,966 16,467,322 6,244,062 8,847,066 4,003,472 20,941 619,730 26,604,295 11,689,848 43.9 —1,596,941 28,201,236 12,215,734 43.4 
AMG, COR iciccccs 7,117,543 1,835,603 25. 2,006,463 3,414,251 228,464 3,628,081 1,581,525 75,211 25,614 5,111,080 3,065,524 60.0 —1,437,161 6,548,241 3,384,528 51.7 
Amer. Employers 7,148,603 3,192,720 44.7 10,021 4,516,311 2,044,049 2,425,015 1,083,551 207,278 65,120 7,138,582 3,196,856 44.8 609,359 6,529,223 2,916,342 23.1 | 
Am. Fidelity, Vt... 1,285,733 482,609 40.6 345,340 858,373 297,990 403,145 176,297 24,215 8,322 940,393 379,705 40.4 271,235 669,158 241.631 36.5 
Am. Guar. & Liab.. 2,586,305 699,109 27.1 1,020,943 1,757,692 380,832 828,215 317,008 398 1,269 1,565,362 483,784 30.9 706,730 858.632 331.627 38.6 
Assoc. Indem. ..... 289,958 127,716 44.0 8,897 198,313 93,766 91,163 36,861 482 —2,911 281,061 324,751 115.5 —496,823 747,884 696,731 93.2 
Bankers Indem. 5,950,210 2,981,129 50.0 -—748,073 3,805,781 1,799,916 2,072,820 1,150,692 71,609 30,521 6,698,283 2,960,690 44.2 1,111,709 5,586,574 2,035,208 36.4 
Bituminous Cas. 1,929,522 840,823 43.8 38,979 989,277 389,198 541,795 283,800 398,450 167,825 1,890,543 892,777 47.2 165,079 1,725,464 720,084 41.7 
Canadian Indem. 356,477 93,892 26.3 99,094 224,380 53,780 132,097 Case 8 246294 svweas 257,383 73,610 28.6 64,612 192,771 81,887 42.4 
Car & General.... 2,105,944 957,275 45.5 168,171 1,409,129 636,357 688,746 319,847 8,069 1,071 1,937,773 1,137,878 58.7 —608,005 2,545,778 1,334,934 652.4 
Carolina Cas. ..... 902,393 383,183 42.4 110,747 641,784 258,756 a errr 791,646 252,572 31.9 328,395 463,251 137,457 39.7 
Century Indem. ... 12,032,045 5,385,090 44.7 1,123,254 8,121,106 3,520,807 3,820,695 1,840,500 90,244 23,783 10,908,791 5,401,960 49.5 945,026 9,963,765 4,841,916 48.6 
Citizens Casualty .. 1,999,205 793,180 39.7 —105,268 1,445,279 556,423 SS a rrr rrr 2,104,473 761,103 36.2 295,732 1,808,741 635,048 35.1 
Columbia Cas. 2,409,928 1,252,200 62.0 —300,788 1,562,425 812,447 844,081 438,099 3,422 1,654 2,710,716 1,339,589 49.4 216,379 2,494,337 908,346 36.5 
Commercial Cas. .. 12,736,445 6,041,188 39.5 1,282,918 8,480,382 3,283,328 4,241,583 1,755,088 14,480 2,772 11,453,527 3,501,032 30.6 3,735,350 7,718,177 2,503,569 32.5 
Conn. Indem. ..... 3,122,016 1,244,269 39.8 4,756 2,032,199 758,591 1,089,817 485,678 ......  seses 3,117,260 1,157,578 37.2 402,758 2,714,502 1,098,253 40.5 
Continental Cas. .. 16,541,232 7,495,657 45.3 613,679 10,939,495 4,713,709 5,594,083 2,781,506 7,654 442 15,927,553 6,494,684 40.8 3,590,396 12,337,157 5,640,247 45.6 
Dearborn Natl. Cas. 740,585 505,277 68.3 —401,439 333,163 186,136 308,971 247,885 98,451 71,256 1,142,024 545,870 47.8 208,393 933.631 190,216 20.4 
Eagle Indem. ..... 2,594,770 1,178,421 45.4 297,416 1,747,429 760,367 842,257 415,490 5,084 2,564 2,297,354 1,137,365 49.5 233,474 2,063,880 2,620,777 107.9 
Employers Liab. + 15,405,771 6,851,389 44.5 300,016 9,927,101 4,459,476 4,988,380 2,234,235 480,290 157,678 15,105,755 6,696,112 44.3 1,208,528 13,897,247 6,585,319 47.4 
Eureka Cas. ...... 1,618,573 721,428 47.5 21,253 938,545 435,183 565,672 285,088 14,356 1,157 1,497,120 670,485 44.8 116,287 1,380,833 443,370 32.1 
European Gen. Re.. 8,750,319 3,853,359 43.9 1,431,370 7,578,591 3,462,685 1,151,026 384,681 20,702 5,993 7,318,949 3,414,148 46.6 460,578 6,858,371 1,670,849 24.3 
TEZCOSB ccc ccccces 1,202,995 466,928 328.8 177,378 1,096,923 431,110 106,072 a s6eese _e08ea0 1,025,617 305,330 29.8 —310,613 1,336,230 391,922 29.3 
Fidelity & Cas..... 32,384,579 13,748,970 42.5 3,162,798 21,643,047 8,569,720 10,741,532 65,179,250  ...... seveee 29,221,781 11,181,919 38.3 8,142,257 21,079,524 7,151,920 34.0 
General Accident . 25,885,427 10,353,804 40.0 2,007,753 14,313,278 5,563,036 7,208,330 3,368,454 4,363,819 1,422,314 23,877,674 9,700,075 40.6 4,075,106 19,802,568 7.936.120 40.1 
Gen. Cas., Wash... 11,232,505 3,845,170 34.2 1,339,427 7,135,822 2,255,401 4,096,499 1,589,735 184 34 9,893,078 2,777,182 28.1 3,578,628 6,314,450 2,360,055 37.3 
General Reins. . 5,192,391 3,891,474 74.9 —1,415,718 4,248,990 3,766,481 919,666 119,894 23,735 5,099 6,608,109 3,106,258 47.0 1,065,682 4,542,427 2.853.270 62.7 
Gen. Tr. C. & S.... 1,859,075 887,832 47.7 28,385 1,413,852 710,301 445,223 1" ere eee ee 1,887,460 804,466 42.6 —2,423.767 4,311,227 1,804,627 41.8 
Glens Falls Ind.... 8,660,972 2,399,002 27.7 1,500,695 5,768,516 1,392,172 2,790,368 983,436 102,088 23,394 7,160,277 2,936,234 41.0 1,214,483 5,945,794 2,628,351 44.4 
Gr. Am. Indem..... 14,817,608 6,558,696 41.3 1,184,010 9,979,347 4,300,667 4,695,684 2,202,773 142,577 55,256 13,633,598 5,387,813 39.5 2,302,353 11,331,245 3,951,999 34.8 
Hardware Indem. 1,974,238 603,599 30.5 Seeeee Re OED heksas caeses ‘eevses  aicdiane 1,381,784 542,072 39.2 —378,903 1,760,687 660,996 37.5 
Hartford Acc. 53,922,768 21,786,350 40.3 6,063,593 35,512,431 13,570,417 17,434,436 7,810,085 975,901 405,848 47,859,175 20,033,956 41.9 8,782,728 39,076,447 14,989,453 38.3 
Home Indem. ..... 10,208,990 3,742,393 36.7 1,987,607 6,646,036 2,308,772 3,515,230 1,418,022 47,424 15,599 8,221,383 3,486,622 42.4 38,524 8,182,859 3,390,444 41.4 
Indem. of N. Am... 16,900,248 7,329,219 43.4 —2,736 11,155,916 4,678,181 5,566,358 2,524,368 177,974 126,670 16,902,984 7,710,035 45.6 1.726,338 15,176,646 5 162.996 34.0 \ 
Keystone Auto Club 56,556,102 2,030,072 36.5 1,004,357 2,439,984 930,604 1,401,076 599,537 1,715,042 499,931 4,551,745 1,762,752 38.7 1,734,675 2,817,070 "917,496 32.6 | 
Lond. & Lanc, Ind. 3,967,619 1,719,504 43.3 284,989 2,652,530 1,133,428 1,267,592 568,275 47,497 17,801 3,682,630 1,555,558 42.2 513,290 3,169,340 1 357,148 42.7 
London Guar. ..... 4,469,134 1,944,050 43.5 407,237 2,903,728 1,251,683 1,547,475 684,045 17,831 8,322 4,061,897 2,393,832 58.9 —1,365,784 5,427,681 2.091.765 38.7 
Manhattan Cas. 2,052,511 eS eee 1,662,027 124,073 390,484 UE siesae  Génens ... afbesx 5) dense pad eet) abe . | aad eed 
Mass. Bonding e+ 12,115,832 6,027,643 49.6 514,634 8,392,145 4,036,210 3,719,045 1,991,372 4,642 6 11,601,198 6,006,686 51.8 336,240 11,264,958 4,445,983 39.4 
Metropol. Cas. 12,670,958 5,736,155 45.3 450,743 8,332,562 3,834,827 4,314,001 1,887,956 24,395 13,372 12,220,215 4,090,862 33.5 3,548,677 8,671,538 3,078,998 35.4 
National Cas. ..... 966,051 552,443 57.2 —49,913 645,719 361,841 318,905 190,081 1,427 521 1,015,964 376,267 37.1 278,832 737,132 "307,741 41.7 
National Surety .. 2,872,430 1,236,705 43.0 552,369 1,885,061 730,146 987,369 ae serene  s000es 2,320,061 759,639 32.7 785,471 1,534,590 477,320 31.1 
New England Cas.. 1,575,849 651,332 41.3 127,198 1,063,090 386,622 464,552 249,487 48,207 15,223 1,447,651 538,156 37.2 493,648 954,003 397,756 41.7 
N. J. Mfrs. Cas.... 1,129,186 367,669 32.5 144,727 1,115,475 363,454 13,711 OEE Gosace, “Saas 984,459 232,345 23.6 222,918 761,541 180,901 23.7 
N. Am. C. & 8S. Re.. 10,817 183,020 183.0 —596,496 9,443 183,020 So PE: © eaoes 607,313 55,628 9.2 140,993 466,320 caine: ae 
Norwich Union 704,549 333,851 47.3 —32,916 460,642 218,668 243,907 oo RTT eee eee 737,465 292,032 39.6 8,460 729,005 302,454 41.4 
Ocean Accident ... 4,072,808 1,980,297 48.6 —511,621 2,670,825 1,280,559 1,374,623 678,513 27,360 21,225 4,584,429 1,851,632 40.4 303,245 4,281,184 1,563,513 36.5 
Ohio Farmers Ind.. 3, 363, 038 1,663,569 49.4 —1,631,860 2,244,926 867,266 1,653,493 660,247 —535,381 136,056 4,994,898 2,065,316 41.3 2,081,833 2,913,065 1,128,753 38.7 
Pa. Mfrs. Assn.... 2,925,671 961,433 32.8 466,579 1,312,422 408,667 784,059 347,297 829,190 205,469 2,459,092 922,020 37.5 359,931 2,099,161 "735,520 35.0 
Phoenix Indem. 3,904,919 1,655,936 42.4 414,111 2,522,159 1,064,026 1,374,779 587,850 7,981 4,060 3,490,808 2,018,019 57.8 —1,217,684 4,708,492 1,769,628 37.6 
St. Paul-Merc. Ind. 13,788,447 5,485,957 39.8 1,094,074 8,848,697 3,289,113 4,875,305 2,178,548 64,445 18,296 12,694,373 3,941,580 31.0 3,097,575 9,596,798 3.106.292 32.4 
Seaboard Surety 40,468 29,807 21.2 40,205 90,574 15,527 49,894 ee aa 100,263 37,898 37.8 37,693 62,570 "22/086 35.3 
Sel. Risks Indem... 2,183,239 870,125 39.8 58,168 1,027,643 380,115 678,273 317,926 477,323 172,084 2,125,071 1,006,201 47.4 483,678 1,641,393 759,946 46.2 
S.W. Gen., Tex.... 279,896 80,806 28.9 —134,173 234,665 7,508 45,231 ae )6=—l debe dancind 414,069 163,405 39.4 —25,219 439,288 155,363 35.4 
Standard Accident. 16,884,706 5,964,097 35.4 2,511,833 11,579,841 3,683,495 4,482,122 2,009,498 822,743 271,104 14,372,873 6,020,321 41.9 2,330,653 12,042,220 5,871,240 48.6 
Sun Indemnity .... 2,807,458 1,601,299 57.0 37,885 1,936,815 1,105,538 860,934 489,009 9,709 6,752 2,769,573 1,891,190 68.3 —601,971 3,371,544 1.909.774 56.6 
Travelers Indem. .. 47,659,401 19,450,006: 40.7 6,983,928 6,040,981 2,296,538 22,395,664 10,220,599 19,222,756 6,932,869 40,675,473 17,973,049 44.2 7,757,332 32,918,141 14,814,923 45.0 
Travelers .cccccces 39,197,409 15,489,319 39.5 ee RO err ee eee ee eee 35, 013,988 13,552,279 38.7 5,476,572 29,537,416 10,893,223 36.9 
United Natl. Ind... 3,616,481 1,213,534 33.3 618,864 2,380,168 652,072 1,236,031 561,462 eee 2,997,617 1,050,012 35.0 530,706 2,466,911 662,052 26.8 
We te We B Qrecccvce 41,091,065 19,570,533 47.6 6,194,000 27,019,318 12,383,707 13,501,565 6,859,064 670,182 327,762 34,897,065 15,748,638 45.1 8,124,674 26,772,391 11,300,454 42.3 
Universal Indem., 431,542 194,378 45.0 67,863 277,186 125,839 154,355 a 8=6hlihtdees 8 86=— ae 363,679 142,503 39.1 24,749 338,930 "150,175 44.3 
er 853,016 390,173 45.7 93,302 559,765 263,863 293,251 DE. «sawss. “eenon 759,714 289,318 38.1 42,173 717,541 217,597 30.3 
Virginia Sur. ..... 1,565,801 610,120 39.0 325,060 981,007 398,623 a ee ee 1,240,741 584,591 47.1 119,560 1,121,181 610,928 54.4 
West. Cas. & Sur... 6,474,851 2,606,415 40.2 883,831 4,075,402 1,589,878 2,399,449 1,016,537 ......  seeoee 5,591,02 1,972,119 35.3 1,400,228 4,190,792 1 976,883 47.1 
Yorkshire Indem. .. 1,453,301 680,342 47.7 93,406 952,533 432,237 eee SEOE = veitne © dresaen 1,359,895 763,916 66.2 zaneet 1,409,499 "653,020 46.4 
Zurich .cccccccccee 16,576,088 7,131,188 43.0 1,341,349 10,343,992 4,186,205 4,890,117 2,407,699 1,341,979 537,284 15,234,739 6,439,873 as 4,421,916 10,812,823 5,402,325 49.9 
BOOM cccccccccs 612,756,056 256,548,240 41.8 54,922,957%389,932,392 157,173,451 190,740,687 86,948,322 32,072,674 12,426,466 557,866,674%233,048,728* “7 7 83,897,520°614,343,278*250,497,831% 40.8 


*Increase is for companies shown above 
transferred to other listings in this issue. 


and figures for 1948 have been adjusted to include only 


above companies. 


Totals for 1947 include many companies which have subsequent!) 
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Carp 
Cats! 
Cent. 
Citiz 
City, 
Coas 
Com! 
Cons 
Cosm 
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Dong 
Dore 
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Emp! 
Fair 
Farn 
Farn 
Fmrs 
Farn 
Farn 
Fede 


Fitch 
Genl. 
Globe 
Grair 
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Grt. 
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Hard 
Hdw 
Harf. 
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Hom. 
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Ia. E 
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La S 
Lawr 
Lehis 
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Litit: 
Lowe 
Lum! 
Lum! 
Lynn 
Mfrs. 
Mr. ¢ 
Mer. 
Mer. 
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Mich. 
Midd 
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Mille 
Mille 
Mille 
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Minn 
Mt. J 
Mut. 
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Mut. 
Mut. 
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Oneik 
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ed 
. z 1949 m # 1948 
MUTUAL FIRE Auto Results in 1949 = 4 
Net Paid Loss Dec. in Net Paid Loss Dec. in 
e — Prems. Losses Ratio Prems. Prems. Losses Ratio — 
V $ $ % 
r 1949 r 1948 ‘ » 2 Ar —7,881 
ine. or Inc. or | Protection, Pa... seeee | 16iis 287 42581 18,485 987 124 my 
Net Paid Loss Dec. in Net Paid Loss Dec. in | oe See eee ‘ : : my : . 
; Prot. M. C., Mo.... 3,144,810 920,387 29.3 1,534,895 1,609,415 491,121 30.5 1,333,566 
Prems. Losses Ratio Prems. Prems. Losses Ratio Prems. Quincy Mut. 699,904 197.439 28.3 90.076 609,828 259,760 42.6 —30,343 
$ $ %o $ $ $ % $ haeewee* y , ee me - ’ Y 24,113 
Abington Mut. .... 124,186 52,014 41.8 30,863 93,328 41,454 44.5 27,402 se = no weees aa a <9 ee — oe a. — 
. Workers, Tex. 48,501 12,412 ae oe ee oe i. <~¢beee afeguard, Pa. ... . 552 . —l, | . 
Aer ML F.S. C.... 76,287 27,972 36.6 20,711 55,526 cS a. Salem M., Mass.... 151,016 38,706 25.6 98,047 52,969 20,318 38.3 .....- 
am. M. «- / , , . ° 3 , 7,113 52.6 1,521 
ch «s ‘Amer. Mut. Re.... 45,405 15,584 34.3 10,010 35,395 8,973 25.4 14,289 | Security, N. Y..... 35,674 14,917 41.7 3,161 32,513 17,11 Y —1,5 
ch surged tee Bilath. 1.386 oe ane 917 100 95 27.6 991 | Select Risk, Pa.... 107,721 31,693 29.4 —12,155 119,876 21,059 26.0 92,295 
ith a pre- as, Mer. a ain aus taees $3.989 30:1 25,692 | 80. Dak. Mut...... 51,854 15,876 30.6 40,403 11,451 1201.5 sesees 
Dut on the Atlbo. M., Mass... 30,803 7,314 23.7 8,999 21,804 6,956 31.8 8,517 Southern, Pa, .... 16,321 3,535 21.6 —1,647 17,968 5,355 30.0 2,469 
i by Stand- Austin M., Minn... —xepnee er ee Sey eo ay —333 | So. Farm., Ark.... 56,138 17,625 31.4 6,583 49,555 34,088 68.5 —60,949 
over 10th | Auto Mut, Pa..... 61,643 7,083 11.5 43,482 18,161 4,257 22.2 17,816 | Stan. Rel., Nebr... 315,347 91,458 29.0 —30,005 345,358 106,733 31.0 21,372 
Pade 1,280,580 " : ‘ ms vi < Rethge State Mut., Vt..... 10,998 3,823 34.8 2,823 8, , . sseees 
se in pre- § Auto Mut., R. I... 1,280, 189,305 15.4 219,030 2,011,560 191,975 19.0 226.280 | coring, N. Y¥. 201,871 164,285 81.5 —235,602 487,473 315,505 72.1 —70,176 
aa Bank. M., D. C.... 485,05 96,546 19.8 106,622 378,436 43,081 11.4 173,911 | * Dengan . : ; ae ‘ 
706. Banbera, Pa. ..... Sean. See rk. ey, eee” wae eee | eesteets Sussex Co., N. J... 29 147 506.1 ——94 SS ewe sos oF a 
k casualty | Berk. Mut. Fire... 674,112 194,541 28.9 149,004 525,108 152,116 29.0 —17,398 | Tomp. Coop., N. Y. _ 78,126 26,661 34.1 12,173 65,953 24,377 37.0 1,305 
f ing 7 8 27 7 7 2 057 | Tr. & Mec, Mass... 519,361 345,912 66.4 —147,865 667,226 279,142 41.8 167,928 
he shift to || Burlingt. M., Vt... 5,867 27,068 31.5 10,989 74,878 17,498 24.0 2,057 45,912 47,8 e848 $1.5 ; 
2 i 79 - Union Fire, Neb... 1,712,839 674,027 39.4 —127,738 1,840,577 528,851 28.7 818,774 
nclude fire Cambridge Mut. .. 30 109,314 27.2 188,406 nea.nes 71,944 3.8 27,283 | Union Mut., Pa 99,650 23,896 23.9 12,312 87,338 36,796 42.1 21,814 
: Canton Coop. ..... 70,92 24,086 33.9 —4,508 75.43 C6507 S64 - ciscen esti me . ' ie in 
The largest § Covital, Neb. ..... 365,182 100,714 27.5 31.191 833941 70.007 21.0 31,763 | Union Mut., Vt.... 179,809 70,341 39.1 10,488 169,321 70,555 41.7 42,679 
Amsterdam — Capital, Pa. ...... 694,402 229,207 33.0 204,086 ~=— 490,316 = 161,307 32.9 160,708 | a inte ah owase 381 “33 17,778 ett 3168 pe a 
a s, Pa. ... 138,401 ,908 36. 47 a : 29.2 a Valley Forge ..... > 5,2 -§ 77,77 2, tts teens 
ee > oe pe fh Be ee 68,730 | vermont Mut. -.-. 176,429 56,349 31.9 48,436 «127,903 += 21,084 16.5 83,747 
4 Catskill Cp., N. ¥. 39,076 8,427 21.5 8,072 31,004 a ae ee : engi on aa 59.636 
16 : Cent. Mfrs. M., O.. 2,963,873 772,197 26.0 265,345 2,698,528 733,935 27.2 464,691 | Wash., Pa. ....... 139,299 87,133 62.5 —83,465 222,764 44,756 20.2 159,63 
1 1949 were a. wr ' 79 Bey a "eae an 7 "157 | Western, Ia. ...... 122,947 17,640 14.4 —21,473 144,420 25,493 17.7 11,432 
i Citiz. Fd., Minn.... 95,060 61,372 64.4 57,030 162,090 44,862 27.7 99,157 » 6 ‘ . i yp: 7 553 
eaders. For RS eta 35,810 5,699 15.9 14,747 21,063 6,537 33.3 4,484 | West. Millers, Mo.. 83,970 39,754 47.1 —8,435 92,405 42,354 45.8 15,535 
\ccident in f Coastline, Md. .... 21,882 35,352 161.4 ...... iy Snake (Wind, teal | Woodstk. Mu., N.Y. —_ 10,036 6.096 60.3 aes ny — be es 
miu 02} 1, Mut. Pa.... 156,127 127,976 81.7 —276.615 32,142 21,229 28. 9,030 Worcester, Mass. . 1,049,770 350,002 33.3 71,289 978,481 434,703 4.4 57,5 
are a a ' —— ME. scsicae 10,558 2855 27.0 8,827 eer " eros We pene ees Wyo. Valley ...... 186,338 105,699 56.6 —7,978 194,316 79,686 41.0 62,022 
é | Cosmopolitan, N.Y. 46,046 14,251 30.9 18,751 27,295 603 27.8 21,147 iy pee ’ es nea dak ae ak 2 
lers range i cae ye Brea we RIE ~ ~~ ier lla ae ie 5 Gp “2,645,623 | Totals ......... 58,290,995 18,121,239 31.0 12,100,135746,115,426415,354,965¢ 33.3 9,755,563 
wn y Six | ’ » ~ - - - ra P 
we | Dong’l & Conoy... 105,358 26,544 25.1 25,444 79,914 26,063 33.8 —551 *Formerly Uni ‘ire. +¢Increase in premiums is for companies shown this year, 
y S x . > ~ — F y United Mutual Fire. Increase in premiums is r r is y 
Pegg i wera a pay os 7 yee a wor ae ane | and 1948 totals (except premium increase) have been adjusted to a comparable basis. 
; ca ie, TAs sues 133 152 2. 129 y j 30. ¢ 
} Empire Coop. ..... 53,099 34,461 64.9 —1,210 54,309 111,169 205.6 —240,679 
the great | Empire, Pa. ...... 241,569 77,069 31.9 78,397 163,172 42,184 25.8 120,771 
i. wtitings Empl., Wis. ...... 1,350,858 424,046 31.4 —87,242 1,438,100 447,094 31.1 211,486 
R Fairview, Pa. ..... —=§ ii sescsce ove —19 » ~esewce s46 086000 
| Wee Se ees, kes  vecses -+. 6,328 6,328 706 411.2 —4,274 
he automo- — Farm Bur., O...... 3,201,404 1,441,616 44.4 624,294 2,577,100 1,189,260 46.1 719,507 
ahead with | Fmrs. Alli, Kan... 17,028 5,412 31.8 13,463 3,565 1,241 33.3 —10,545 
three vears | Farm. Union, Colo. 32,618 10,093 33.7 13,426 19,192 10,565 55.2 6,730 
see Farm. Un., S. D.... 2,689 651 12.4 —1,097 3,786 478 12.6 1,587 
nger going Federal, Mass. .... 194 —3,415 hae ee -_— sevawa 10,829 hae. Saamee 
el. Fitchburg, Mass. .. 221,300 69,801 31.6 11,004 210,296 58,625 27.9 60,345 
_ Genl. Mut., Pa..... 212,614 55,651 26.2 115,122 97,492 9,443 9.6 92,083 
=| Globe Mut., Mo.... 25,020 7,104 28.4 16,185 8,835 2,696 33.3 8,825 
Grain Dirs., Ind... 1,076,002 425,993 39.6 —270,164 1,346,166 634,619 47.1 121,890 
Grand Rps. Mer... 652 113 17.3 96 BS 486 87.4 —148 “ 
- Grangers, Md. .... 64,339 9,827 15.3 52,751 11,588 2,537 25.0 5,806 Sapa. S, Th: 
cal S~*~*~=~S~<:Cranite, Pa. ...... 34,353 16,165 47.0 —23,883 58,236 11,477 19.8 54,369 SO Lge Sd 
Paid Lees | Gtanite, Vt. ...... 68,238 17,884 26.2 17,370 50,868 16,512 33.3 6,200 _ Me, 
Losses Ratio ott Lakes, Wis.... 100,172 46,953 46.7 21,859 79,313 28,299 35.4 2,931 \ os 
$ © Green Mtn., Vt.... 93,289 57,192 61.4 —36,837 130,126 54,867 42.3 32,939 
666,599 39.1 Hardware, Minn. .. 2,944,125 959,663 32.7 398,737 2,545,388 788,721 31.0 485,756 \ 
ae 25 Hdwe. Di., Wis.... 2,924,532 686,203 20.0 1,437,164 1,487,368 407,038 27.4 298,008 
aes Bi Harford, Md. ..... 202,959 62,928 31.0 68,420 134,539 51,644 38.5 18,667 
eacibes mL Holyoke, Mass. ... 1,044,287 303,063 29.0 129,297 914,990 299,027 32.7 204,649 
215,734 43.4 | Home Mut., N. ¥.. 153,460 90,686 59.1 —2,340 155,800 119,285 76.6 —260,558 
eye aaa } Impl. D1, N. D.... 203,440 64,670 31.8 41,671 161,769 82,733 51.2 —56,086 
041631 265 | id Lum. Mut.... 968,189 313,557 32.4 —16,769 984,958 334,005 33.9 148,739 
s31627 386 | i Hawe. Mut..... 281,901 99,705 35.4 79,267 202,634 56,825 28.1 96,292 
a - Ia. M., DeWitt..... 2,501 121 4.8 264 2,237 668 29.9 1,888 
196,383 oe | Jefferson, Mo. .... 15,045 7,778 651.6 1,721 13,324 C1000 MEA cceusn 
20°084 41.7 — La Salle, Ill. ..... (12,485 1,924 16.4  ..00- ee ae ses eeoces 
$1,887 424) Lawn Mut., Pa..... 424,059 225,425 53.1 —51,958 476,017 222,967 46.8 142,586 
334.934 524 Lehigh Val., Pa... $1,805 32,273 39.4 25,306 56,499 26,314 46.5 15,907 
137.457 39.7 | Liberty Bell ...... 244,012 47,257 19.4 146,318 97,694 13,055 13.4 87,776 
841.916 48.6 Lib. Mut. Fire*.... 4,881,426 1,595,565 32.6 932,265 3,949,161 1,120,940 38.0 518,411 ! 
635,048 35.1 Lititz Mut. Pa.... 17,041 6,723 39.5 5,421 11,620 2,608 25.0 2,710 YO te KS 4 \ 4 R 
908,346 36.5 Lowell, Mass. .... 88,291 30,270 34.3 —4,163 93,454 37,868 40.4 18,605 
503,569 32.5  Lumbermen’s O. .. 1,043,576 274,186 26.2 210,420 833,156 227,999 27.4 152,166 
098.253 40.5 Lumber, Mass. .... 179,714 67,417 37.5 15,545 164,169 52,514 32.0 68,696 
640,247 45.6 ynn, Mass. ...... 326,339 94,707 29.0 40,405 285,934 93,445 32.7 63,953 . ¥ 
190,216 20.4 Mfrs, & Mr. N. H. 172,109 54,309 31.7 10,123 161,986 52,536 32.4 54,771 Throughout the world insurance representa 
620,777 107.9 Mr. & Bs. Mn., Pa. 5,149 108 21.0 4,463 ey sucadce a econ 
pongo ss] «Mer. & Far, Mass. 82,384 27,196 33.0 10,390 71,994 18,207 25.0 7,806 . ° ° ° . 
see e akg. Mer. & Mfrs, O... 64,697 20,036 «30.9 «17,734 © 46,963 15,491 33.0 13,035 tives take pride in this name. So, too, in 
oe Merrimack ....... 1,039,742 339,663 32.7 108,687 931,055 257,556 27.7 412,467 
tytn oe a. Millers ..... 453,121 129,522 28.6 77,692 375,429 125,716 33.5 59,972 ff d f 
0920 88. Middlesex, Ct. .... 63,009 16,279 25.8 43,654 ee er ay i 
canaas ay Middlesex ........ 1,240,091 359,888 29.0 153,541 1,086,550 355,094 32.7 243,020 this country a loyal stati and agency torce 
ss37e 627 miler. Il ....... 551,057 138,863 25.1 77,245 473,812 138,952 29.3 58,332 
304627 4184 Millers, Pa. ....... 122 8 6.5 —78 2 24 «12.0 —117 h fid hat their int 
628,351 44.4 Millers, Tex. ...... 621,197 181,888 29.2 159,822 461,375 113,924 24.7 110,332 carry on together contident tha eir inter- 
951.999 34.8 Mill Owners, Ia.... 1,819 474 26.0 701 1,118 14 1.3 1,090 
660,996 37.5 Minn. MEN eies Gadune: Kesave woo |©=—=18,781 13,781 4,220 30.4 13,598 Such fid d tual 
989,453 38.3 ‘Mt. Joy, Pa........ 1,286 382 29.7 87 eee hss 1,015 3 na mutuva 
390,444 41.4) Mut. Auto., Pa..... 1,991,824 621,424 31.2 201,817 1,790,007 589,313 32.9 248,601 ests are as one uch contidence a v 
ner ge 32.8 | ~ Ben. Fire, Pa... 309,825 73,157 23.6 67,222 242,603 77,422 32.0 3,580 
‘ ’ - Mut. Fire, Ia...... 461,810 150,002 7 0 waetae.” “desde.  “eadoue occ 8 = s #8 Be 
357,148 427 Mut. Fire, Me..... 360,828 96,579 26.8 193,860 166,968 66,619 39.9 74,950 respect is even more important than the fact 
091,765 38. we ON PO. serase “seston ie —732 732 2,562 in —4,832 
weeees _-,  M. Imp. & Hdwe.. 507,497 263,494 51.8 —839,683 1,347,180 414,129 30.7 149,758 
S583 39.4 , ) ,347, t y . 
078,998 354 Mut. Serv., Minn... 379,629 Re oe aac that the Yorkshire Insurance ‘Company has 
307.741 41.7 Nat. Assur., Pa.... 550,956 188,751 34.2 98,042 452,914 143,980 31.8 177,476 
oneness 982 Nat. Church, Ill... 1,356 617 45.5 —742 2,098 554 26.4 —12 
rbd les Nat. Guild, Md.... 131,262 48,869 37.2 —47,533 178,795 61,543 34.4 28,725 - ° : 
397,756 Stil Nat. Mut., Ohio... a Susie OO Oe cesons ia 84 been doing business since 1824. 
clade Soe ee eee Sess. I «= E OLE huidick | -ddabak awakes) Gee |) boasun 
302,454 41.4 Neb. Hardware ... 6,392 Ree «Oe é600cs “Saeeee  seeees Soe | eeenee e ° 
563,513 36.5 New Castle, Del... 35,587 7,937 22.3 11,243 24,344 4,388 16.7 5,944 Lil ; 
128,753 387 N. Y. Cent. Coop.. 370,270 106,706 30.1 77,258 293,012 84,401 28.8 97,256 
735,520 35.0. Nrfk. & Dd., Mass. 556,932 163,734 29.3 5,765 351,167 88,531 25.2 169,049 FIELD CORRESPONDENT 
769,628 37.6, N. W. Farm., Minn. ae es | (GREE | | Coe | a ek Ae 
106,292 324 N. W. Mut. Fire... 150,675 23,971 15.9 35,769 114,906 32,559 28.3 4,656 
22,086 35.3/ Ohio Hardware ... 79,086 36,534 46.1 17,445 61,641 20,582 33.9 17,656 } 
759,946 46.2/ Olive Coop., N. Y.. 24,794 14,167 57.1 7,453 17,341 8,834 51.0 14,881 a ee 1. 
proygeed _ Oneida Co., N. Y... 42,496 19,911 46.9 11,122 31,374 9,666 31.0 ...... \\ % oO Qx _~ 
909.774 566) Oregon Mut. ...... 216,586 54,350 25.1 5,507 211,079 48,105 22.7 32,344 of} v Po Wk 
phi i ~~ Seeeres 82,825 23,545 28.4 12,037 70,788 31,373 44.4 20,061 a oO co § vo 
393.923 36.9 Palmetto, S. C..... 10,043 ee a ee eee cos es aes 7c? & ~e eS 90 JOHN STREET 
662.052 268 Paramount, Md. .. 24,260 11,175 45.9 —2,500 26,760 11,415 42.5 —7,128 P. << Gest 
00,454 423 Pawtucket M. .... 1,145,571 320,641 27.9 156,399 989,172 347,685 35.1 189,683 | - $ eh RK CITY 
150.175 443) Pa. Lbr. Mut...... 154,408 75,663 49.0 —29,253 183,661 91,980 49.8 32,585 y ** =e NEW YORK C 
217.597 303 Pa. Thresh. ....... 942,039 297,805 31.6 71,479 870,560 274,114 24.6 188,347 AN we 
610.928 544 Pa. Millers ....... 1,912 476 24.9 1,009 903 20 «2.2 786 
976.883 47. Perkiomen, Pa. .. 24,486 24,603 100.1 —59,927 84,413 37,934 45.0 18,079 
653,020 464 Pilgrim, Ia. ...... 4,487 388 8.6 —3,525 7,012 578 = 8.2 —141 
402,325 49.9 Pion. Coop., N. Y.. 82,893 30,483 36.8 588 82,305 S6400 96:8 dcsane 
Top aais 40% piomeer, Mass. ... 146,313 95,002 64.9 —465,945 612,258 205,628 33.6 474,664 
497,831% = Phenix, N. H...... 114,739 37,305 32.5 14,290 100,449 36,221 33.0 14,677 
subsequent Pref. M., N. ¥..... 337,331 98,266 29.1 52,580 284,751 78,831 27.7 31,271 








YUM 















































20 AUTOMOBILE AND AVIATION INSURANCE NUMBER May 19, 1959 
— = ———————__ fi May 
Motor 
a * wb é Natl. 4 
Natl. 
r Natl. 
Nation 
New 4 
The advent of multiple li iti ith f $ Tg 
le advent of multiple line writing to ten wi premiums oO 14,722,688 | New Z 
powers has given another boost to the TOP TEN STOCK FULL COVER COMPANIES only $300,000 out of seventh place. Next | Nor’ 
stock full cover grouping which last 1949 — Pet. —, 1946 1945 comes Pacific Indemnity, which had ; . ‘ 
year gained many converts from the Pecos. 7 ee. — “——" Prems- reduction of 1.9% in premiums and las; Obio 
traditional stock casualty classification 41, Alstate .......... 40,904,962 31,022,525 31.6 19,907,281 15,416,936 9,496,365 year had a total of $14,709,626. Oregor 
and now is taking on stock fire insur- 2. Maryland Cas. .... 24,070,230 21,154,581 13.8 17,954,117 12,323,422 — 8,393,100 In last place is New Amsterdam Cas. } Pacific 
. : oa ann’: o> ‘ > : 
ance company members. Net premiums % Ohio Cas. ......... 22,277,265 18,253,289 22.0 15,562,908 9,954,602 6,277,821 yalty, the only newcomer to the full | Pati 
iiiees for te Sa aoe oe - writ. 4 Globe Indem. ..... 16,020,074 14,171,319 13.1 12,383,283 10,823,655 7,940,191 ’ “ : ll FE pacific 
written by the 127 companies now wr! 5. Fireman’s Fd. Ind. 15,665,054 14,017,671 11.7 7,470,953 4,484,979 3,061,150 COver grouping that breaks into the big J pan A 
ing fire, theft and comprehensive in ad- 6. Amer. Surety ..... 15,151,946 15,173,881 —.1 6,166,521 3,470,636 — 2,202,7 ten. It replaces Employers Reinsurance J peerie: 
dition to the liability, property damage 7- Am. Fid. & Cas.... 15,071,966 10,521,189 43.3 9,370,508 6,785,683 5,549,429 on the list. prefer 
and collision coverages, were $487,072,. & Reval Indem. ..... 14,722,688 13,022,642 13.0 11,351,343 8,570,343 5,766,001 In 19 i . } , prefer’ 
and collision coverages, € Pt01,Ui=~ 9, Pacific Indem. .... 14,709,626 14,989,669 —1.9 10,886,685 6,063,173 4,385,652 n 1948, the companies then in the ost. 
223. Losses paid were $189,590,416, for 10, New Amst. Cas.... 14,435,742 13,750,693 4.9 12,504,107 7,585,180 5,141,882 stock full cover classification wrote public 
a ratio of 38.9%. ; premiums of $371,084,168. If that total — rainie 
The premium gain for these compa- : . . . ; . were subtracted from the 1949 premiums | eu» 
nies was $77,196,553, or 18.8%. ualty, which until 1948 was the peren- er, definitely in the multiple line class. of $487,072,223, the gain would be | Repu 
A e . . . . . . a . 3 - . ~ “ , = , 
On the list of 10 leading writers, only nial leader in this grouping. Ohio Cas- In sixth spot is American Surety, $115,988,055, or 31.2%. However, com- a 
two companies, Ohio Casualty and Pa- ualty’s premiums were $22,277,256, a whose premiums last year dropped by parative figures in this table and others | nova 
cific Indemnity, appeared in 1947. All gain of 22%. . $20,000 after increasing in 1948 by in this issue h b di d devure 
, a f . : in this issue have been adjusted so that 
the other companies are recent converts In fourth place is Globe Indemnity 146%. Last year American Surety was , , «Ego. Fa 
ire re sit] pt ogee % P ie ; the 1948 premiums of companies making f °°. ,,, 
to the full cover classification. with $16,020,074, a gain of 13.1%. Pa- number four. é - - Southe 
Alistat vit} remium gain of cific Indemnity, which last year was : transfers from one classification to an- > s w. 
Allstate, with a prem & Moye > "sor ae his American F. & C. Moves Up other are shown in the new classification | 3. W- 
nearly $10 million, occupies first place. number five, drops to ninth place this : sieges af @ weuel aan P se in the § "4 
That company increased its premiums year and Fireman’s Fund Indemnity American Fidelity & Casualty moves # pF penn giana aperitif 5 
by 55.8% in 1948 and in 1949 the gain moves up from seventh to fifth with pre- up from last place to seventh with the stock full cover group is $77 million. Stands 
was 31.6%. The 1949 premiums are miums of $15,665,054, a gain of 11.7%. largest percentage gain of any company _In 1946 there were only 74 compa- sh 
more than double Allstate’s writings of Fireman’s Fund, the parent company, is in the big ten, 43.3. American F. & C. nies in the full cover group writing to- oaet 
1947. a newcomer to the stock full cover list had $15,071,966 in premiums last year, tal premiums of $161,802,292. Thus in J renn.- 
Maryland Casualty remains in second and this year has premiums of $11,914,- and is only an eyelash behind American two years, 50 companies have entered esti 
lace with a 13.8% gain and premiums 024, putting that group, together with Surety. the omnibus automobile field and pre J 74° 
place v t g p " ~ - ae ° ° - r a p Transi 
of $24,070,230, followed by Ohio Cas- Western National, another fire newcom- Royal Indemnity moves up from nine miums are increased by $320 million. Trinity 
= Tn ss Sa — Tri-St: 
United 
STOCK FULL COVER Companies’ Automobile Experience in 1949 ce 
U. 8. 
U.S. 
1849 - 10s ~~ 
Total Loss Inc.orDec, Fire, Theft & Comp. Liability Property Damage Collision Total Loss Inc. or Dee, Seat 
Prems. Losses Ratio in Prems. Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Ratio in Prems. Sante: 
$ $ % $ $ $ $ $ % $ oo 
Accident & Cas. ..... 3,347,296 1,585,779 47.3 502,171 8,144 235 2,275,024 1,050,530 1,039,208 529,539 24,920 5,475 2,845,125 1,645,584 57.8 482,415 olve 
Alamo Cas. .......... 1,296,847 1,231,187 943 ...... 18,532 197,248 166,428 175,579 111,195 100,011 ae id cae cine 
All-Amer., D. C....... | 138,957 a. eer 16,127 167 39,491 10,222 18,355 4,396 64,984 ea fia Se fae 
BM ica reaw venice 40,904,962 13,042,742 31.8 9,884,857 4,567,882 1,245,642 21,161,128 5,517,657 9,601,930 3,659,311 5,674,022 2,620,108 31,022,525 8,932,176 28.8 11,118.24 *Fo: 
Am. Fid. & Cas...... 15,071,966 6,401,588 42.6 4,650,777 277,298 225,718 10,903,518 4,392,121 3,891,150 1,783,749  ...... eeee-. 10,521,189 5,531,224 62.6 1,150,681) — +Inc 
Am. F. & C., Fia..... 1,266,759 730,123 57.7 203,432 171,391 48,599 492,886 378,924 279,353 167,331 323,129 135,269 1,470,191 627,203 42.7 201,853 | classif 
Am. Gen., Tex. ...... 2,290,550 137,472 32.2 272,263 420,591 135,479 620,732 175,904 321,031 140,830 928,196 285,259 2,018,287 644,260 31.9 490,717 
‘am. Indem., Tex. 2,102,626 927,171 44.0 81,886 254,383 65,135 921,416 462,023 480,306 239,526 446,521 160,487 2,020,740 852,945 42.2 a 
Amer. Motorists ..... 10,713,222 4,589,181 42.4 1,976,439 75,331 10,435 6,767,436 2,808,944 3,090,344 1,588,790 780,111 181,012 8,737,783 3,635,149 41.6 1,014,381 
Am. Policyholders ... 1,348,494 460,787 34.2 256,453 135,588 19.869 683,319 265,956 296,838 131,754 232,749 48,208 1,092,041 411,154 37.7 270,478 19¢ 
American Reins. .... 3,032,168 2,359,720 77.7 —560,202 67,149 32,843 2,288,019 2,145,443 526,302 113,988 150,698 67,446 3,592,370 2,151,511 60.0 —252.985 
Amer. States ........ 10,944,365 2,776,383 25.3 4,746,946 1,509,160 347,545 3,553,314 889,743 2,590,378 775,845 3,291,513 763,250 6,197,419 2,982,638 481 —8s06%5— —— 
Amer. Surety .......- 15,151,946 7,601,193 50.3 =—21,935 1,174,431 453,591 7,717,781 3,666,523 3,718,958 2,177,034 2,540,776 1,304,045 15,173,881 5.449.930 36.0 9,007,360 
am: Utiv., BR. 1.5... 699,875 52,294 7.8 629,931 282,665 8,258 7,699 277 3,672 521 405,839 43,238 69,943 12,064 17.3 ages 
Anchor Cas., Minn. .. 4,717,621 1,679,607 35.6 16,073 605.869 163,975 1,937,613 792,008 1,201,504 441,07 972,635 282,550 4,701,548 1,914,936 40.7 454,435 
Arex Indem. ........ 284,866 62,462 26.5 143,315 24,851 2,611 121,350 18,176 60,765 34,781 77,900 6,894 141,551 36,020 26.4 53,685 
‘hanes, Cate, Ca 2,062,390 532,050 25.8 939,478 487,193 97,940 247,953 15,340 204,332 16,935 1,122,912 401,835 1,427,592 455,877 31.9 170,959 
Atlantic Cas. ........ 2,185,235 665,937 26.1 918,416 106,761 8,267 1,035,297 234,806 604,626 190,380 438,551 132,484 1,266,819 253,398 20.0 372,99) Aer-A 
Atlantic, Tex. ....... 375,115 133,191 35.5 237,106 43,558 18,042 132,956 52,520 94,998 27,755 103,603 34,874 273,106 185,310 68.0 172418) huts 
Auto Club, Ohio. 261,097 110,773 41.4 19,854 33,126 10,566 63,523 26,781 63,493 30,027 100,955 43,399 241,243 86,668 36.0 86,796 Berw 
Buckeye Un. Cas. ... 7,907,491 2,928,507 37.0 769,766 1,041,356 259,425 2,626,007 1,075,912 2,034,628 899,109 2,205,500 694,062 7,137,725 2,804,468 39.3 1,074,821 - 
Cal. Compensation .. 556,017 141,700 25.5 224,453 56,815 9,176 221,318 51,336 145,955 40,925 131,929 40,263 331,564 146,194 44.2 —9,sn1 Cal < 
ae 847,521 106,205 12.5 834,306 113,428 21,355 324,642 13,713 150,040 23,682 259,411 47,455 ee err om, ' ° eee — - 
Canadian Fire ...... 246,756 90,599 36.7 39,096 57,457 20,218 3,605 11,807 414 14,602 185,280 43,972 207,660 72,508 35.8 —6a,7p C2. I 
Canal, 8. C. ......... 434,620 183,591 42.0 ...... 4,667 18 241,922 114,092 177,469 66,699 10,562 in Ne eee Ee axel toe 
Capitol Indem., Ind... 958,356 453,529 47.3 —65,936 109,818 32,914 314,74 171,751 260,102 121,932 273,696 126,932 1,024,292 394,978 38.6 629,314 Citizer 
Cas. Unds., Minn, 701,643 193,896 37.6 276,100 90,987 32,214 292,902 71,274 181,165 58,668 136,589 31,740 425,543 43,606 102 ...... Conso! 
Central Natl. ........ 4,561,539 1,284,753 28.1 1,983,393 1,079,765 218,906 285,904 48,976 181,995 48,071 3,013,876 968,800 2,578,146 431,072 16.7 3,192,424 = Detro! 
Central Surety, Mo.... 7,153,162 3,710,419 51.8  —98,764 488,975 137,249 4,273,868 2,365,573 1,607,102 926,459 783,217 281,138 += 7,251,926 3,781,571 62.1 ceo Brie | 
Cimarron Cas., Kan 168,843 SOEs SES ce ansis 36,660 3,811 41,370 7,450 24,313 5,082 66,500 REP Pe ae weseeef Excha 
GES Sti ddccensen 2,550,913 1,063,012 41.7 392,981 366,506 124,790 902,831 366,028 513,600 267,444 767,976 304,750 2,157,932 640,536 31.1 889,991 Farme 
Com], Stand., Tex.... 3,720,638 1,412,993 37.9 757,762 477,650 159,959 1,569,488 663,517 780,333 281,236 893,167 308,282 2,962,876 1,105,444 37.3 498,706 Farme 
Continental Fire & Cas, 375,169 129,821 34.6 127,653 85,112 17,646 83,801 50,122 47,513 16,838 158,743 45,215 247,516 235,576 95.2 513.092 Highw 
Bconomy Auto, Ill.... 2,214,779 610,452 27.6 338,009 273,310 69,081 790,541 184,000 513,660 154,927 637,268 202,444 1,876,770 594,302 31.7 362,11! = Mfrs 
Emmco Cas. ......... 1,868,945 865,515 46.3 —941,207 249,146 78,906 595,258 348,843 416,532 236,808 608,008 200,958 2,810,152 997,017 35.5 760,849 Motor 
Employ. Cas. Tex.... 4,844,898 1,782,472 36.8 155,401 939,360 204,860 1,798,780 689,923 1,051,331 514,080 1,055,427 373,609 4,689,497 1,666,999 365.5 884,08 Natl. 
Employers, Ala. ....-. 1,216,698 442,691 36.4 80,100 190,718 44,460 458,648 192,180 233,623 95,758 333,709 110,293 1,136,598 427,956 37.7 125,06! Old L 
Employers Re. ...... 12,452,122 6,697,196 53.7 —954,918 93,776 13,693 6,219,433 1,642,124 459,089 18,200 4,981 18,407,040 5,528,985 41.2 3,899.22 rairi 
Farm Bur., Neb....... 208,551 49,361 23.6 41,415 43,204 10,241 664 15,197 25,854 9,794 62,829 14,129 167,136 11,036 6.6 ; es } P an 
Fireman's Fd. Ind....15,665,054 6,146,071 39.2 1,647,433 739,221 180,687 8,959,721 3,465,344 4,428,373 2,016,136 1,537,739 483,904 14,017,671 5,101,526 36.4 6,546,711) Progr 
Fireman's Fund ...\11,914,024 4,279,950 35.9 2,767,041 3,447,968 1,024,618 1,255,957 281,289 «770,477 "280,608 6,439,622 2,693,435 9:146,983 41028963 4400 a7aant Cree 
Founders F. & M..... 1,500,957 374,178 24.9 1,149,738 179,562 48,001 565,980 112,187 360,106 93,842 395,309 120,148 351,219 | 63,991 18.2 251,608 os. 
Freeport Mot., Ill. 2,882,808 855,573 29.5 457,666 391,085 106,443 1,022,343 270,410 615,642 221,097 853,738 257,623 2,425,142 747,284 30.8 522,978 State 
Gen. Bonding, Okla... 635,847 128,854 20.2 443,264 161,926 35,011 70,601 2,150 39,455 6,516 363,865 85,177 192,583 12,495 6.5 weooegl Trans 
General Cas., Wis. ..: 5,474,510 1,859,888 33.9 397,708 672,691 176,281 2,396,904 812,278 1,288,510 476,215 1,116,405 395,114 5,076,802 1,742:984 343 rs629 Truck 
General, Tex. ........ 1,207,320 490,780 40.6 92,137 159,750 68,597 424,391 161,804 259,556 115,542 363,623 154,837 1,115,183 319,578 28.7 572,18 MA 
Georgia Cas. ........ 454,216 108,893 23.9 224,227 82,154 18,147 154,479 22,650 80,583 25,513 137,000 42,583 229,989 21.584 94 sc cous Unitec 
Globe Indem. ........ 16,020,074 7,221,797 45.0 1,848,755 451,449 151,262 10,484,579 4,562,206 5,053,542 2,492,943 15,386 14,171,319 6,926,174 48.9 1,788,0% Unites 
Govt. Employes ..... 6,614,969. 2,533,648 38.3 710,334 940,741 334,336 2,110,546 770,649 1,250,333 557,857 2, 870,806 5,904,635 2,090,471 35.4 1,895,608) |S. | 
Guarantee, Cal. ..... 254,060 86,438 34.0 22,059 34,024 4,682 82,851 32,665 52,106 28,694 20,397 232,001 80,006 34.5 103,478 
WOME WOR ce cccceoss 2,967,101 773,557 26.1 215,240 573,800 165,354 698,805 117,158 465.968 126.722 1, 364,323 2,751,861 703.487 256 1,054.82 Tot 
Harbor, Cal. ........ 2,631,921 710,435 27.0 785,017 406,999 92,477 596,903 208,004 457,422 150,647 1, 259,307 1,846,904 402,842 21.8 838,78" 
Hawkeye Cas. ....... 2,691,110 1,015,608 41.1 221,521 362,523 104,184 978,692 371,414 670,632 296,523 243,487 2,469,589 1,155,601 46.8 275 301 
Home F. & M........ 2,233,879 802,489 35.9 518,820 646,494 192,115 235,492 52,741 144,464 52,614 1,207,429 505,019 1,715,059 755,431 44.0 51,24! 
Home, Hawali ...... 550,612 144,266 26.2 94,532 57,75 15,446 171,491 38,607 125,935 41,518 195,436 48,695 456,080 128-216 281 a 
Hoosier Cas. ........- 1,916,316 681,553 35.6 53,935 247,566 57,431 602,605 264,032 492,338 199,630 573,807 160,460 1,862,881 712.057 38.2 156,78! 
Houston F. & C...... 1,362,730 542,221 39.7 227,541 226,959 81,633 441,124 125,095 231,914 97,021 462,733 238,472 1,135,189 303,206 26.7 754,519 
TH: Wat. Cas ....cs0. 8,763,755 1,311,044 34.9 609,035 448,207 115,441 1,325,856 427,834 935,672 360,947 1,054,020 406,822 3,154,720 1,083,581 34.3 798,038 
DANO: ca ising 2,718,949 1,075,084 34.0 —104,278 445,050 135,287 989.309 287,168 271,520 308,577 1,013,070 344,052 +=-2,823,.227 11034.308 36.6 540,361 
Indus. Iowa ........ 4,269,290 1,793,315 41.8 2,918,086 2,498,790 740,559 748,722 420,652 345,026 509,762 287,078 1,351,204 1.242693 92.0 —1,406,69 
Insurors Indem. ..... 993,328 374,209 37.7 (216,568 167,892 51,366 325,646 141.732 79,044 314,088 102,067 776,760 345.451 44.5 136,01) 
Interstate Ind., Cal. 23,864 a eee Ter 12,373 237 43 4,30 212 AG ; ; : 
Kan. City F. & M.... 2,757,632 767,734 27.9 1,200,263 782,118 203,432 197,185 4,615 14,739 1,672,971 544,948 1.557.369 28.187 a 39 ait 
bs Bells; TS sco 447,429 68,646 13.1 183,681 61,057 6,771 163,644 9,399 12,502 135,932 29,974 "268,748 33.064 139 oe 
Maine Bonding ...... 611,040 205,641 33.6 50,097 39,913 13,623 293,668 89,841 217,228 79,345 60,231 22,832 560,943 212,281 37.8 146,20 
ee, ee 6,001,645 2,418,250 48.2 625,837 54,464 55 8,217,631 1,557,050 1,636,248 857,218 93,302 3,927 4,375,808 1,964,103 44.9 337,008 
Mfrs. & Mer. Ind..... 4,240,762. 1,568,100 36.9 1,323,584 744,213 169,476 740,221 230,136 452,987 210,055 2,303,341 958,433 2,917,178 1,194.846 41.0 1,443.58 
Maryland Cas. ....... 24,070,230 11,638,964 48.4 2,915,645 642,018 166,855 14,780,845 7,393,592 7,406,535 3,621,678 1,240,832 466,839 21,154,585 9,692,100 45.8  3,200,46! 
Merchants Indem. 2,872,981 840,294 29.1 717,620 126,485 16,180 1,687,403 451,499 847,684 310,615 211,459 62,000 2,155,361 (444,291 20.6 1,139,281 
Mich. Surety ........ 1,802,001 379,533 21.0 = 775,911 626,133 95,055 «407,762 66,701 295,076 83,821 473,030 133,956 1,026,090 115.657 11.3 839,89 
Mid-States .........- 4,821,200 1,729,629 40.2 555,894 1,236,063 340,326 186,942 64,094 111,341 44,070 3,286,881 1,281,839 4.265.306 1 652.979 38.8 1,737.36! 
Midwestern Ind., O. . 1,118,481 530,044 47.4 33,753 98,844 25,971 435,651 193,275 334,048 152,766 249,938 158,032  1,084,72 "216,965 20.0 "997.31" 
Midwestern, Okla. ... 726,243 182,775 25.1 72,995 140,081 22,978 153,105 32,6562 92,128 35,011 340,929 92,224 153,248 1,992 1.8 
Moral, Tulsa ........ 348,110 ee ere 105,475 24,238 i eee 6,439 223,969 46,215 Sal | «pak ; ; cool 
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May 19, 1950 _MeNATIONAL UNDERWRITER 
——_----- — 1 g4y———. -—__— --—  -— ——_ ———__—_ —S => 9 4 Q cee 
Total Loss Inc. or Dec. Fire, ‘Theft & Come. Liab ility Property Damage Collision Total Loss Inc. or Dec. 
Prems Losses Ratio in Prems. Prems. Losses Prems. Losses Prems. Losses Prems, Losses Prems Losses tatio in Prems. 
3 % $ $ 3 3 3 $ $ $ % 
yotor Veh. Cas., Bil... 1,015,955 36.3 10,598 421,169 117,182 952,711 393,073 631,269 235,952 792,953 269,748 2,787,504 1,000,717 35.9 364,831 
Natl Auto & Cas..... 1,796,098 42.9 -~-403,795 602,907 258,112 1,516,112 673,595 1,008,702 453,761 1,045,317 410,630 4,576,833 1,782,477 38.9 1,298,666 
Natl. Farmers Union. 385, 516 27.1 410,769 169,101 60,084 486,382 93,632 276,028 76,882 491,818 164,917 1,012,560 181,105 17.9 620,502 
Natl. Indem., Neb... 38.9 552,751 275,401 67,507 482,101 133,379 247,727 64,841 648,799 213,890 1,101,277 408,815 37.1 141,418 
National Un. Ind..... 29.4 366, 136,773 8,019 414,163 116,877 242,675 a er 426,673 121,738 28.5 249,922 
oer Amster. Cas 6, 44.4 685,049 39,910 3,061 9,574,686 4,014,973 4,683,357 2,513,124 137,789 21,483 13,750,693 6,162,713 46.8 1,246,586 
Nn, Y. Cas. ....- 2, 50.0 —6,713 1,152,995 645,473 2,395,173 1,137,886 1,154,029 a, (ies. weber 4,708,910 1,691,357 36.9 —20,491 
New Zealand ........ 20.8 225,402 174,608 47,297 62,273 1,227 37,910 2,484 269,633 62,0256 319,022 111,253 34.8 89,815 
Northw. Cas., Wash 1,984,624 9.2 939,770 995,086 261,356 2,369,508 673,396 1,553,553 645,523 1,863,176 604,349 5,841,553 1,823,692 31.2 703,696 
w. W. Nat. Cas...... 1,067,392 2 186,167 64,082 15,395 1,816,573 633,212 1,062,143 393,074 92,006 25,711 2,848,637 944,408 33.2 384,369 
Ohio alee aes 4,023,967 2,338,340 609,925 9,427,111 2,837,581 5,985,674 2,271,349 4,626,131 1,360,448 18,253,289 5,849,63 32.0 2,690,291 
Obio Valley Auto.... 183,194 33,991 7,608 19,32 3,635 18,922 3,343 126,460 28,264 S206 86 s a nes i: .* bees 
Oregon Auto 121,212 423,568 126,624 1,065,451 359,565 798,214 257,137 787,493 243,254 2,953,534 999,871 34.4 607,665 
Pacific Auto -~19,469 241,070 73,614 942,664 303,855 649,860 224,527 652,223 165,669 2,405,286 637,649 26.5 661,414 
Pacific Employers .247,845 827,026 223,344 2,641,674 940,381 1,650,321 736,722 1,507,567 496,824 5,278,743 1,632,666 30.9 1,452,441 
pacific Indem. 42.0 -—-280,0423 2,055,187 €15,147 5,599,245 2,667,793 3,436,954 1,621,673 3,618,240 1,278,293 14,989,669 6,343,149 35.6 4,102,984 
Pan Am. Cas., Tex 37.6 134,490 65,125 11,960 274,705 136,912 165,329 45,721 166,370 61,221 617,039 61,076 11.8 403,274 
Peerless (as. ..... 2,568,349 119,332 11,664 1,675,109 673,767 530,482 177,194 243,426 80,815 2,030,466 645,318 31.8 637,598 
preferred Acc. 6,066,340 2 115,673 20,799 3,835,263 2,610,357 1,860,776 1,116,539 254,628 64,388 7,021,782 4,782,736 68.1 975,075 
preferred, Mich .. 1,089,500 22,968 172,492 48,090 316,508 148,115 237,133 98,504 363,367 131,371 1,112,468 408,861 36.8 —~193,100 
prof. & Bus. Men's. (eS | i 2, | See 31,590 3,294 44,651 1,620 33,836 12,626 61,406 -. aoe »sornes oe cece 
public Nat. Ins..... 632,107 195,398 64,966 21,753 219,554 20,784 128,936 54,836 118,651 42,384 336,709 117,647 35.0 91,113 
Rainier Natl.** ...... 219,838 121,392 44,967 120,066 40,422 93,980 41,288 344,42 138,497 460,029 208,426 45.3 132,658 
Republic Ind., Ariz... 1, 425,129 149,751 7 22, 93,691 348,041 84,000 457,377 173,770 852,601 158,436 18.6 650,829 
Republic Ind., © ; 642,963 42 46,980 91,111 81,994 169,353 65,026 221,137 103,218 689,943 297,713 43.2 39,698 
Republic, Tex. 372,591 § 306,931 136,333 4 §€62308 sessce Se «sense 257,217 204,163 20 —144 ove 20 
Reserve, III. 390,313 3 32,466 60,144 105,639 48,676 68,334 32,295 244,892 69,661 28.5 11,224 
Royal Indem. j 45.0 i 5 os 4,182,022 4,632,413 2,285,198 27,962 14,104 13,022,642 6,357,490 48.8 1,671,301 
Secured Cas, ; 45.9 7,839 38,66 90,478 31,829 254,758 129,384 483,512 186,890 38.7 241,066 
go. Farm Bur., Miss.. 28.8 Penta 674,789 58,169 230,059 58,807 422,001 161,301 581,967 170,290 29.3 542,920 
Southern F. & (.*** 3 177,903 26 747,111 209,164 409,796 129,199 255,963 112,761 1,154,078 399,230 34.6 111,150 
s. W. Cas., Ark.... 211,916 74,547 16,658 2,508 14,162 1,976 484,637 162,706 495,844 197,292 39.8 
aw: F. & C., Tex 63,334 7,385 62,216 12,164 29,208 4,959 158,930 ute 0 keeees =i ee ve 
Stand. Cas., S. D 166,327 $2,154 20,790 65.058 18,050 61,302 16,646 119,07 39,17 161,260 16,907 10.5 
Standard, Neb. 119,826 58,741 12,793 71,292 13,979 63,116 18,573 70,124 14,646 143,177 10,428 7.3 > , 
Standard, Okla 264,010 206,540 165,888 52,938 226,553 53,295 129,352 45,500 234,120 112,277 549,373 156,240 28.3 403,621 
State F. & C., Fla 60,325 5 22,101 134,986 36,918 57,686 10,556 40,846 33,863 8 asvces osenee 211,417 42,799 : a 
Suburban Cas., III. 440,755 2. 61,868 135,376 38,601 410,324 222,206 262,086 102,218 251,503 77,731 987,420 465,151 47 80,417 
Superior, Tex. ..... 3,094,814 916,768 29.6 971,747 604,549 154,673 760,471 232,625 444,118 85,402 1,395,676 444,068 2,123,067 723,690 34.1 261,182 
Tenn.-Farmers 702,246 138,090 ss 8 8=— ss #enede 63,575 7,647 343,687 46,019 188,733 63,258 106,252 31,166 oo 
Textile, N. C. 83,812 4,772 7 8 saseus 7,566 84 37,499 100 15,604 2,041 23,14 eee. . @veses. «cakeuvss — oeee 
Traders & Gen 3,990,394 1,520,384 38.1 586,205 572,104 163,412 1,292,783 478,467 809,154 396,612 1,316,353 481,893 3,404,189 1,064,912 31.3 1,293,381 
Transit Cas. ..... 2,844,840 1,582,543 56.6 574,284 10,988 2,688 2,352,801 1,406,276 461,734 166,384 19,317 8,195 2,270,566 1,776,088 78.2 120,080 
Trinity Universal ... 6,659,426 2,124,193 31.9 795,081 1,146,945 263,434 1,961,943 816,432 1,092,303 498,850 2,458,235 646,477 7,454,507 1,867,962 25.1 2,189,267 
Tri-State Cas. 2,255,246 $45,136 37.5 117,158 315,916 112,278 823,269 274,751 695,491 152,108 620,570 305,999 2,138,088 641,175 25.3 1,152,148 
United Cas., Ia. . : 999,937 242,661 24.2 304,673 177,283 37,665 283,017 60,846 290,435 75,879 249,202 68,27 695,264 177,638 25.5 93,240 
United Pacific .. . 5,429,301 1,713,316 31.6 974,832 683,480 186,260 2,209,670 709,546 1,318,682 494,230 ,217,469 323,280 4,454,469 1,539,607 34.6 948,026 
| eee . 9,972,401 3,703,103 46.4 2,009,430 26,196 1,759 5,346,573 2,276,220 4,487,928 1,400,177 111,704 24,947 7,962,971 3,937,644 49.4 692,148 
UV. S. Guarantee .. 5,904,849 2,743,587 46.4 —110,211 4,029,995 1,475,666 1,251,606 863,985 675,729 391,272 47,519 12,664 6,015,060 2,306,840 38.4 2,021,837 
Vernon Cas. & Re.... 2,149,916 713,679 33.1 718,662 314,387 88,778 618,339 98,642 412,809 168,543 904,381 357,716 1,431,264 482,111 SB.9 neces 
Vernon Gen. ...... . 1,103,346 5 52.7 197,27 140,948 60,350 289,889 112,068 195,006 105,068 477,503 245,998 906,068 418,211 46.2 $89,457 
West American ...... 948,704 29.0 189,340 125,010 33,673 353,172 79,598 216,955 77,684 253,344 83,719 759,364 154,821 20.4 479,721 
Western Natl. Ins.. 744,625 9 172,939 215,498 64,038 78,497 17,580 48,154 17,368 402,476 168,339 671,686 261,810 44.1 17,082 
Wolverine ....... 4,565,940 601,062 647,075 177,641 1,464,910 405,267 1,058,737 426,133 1,405,318 440,345 4,064,878 1,488,544 36.6 $77,701 
Totals . 487,280,774 189,639,777 38.9 77,237,9687 36,256,421 10, 360,480 222,242,696 90,120,209 113,753,262 49,398,520 95,180,344 33,760,830 409,875,6704159,,435,3954 18.87 91,504,064 
*Formerly La Salle Mutual Casualty. **Formerly Northwestern Ins. Co. ***Formerly Tennessee-Odin. 
tIncrease in premiums is for companies shown in this table this year, and 1948 totals (except premium increase) include figures of companies which have transferred to full cover 
classification. 
7 
1949 Results of RECIPROCAL FULL COVER Companies Are Shown 
— —- a -———-- —— ++ ---]#49—~—-______ ——— ~~ — -- = + _ —1948 a 
Total L oss Ine. ¢ or , Dec. 1 Fi ire, Theft & Comp. Liability P roperty Damage Collision Total Loss Inc. or De« 
Prems. Losses Ratio in Prems. Prems, ,0SSe€8 Prems. Losses Prems. Losses Prems. Losses Prems. Losses Ratio in Prems, 
( $ $ $ % 
Aer-Auto, Ill. .... 449,919 202,002 230,987 244,926 105,726 106,871 40,946 60,307 22,939 37,815 22,391 218,932 114,687 52.5 38,441 
Amer. Ex., Neb..... 181,441 55,417 70,297 31,615 9,847 59,015 10,906 46,600 18,23 44,211 16,428 111,144 22,290 19.8 : 
Auto Club, Mo...... 2,917,445 1,093,572 153,701 491,859 94,687 1,252,165 500,079 443,160 256,899 730,261 241,907 2,763,744 1,126,544 40.8 190,932 
Berwind Ex., Pa.... 9,651 1,977 2,090 2,409 42 1,692 1,488 236 4,062 1,699 7,561 2,320 30.7 1,768 
Cal. Cas. Ind. Ex... 1,058,400 351,840 3 129,218 126,095 27,308 ,939 226,492 81,054 275,874 7,669 929,182 249,318 26.8 305,091 
oe. ee 9,183,958 3,034,062 3. 1,040,970 1,065,557 268,423 454 3 1,701,862 589,715 3,038,085 877, 928 8,142,988 2,507,435 30.8 1,781,835 
Cas. Rec. Ex., Mo 2,979,409 1,293,484 43. 344,793 229,011 51,674 56,459 7 754,512 368,861 329,427 120,620 2,634,616 1,192,406 45.3 377,068 
Chicago Motor Club. 8,843,384 3,818,182 43.2 676,795 1,267,921 310,868 3,200,132 1, 1,495,692 769,818 2,879,639 1.244, 188 8,166,589 3,486,605 42.7 1,449,559 
Citizens Auto Ex... 357,010 47.9 495,505 53,800 208,254 5 114,379 81,670 300,604 168,403 249,507 71,523 28.7 100,504 
Consolidated Und. 616,887 29.5 9,037 68,797 853,201 99, 367,408 167,387 180,585 1,859,918 534,334 28.7 441,920 
Detroit Auto Club.. 7,011,563 40.8 578, 601 2, 784,208 4,734,060 1,504,209 3,241,331 1,871,095 f 15,598,886 6,695,320 42.9 2,143,385 
Erie Ins, Ex, $54,507 56.1 412,791 75,089 868,949 268,113 575,151 254,629 7 1,948,940 737,985 38.0 465,344 
Exchange Assn., III. 89,590 25.4 209,102 3,914 35,021 96,094 16,561 143,469 17,462 12.5 
Farmers Auto, Ill... : $93,953 42.3 298,776 88,999 165,092 1,817,597 33,389 61.4 
Farmers Ex., Cal. . 45,167, 1 20 7,481,783 5,3 1,909,439 4,083,652 15 37,685,337 12, 32.1 
Highway Und., Tex. 1,091,960 45,687 S08 : 108,733 1,137,647 y 24.0 
Mfrs. & Whol., Colo. 21,292 47,717 243,404 88,587 186,060 700,748 39,2 
Motor Club, Neb.... 99,994 9,504 69,060 20,044 62,188 185,557 10.9 
Natl Unds., Mo..... 524 259 270 s.l.!wtC(“‘(“‘i‘awDS”;C~”w~«~;tCwS:COCCCO TS ee om —_ 
Old Line Auto, Ind. 22,296 10,122 10,510 0,227 21,957 150,379 36,526 24.3 9,189 
Prairie St. Far., Ill.. 2 26,828 27,429 737 75,893 18,027 205,51 66,341 32.3 53,482 
Preferred Cs., Wash 140,201 218,514 8,003 96,611 25,637 121,697 17,722 14.8 106,274 
Progress, Il}. ...... 997,080 12,815 79,234 448,999 123,027 1,009,895 576,738 57.1 191,448 
State Auto, Ind..... 7,995,091 673,298 488,71 2,544,326 1,153,958 2 1 7,321,793 3,548,822 48.5 898,312 
State Auto, Iowa.. 4,198,118 1,318,554 31 36,406 660,089 1,460,488 350,050 3,761,712 1,340,525 35.6 598,854 
Transp. Ex., Cal.... 2,427,341 890,184 36.7 287,320 151,820 1,42 189,239 2,140,021 709,728 33.2 595,016 
Truck Ins, Ex....... 8,885,862 3,685,657 41.4 1,141,675 1,509,208 oP 2,069,652 1,077,337 1,820,069 7,744,187 2,651,950 33.2 2,576,016 
Un. Auto Ind., Ill... 2,082,502 708,037 34.0 134,826 209,501 475,534 189,075 658,258 1,947,676 633,379 32.6 415,027 
United, Colo. ...... 147,484 75.5 374,829 83,2 49,804 36,199 18,302 45,149 569,947 238,580 41.9 328,698 
United Services, Tex. 1,661,484 25.1 1,910,9 a) 1,778,111 388,638 987,174 313,833 2,925,193 4,724,940 1,174,218 24.9 1,769,537 
U.S. Ins., Waco, Tex 5,250 t eer pe Ag: 27,125 1,893 13,860 736 _—_——: —=6c (tf. A Reece, seen ace. eee 
Oe ea 13 50,614,575 38.5 17,885,004 17,659,440 »454,149 47,166,255 17,102,181 25,665,863 12,456,286 41,392,888 15,601,519 114,000,492 41,336,663 36.2 30,017,266 
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Automobile premiums of mutal com- 
panies, in the aggregate, graduated well 


into the half billion dollar bracket in 
1949, the precise figure being $531,189,- 
284. This was an increase of 13.3% as 


against the 1948 total. The growth has 
been breath-taking. 

State Farm Mutual Automobile of 
Bloomington, Ill, in 1949 completed a 
decade of No. 1 ranking in respect of 
total net automobile insurance premiums 
among all types of mutual companies 
and last year was the ninth during 
which State Farm has had the largest 
aggregate of such premiums of any 
type of insurance company — stock, mu- 
tual, reciprocal or Lloyds. State Farm's 
net automobile premiums, including 
membership fees, in 1949 aggregated 
$86,098,324, an increase of $6,127,461 or 
7.7% over 1948 and more than double 
the 1945 total. Excluding membership 
fees the 1949 total was $81,618,549. Not- 
sn el ai substantial rate reductions 
of $3 million initiated in 1948 and $10 
million launched in January 1949, State 
Farm managed to maintain sweepstakes 


preeminence in 1949 despite the fact 
that the enormous increase in new car 
sales brought a tlood of premiums to 
automobile insurers that are bracketed 
with finance companies. State Farm 
leads the procession by a margin of 
about $7 million, with General Ex- 


change of General Motors and General 
Acceptance Corp. in second spot. An- 
other first was recorded by State Farm 
last vear, this consisting of penetrating 
the $80 million automobile premium 
bracket. No company has ever accom- 
plished that before and State Farm is 


the only company to exceed $80 million 
in 1949. State Farm accounted for 
154% of all mutual automobile pre- 


miums last year. 


Second place is again securely occu- 
pied by another [Illinois company—Lum- 
bermen’s Mutual Casualty. With an in- 
crease of 22.6% in premiums this 
Kemper company has a lead of about 
$8'% million over the third institution. 

Farm Bureau Mutual of Ohio, which 
has been in a see-saw contest for third 
position during recent years with Lib- 


a 


Mutual Total $531 Million, Up 13.3% 


STATE FARM AT $86 MILLION PEAK 


Casualty of 
the Illinois 


Chicago, which is part of 
Agricultural Assn., edged 
into the leaders’ table for the first time, 
and is No. 10. Last year Auto Owners 
of Michigan had this spot. 


Of the Big Ten, three are Illinois 
companies, two Massachusetts, two 
Ohio, and New York, Michigan and 


Wisconsin each has a representative in 











erty Mutual, made the largest percent- this league. The 10 leaders accounted 
age gain in 1949 of any member of the for better than half of the mutual total. 
Mutual Big Ten, the rate of growth State Farm Mutual completed the 
TEN MUTUAL AUTO LEADERS 
1949 1948 1947 1946 1945 
Prems. Prems. Pct. Prems, Prems, Prems, 
$ 3 Inc. $ $ 
1. State Farm Mut... 86,008,32 79,970,863 7.7 75,751,712 60,929,314 38,752,823 
2. Lumb. Mut. Cas... 48,436,904 39,470,766 23,549,088 17,803,736 14,300,083 
% Farm Bureau, O.-. 39,797,174 29,995,188 23,342, 18,551,699 11,411,871 
4. Liberty Mutual 36,587,618 30,377,590 22,754,362 16,152,539 12,221,408 
5. Hardware Mut. 18,567,422 17,151,378 15,347,279 9,081,716 9228,428 
6. Am. Mut. Liab. ... 13,074,474 11,648,758 8,146,913 5,454,200 2 666, 433 
7. State Auto, Ohio.. 12,560,721 11,448,298 10,024,254 7,721,¢ 5,229,509 
S. Mich. Mut. Liab... 10,329,901 9,605,334 7, 376,92: 4,729,2 $005,169 
»% Utlean Mutual 9,225,52% 8,486,552 7,458,142 5,280,492 3,885,992 
10. Country Mut. 9,017,754 7,586,384 5,988,596 4,408,439 — 3,207,453 
being 32.7%, and eclipsed the Liberty year 1949 with 1,580,011 automobile pol- 
Mutual total by better than $3 million. icies in force, an all-time record. Its 
Liberty Mutual had the very respect- progress in the automobile field has 
able gain of 20.4% and its premiums are come about in a large measure due to 
just po eae double those of Hardware selection of policyholders, six months 
Mutual Casualty in fifth spot. continuous policies with one selling ex- 
American Mutual Liability, with an pense, 80% collision, and broad cover- 
increase of 12.2% retains by a narrow age policies. 
margin its hold on sixth place, and Through its six months policy, State 
State Auto of Ohio continues as No. 7. Farm is able to respond with rapidity to 
Employers Mutual Liability which changes affecting automobile underwrit- 
was No. 8 last year, disappeared from ing experience. 
the Big Ten in 1949, and eighth place The six months policy plan coupled 


was captured by Michigan Mutual Lia- 
bility. In the ranking based on 1948 
results Michigan Mutual stood ninth. 
Utica Mutual came back into the Big 
Ten in | ninth iasnscen ae Mutual 





with the maintenance of statistics on 

a policy six months basis rather than a 
ace year, enables the company to 
mature experience data more quickly 
than if it wrote annual peeeane and kept 








experience on an annual basis. This en- 
ables the company to get the full effect 
of rate changes much more rapidly than 
policies with annual expiration, This 
was a most important factor in enabling 
State Farm to launch in January of 
1950 a program of rate reduction that 
is estimated to save policyholders, in 
addition to reductions in 1948 and 1949, 
about $8 million in premiums annually. 
The $8 million in 1950 making a grand 
total of $21 million in rate reductions 
since 1947. 

State Farm Mutual created a stir in 
underwriting circles when it launched 
its rate reduction program of $10 mil- 
lion in January, 1949. It came at a 
time when prices in general were still 
ascending and the downward revision 
was extensively publicized. 

During the past three years State 
Farm has effected a program of im- 
provement in selection and the control 
of loss costs by each agent. In addition 
internal reorganization has made prog- 
ress. One year ago the chairman, G. J. 
Mecherle, reported that the internal re- 
organization had enabled the company 
to handle 7% more policies with 15% 
fewer persons. During 1949 the number 
of policies increased 14% ~_ the num- 
ber of employes decreased 7 

State Farm in 1949 had wien pre- 
miums exclusive of membership fees of 
more_than $1 million in 22 states as 
follows: Alabama 1.5, California 12, 
Colorado 1.1, Florida 1.3, Georgia 1.4, 
Illinois 7, Indiana 4.5, lowa 2.4, Kansas 
1.8, Michigan Minnesota 6.9, Mis- 
souri 3.7, Montana 1, Nebraska 2.4, 
Oregon 2.3, Pennsylvania 2.7, Tennes- 
see 1.6, Virginia 4.2, Wash- 
ington , Wiscon- 
sin 2. 


5.6, 


Texas 1.9, 
2.9, West Virginia 1.7 


Suteanahitie Premiums and Losses in 1949 of MUTUAL FULL COVER ¢ Organizations 


























































































































$$$ —$——__—__—_— SUE —————1949-—_ — t 1948 
. Total Loss Inc. or Dec. Fire, Theft & Comp. Liability Property Damage Collision Total Loss Inc. or Dec. 
Prems Losses Ratio in Prems. Prems. Losses Prems. Losses Prems. .osses Prems. Losses Prems. Losses Ratio in Prems. 
g % . ze $ $ % $ 
2 41,106 25,488 61.9 —18,981 | rrTTTrTe 28,332 20,429 13.675 qjj4@822 .....«. 236 60,087 32,175 53.3 —105,150 
pore Mut. m 213,412 59,877 38.2 weece 5,037 2,209 151,369 46,814 43,094 13,91 a a ee 2. i 2ennun 
Ala. Farm Bur 407,266 83,585 20.5 190, 014 62,909 13,266 141,644 15,905 79,735 122,979 37,267 217,252 32,395 36.0 8 «= aevgon 
Alliance Mut. 896,050 288,576 32.2 131,520 215,951 62,560 232,324 64,092 118,705 329,07 107,071 764,530 276,647 37.0 114,711 
Allied Am., 3,723,315 1,171,968 31.4 —163,890 3,342,164 1,147,303 381,151 24,665 rr er ee he eee * © gages * 3,887,205 1,281,650 33.0 1,263,536 
Allied Mutual, oe 310,461 76,849 34.7 127,188 60,886 16,910 62,771 15,594 41,508 145,296 28,857 183,273 50,944 27.9 79,099 
Allied Mut. Cas., Ia... 3,730,193 1,351,086 36.3 432,469 632,651 1,220,009 482,119 867,021 1,010,512 321,334 3,297,724 1,122,026 34.1 532,143 
Amal. Cas., D. C...... 541,809 235,115 43.4 70,644 30 374,302 187,689 of i Se 471,165 131,434 27.8 71,522 
Am. Fmrs., Ia.. 240,346 65,669 37.3 secccs 29,911 106,947 24,082 55,259 pg aera Fe 
Am. Mutual, Ia....... 237,337 161,377 68.0 —108,592 48,626 47,307 35,898 30,163 103,008 72,981 345, 9 29 149,858 43.4 
Am. Mut. Liab........ 13,074,474 5,523,564 42.3 1,425,716 189,408 7,903,290 2,916,083 2,169,600 949,499 392,754 4,661,901 0 
Atlantic Mut., N. Y... 1,551,872 576,072 37.1 1,196,709 395,476 869,644 343,559 Co a er 141, 283 9.7 
Auto Dealers, Mo..... 1,344,477 342,145 25.5 671,648 336,592 145,705 40,697 38,082 785,981 198,493 235,336 5.0 
Auto Owners, Mich.... 8,945,706 3,383,652 37.9 —468,871 1,119,105 2,657,849 955,090 2,276, 62 5 1,034,127 2,892,127 1,064,788 9,414,577 4,121,392 3.8 
Badger State Cas..... 391,753 96,900 25.8 39,201 192,147 47,936 105,098 26,025 55,307 13,826 314,446 96,984 8 
Beacon Mut. Ind., O.. 1,349,647 414,211 30.7 191,113 382,870 133,457 33,922 117,666 441,742 117,641 1,087,149 360,422 33.1 
Cadillac, Detroit ..... : 31,677 30.0 6,748 40,859 6,008 34,993 10,720 22,716 11,905 epee ere » oi 
Celina Mut. Cas., O... 3 1,313,624 43.1 417,591 967,279 455,973 806,336 383,577 851,510 357,021 3,029,687 1,039,150 43.0 56, 
Cent. Mut. Cas., Mo. 248,262 30.5 81,995 143,002 139,001 55,997 241,613 77,267 732,078 232,879 31.8 140,177 
Cent. States Mut., Ia.. 466,792 200,154 42.9 10,721 77,836 115,508 68,609 142,522 60,517 456,071 31.8 104,194 
Checker Mut., Mich... 337,234 230,042 68.3 77 122,827 54,875 80,805 84,849 292,343 215,973 74.0 : 
Cheese Mak., Wis..... 288,883 125,861 43.6 —28,57S  ——— .000e9? neee, 96,509 33,310 29,560 14,620 317,456 136,218 42.9 
Chicago Ice Prod..... 28,510 20.9 _15,768 12,414 1, 994 103,204 29,005 28.2 25 
Citizens M. Au., Mich. 6,408, 260 2,196,103 34.2 682,712 2,094,186 H 5,363,270 1,919,019 35.8 1,944,678 
Columbia M. C., D. C. 204,093 3 43.0 —35,192 |= 266 ...... 20,376 ...... 239,285 121,909 51.0 5 
Cook Co. Farm., Ill... j 49.0 14,922 61,085 128,025 54,443 42.2 
Country Mut. Cas..... 51.0 941, 766 859,242 4,688,151 2,604,332 7,586,384 3,776,656 49.8 
Detroit Mut. Auto.... 37.8 2,718 8,327 20,537 8,879 37,731 19,657 52.6 : 
Empire Mut., N. Y.... 948,214 40.4 399,463 929,052 nn eee 2,183,070 708,001 32.4 688,822 
Empl. Mut. Cas., Ia.. 3,196,239 36.1 685,397 902,308 2,043,522 710,536 8,159,024 3,197,585 39.2 944,113 
Equity Mu., Mo....... 400,412 33.8 230,996 94,417 246,279 82,445 954,438 364,815 38.2 142,303 
Farm Bur. Auto, O. 43.6 9,801,986 4,806,195 15,096,688 6,276,951 29,995,188 13,812,754 46.0 6,652,663 
Farm Bur., Ind....... 49.6 —214,100 467,482 2,379,426 1,083,403 4,599,825 2,328,638 49.5 1,796,158 
Farm Bureau, Kan 46.8 863,317 938,161 278,706 203,732 1,565,656 870,144 2,603,338 1,223,884 47.0 $14,002 
Farm Bur., Mich... ‘ 61.0 eceees 134,021 4,005 6. 417 156,330 ane “A waeeee dermis a. one 
Farm Bureau, Mo..... 1,368,299 38.3 332,051 66,666 467,875 145,809 93,489 510,907 220,284 1,036,248 362,903 35.0 381,455 
Farm Bur., N. H.. 442,960 8.7 —15,353 2,086 52,660 41,162 103, ve 31,302 458,313 136,738 29.8 215,056 
Farmers Cas,, Ia...... 905,167 4 89,086 51,883 87,868 87,972 92,766 816,081 235,168 28.8 270,511 
Farmers Elev., Ia..... 44,257 7.8 19,366 624 160 1,366 1,301 24,891 1,418 5.7 14,974 
Farm M. Au., Wis.... 8,960,871 36.3 814,294 315,071 4,461, 212 1,503,147 837,721 1, 779,206 598,065 8,146,577 2,892,001 35.5 809,169 
Farmers Mu. Hail, Ia. 1,608,465 35.3 99,456 84,621 508,242 143,394 192,317 397,165 147,091 1,509,009 574,134 38.0 324,072 
Farm M. Liab., Ind... : 8 34.0 447,641 86,118 806,446 : 2 531,379 240,557 930,880 325,043 2,109,777 872,124 41.3 345,418 
Fidelity Mut., Ind..... 543,210 31.1 340,101 230,789 70,678 566,562 . 383,164 131,848 561,763 179,308 1,402,177 427,128 30.5 366,523 
Frankenmuth, Mich. 570,923 43.8 180,389 184,959 k 346,811 143,240 279,833 139,335 488,859 236,023 1,120,073 514,558 45.9 299,773 
Grange, Wash. ...... 151,501 39.6 59,093 42,877 9,719 136,411 44,593 60,608 324,245 53,287 16.5  ...+6- 
Grange M. Cas., O.... 973,988 35.6 561,355 268,496 86,538 619,759 170,559 306,975 1,567,916 805,889 51.4 449,480 
Home Mut., Wis..... 609,309 37.3 285,538 § 46,531 58,77 330,288 387,355 1,345,132 576,863 42.9 234,343 
Horace Mannff ...... 83,407 32.7 78,633 9,460 26,890 43,682 176,833 48,704 27.7 91,399 
Integrity, Wis. ...... 21,429 5 Sere Te 591 8,493 a nn rr... ae ee ee eee 
Iowa Farm Mut....... 2,516,498 47.7 284,824 305, 000 97 7,387 432,539 619,415 d 4,977,691 2,160,262 43.4 1,976,917 
la. Home Mut........ 2 921,451 40.8 —186,769 K 684,101 285,147 724,429 32 20 ,089 2,443,438 952,464 39.0 206,663 
Ia. Mut. Cas. De Witt 2 1,081,965 41.2 308,855 841,446 295,531 563,288 287,435 2,314,276 838,851 36.3 456,007 
Iowa Mut. Liab....... 2,341,476 36.3 605,946 817,005 2,680, 788 1,029,119 1,676,672 711, 698 5,846,922 2,192,708 37.5 724.205 
Inland Mut., W. Va... 195,674 25.9 44,431 13,458 3,486 104,312 305,181 , 709,995 165,654 23.4 87,050 
Ky. Farm Bur. Mut... 1,429,179 663,047 46.4 119,156 190,905 41,066 229,160 320,931 193,577 1,310,023 551,923 42.1 91,394 
Le Mars Mutual, la... 605,854 230,577 38.1 77,710 106,345 34,446 79,830 131,006 52,962 528,144 170,550 32.2 49,646 
Liberty Mutual ...... 36,587,618 14,928,870 41.9 6,210,028 2,183,686 620,202 8,115,238 10,208,844 5,046,178 30,377,590 12,815,828 42.2 7,623,228 
Lincoln Mut., Mich.... 705,165 256,379 36.3 59,835 108,094 27,103 254,484 87,769 223,870 94,723 645,330 211,017 32.7 134,914 
Lumbermen’'s Cas., 111.48,436,904 20,601,761 42.5 8,966,138 4,193,729 1,409,580 24,956,773 10,233,622 11,962,879 6,154,851 2,803,708 39,470,766 14,806,404 37.5 6,890,872 
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—_— —— a = - 
— 1949 1948 — 
Total Loss Inc. or Dec. Fire, Theft & Comp. Liab ility Property Damage Collision Total Loss Inc. or Dec. 
— —— Ratio in —— Prems. Losses Prems. sa — Losses Prems. Losses Prems. Losses Ratio in Prems. 
% $ $ $ $ t % 
Madison Co., Bisécanee 763,414 366,098 48.0 166,740 74,826 7,157 169,086 71,564 82,418 75,739 437,083 211,636 596,674 355,530 59.6 198,651 
h. Mut. 311,589 37.2 141,164 130,250 31,745 249,918 107,226 198,379 75,524 257,349 97,093 694,734 240,759 34.7 156,341 
-EAK a Mut. 3,874,360 37.4 724,567 1,431,665 378,242 3,858,873 1,334,341 2,542,602 1,176,131 2,496,761 985,646 9,605,334 3,833,764 39.9 2,228,411 
Milwaukee Auto ..... 1,083,131 35.1 177,803 335,713 78,643 1,682,882 581,436 691,159 313,388 371,440 109,664 2,903,391 961,014 33.1 437,422 
TL: Minn. Fmrs. eee 229,335 31.4 60,125 129,849 39,759 221,094 59,563 160,808 46,778 217,863 $3,235 669,489 225,312 33.7 164,077 
‘ This en- | M.F.A. Mut. ..---+--- 744,680 29.0 709,096 346,683 96,294 834,740 251,330 635,418 159,904 749,152 237 493 1,856,897 471,515 25.4 776,203 
full effect Missouri Mut. Cas.f... 18,655 23.5 4,390 12,334 1,251 31,947 6,866 25,255 8,312 9,863 ; 75,009 22,461 30.7 7,100 
pidly than | motor Carriers, Ia.... 107,474 58.5 —64,664 28,379 9,087 56,329 30,355 41,444 24,646 57,585 248,401 111,761 45.0 12,583 
on This Motorists Mut., O..... 1,339,995 30.9 647,852 463,744 98,363 1,334,437 372,293 1,040,410 387, 451 1,496,772 3, 687,511 1,293,383 35.1 808,328 
: Mountain States M. C. 108,082 53.2 —49,899 6,644 3,466 124,722 66,071 64,717 ‘ 7,290 3,27! 76,791 30.3 88,010 
n enabling Mut. Auto, , | eee 1,099,206 531,201 48.3 67,801 106,729 26,980 573,218 289,325 255,250 164, 009 & 031, 405 591,534 57.3 432,109 
anuary of Mu. Serv. Cs., Minn.{. 2,858,658 1,214,573 42.5 —2,239,720 296 1,470,183 706,749 809,963 5,098,378 1,791,020 35.1 3,691,803 
ction that Natl Grange Mut..... 5, 688, ee 1,844,720 32.4 809,292 61,851 3,262,255 996,734 1,509,322 4,879,650 1,631,361 33.4 913,952 
olders, j Melt. Mut, D. C...... : 294,789 41.8 —63,598 645 359,789 207,077 333,793 768,311 182,388 23.7 265,122 
pag Mm } atl. Mut., Mich...... 15,394 63.3 sa cee 4 16,855 10,876 53 <ouee:. . sRAEMRES cca. ee 
and 1949, fy M. Farm Mut...... 48,979 23.0 128,685 7,752 57,121 5,635 83,538 i ere 
annually. — yoqak Mutual ....... 245,163 45.7 191,411 44,629 164,960 29,240 246,998 344,424 153,914 44.7 175,434 
Za grand Northern Cas., Ia..... 48,928 44.7 19,043 6,599 29,943 16,944 31,834 90,199 36,208 40.0 48,862 
reductions \kla. Farm Bur.§.... 436,452 33.8 586,306 88,851 57,356 110,908 567,530 704,844 292,818 41.2 359,731 
: oa. Thr. & Farm..... 2 2,395,496 37.4 aces 0 06=——(‘éak lke of 1,247,010 2,205,167 3,315 5,500,528 1,954,648 35.5 1,305,726 
aide Pion. Mut., N. M...... 946, 800 622,188 65.6 —521,095 85,677 262,132 117,062 174,606 343,938 1,467,895 630,997 43.0 465,731 
a stir in Pioneer M. Cas., O.... 403,696 121,342 30.1 100,484 3,775 139,125 48,632 203,500 41,078 303,212 57,987 19.1 193,698 
| launched i pref. Risk, Ia........ 286,850 S7.008 BES 38 cceave 8,648 74,235 22,911 65,049 S00:768 SOBOT  § cancas Se, | hea eee 
$10 mil- Progressive Mut., O... 1,089,138 433,223 39.7 —403,799 61,672 193,704 42,660 113,790 581,667 : 1,492,937 25.4 671,388 
ime ata? Pub. Ser. Mut., N. Y.. 2,349,037 eae 46.2 aa soneee 1,806,492 834,972 Seas 0 =—_sCs ee 0C—té—‘“—‘ Nl 00CC CS 2,076,454 53.7 —167,425 
3 a =<, Beet, GOS... .0. 194,794 31.0 oe @&58=« BEB vévvss 111,749 32,131 71,820 10,657 180,390 30.8 34,936 
were still Qural Mut. Cas., Wis. 1,306,207 33.8 sen te0 32,946 568,909 142,705 210,281 381,721 1,137,698 35.5 440,930 
| revision seaboard M. C., Pa... 473,452 46.7 33,505 192 312,185 126,978 153,177 7,217 439,947 34.1 —154,015 
sec. Mut. Lia., N. Y.. 476,963 14.4 289,871 12,418 301,811 20,260 105,730 32,337 187,092 oS #08665 
ars State service Mut., Tex..... 779,567 3.0 88,038 51,730 312,482 113,633 183,132 89,712 691,529 44.2 84,006 
ao shawnee Mut., O..... 194,638 69.6 109,762 5,803 50,616 43,367 88,911 47,027 304,400 67.1 —100,481 
n olf im- shelby Mut., Ohio.... 6,103,749 37.1 1,334,329 96,314 2,859,191 1,063,564 1,155,531 382,025 4,769,420 33.0 1,343,862 
ie control tio. Fm. Bu., Miss..... 1,262,738 27.5 680,769 69,314 374,789 58,170 422,001 161,301 581,969 a geass 
1 addition standard M. Cas., III. 537,184 30.4 43,316 13,311 203,759 63,252 43, 280 135,795 43,552 493,868 30.8 54,891 
ade tate Auto Mut., O....12,560,721 46 1,112,423 397,488 4,234,698 1,666,584 1,318,802 3,647,091 1,080,249 11,448,298 37.8 1,424,044 
ae PE st. Farm Mut., Ill....86,098,324 37.6 6,127,461 3,447,200 31,225,897 11,734,527 7,005,285 29,767,677 10,049,181 79,970,863 38.6 4,518, 151 
nan, G., i, sunshine, S. D........ 811,778 280,654 39.6 570,854 54,906 237,782 42,558 132,043 47,812 304,308 135,378 240,924 29.2 9,837 
ternal re- i Se 9,225,523 3,372,898 37.6 738,971 31,077 5,797,473 2,093,239 2,728,635 1,106,453 478,643 142,129 8,486,552 3,111,744 36.7 1,028,410 
company Virginia Mut. ........ 954,412 43.8 113,233 12,431 531,922 5 2,625 21,784 494,670 58.8 38,347 
vith 15% Western Mut., Ia..... 1,705,003 32.4 —65,230 54 557,741 7 144,495 599,340 | a 
' is West. Res. Mut., O... 415,346 30.9 178,831 12.959 52,278 58,904 66,803 28.3 91,625 
e number West St. M. A., Ill.... 968,076 27.6 221,685 28,873 338,335 88,071 229,483 30.7 177,399 
the num- Wolverine Mut. ...... 298,332 110.244 36.9 36,733 11,562 99,856 40,417 93,713 35.9 52,470 
‘tten pre- PD. ch eaenewwaake 418, 487 992 16 4,572,441 39.4 53,104,6479 43,468,683 13,025,876 175,353,455 65,910,329 92,420,878 44,458,582 107,187,531 41, 178,0 036 365,383,7959143,580,4839 39.3 65,234,251 
ip fees of *Business not fully broken down. **Included in collision. ++Formerly I.E.A. Mutual. tFormerly Missouri Casualty. tFormerly American Farmers Mutual. §$And Oklahoma Farm Bureau 
States as Mutual, merged in 1949. {Increase in premiums is for companies shown on this table this year, and 1948 figures (except premium increase) are on a comparable basis. 
ornia 12, i Ra iia a ec —————— — 
“kanes | MUTUAL CASUALTY Co 49 A bile P dL 
1, Kansas ompanies 19 utomobile Premiums an osses 
6.9, Mis- 
aska 2.4, 
Tennes- r 1949 ~ -————_ -1948 — - 1947 . 
Wash- Total Liability Prop. Damage Collision Total Total 
Sane Net Paid Loss Inc.orDec. Net Paid Net Paid Net Paid Net Paid Loss Inc. or Dec. Net Paid Lose 
Wiscon- Prems. Losses Ratio in Prems. Prems. Losses Prems. Losses Prems. Losses Prems. Losses Ratio in Prema. Prems. Losses Ratio 
t % $ 3 By 7 $ $ $ $ : % $ $ % 
= Amal. M. Au., N. Y. 616,025 406.257 65.9 77,305 616,025 SOG SUT 0s oceness 8 =—0 se eese =e eeee 8=— eo ewes 538,720 222,153 41.2 14,169 524,551 241,463 46.0 
Arrow Mut. Liab... 5,889 SSS BEG avcves 5,889 Ree) 80siéiCnaweuds |. exzatn “O¥enee dtuceeaa °. GHEE ates “oes | woeeeas  ‘“Seeaek” — coment cee 
Atlantic M. Ind... ies Merged ic ae a PR ey ee, Ye) ee See iwitet 5,237 130,328 er 296,919 -—291,673 —26,297 oe 
Ss Coal Mer., N. Y.... 381,28 347,660 39.4 157,384 614,873 246,373 266,414 ee vereen 723,903 301,188 42.8 47,622 676,281 235,532 34.8 
Colonial Mut. Cas.. 124,2 il 73,974 59.4 —21,891 71,692 42,209 52,519 ae  60CiC S| PO oe 146,102 Ceaee COR #8 eesesse <hbese 8  e6d¥0% ove 
Cosmopolitan ..... 820,377 264,016 32.2 145,893 584,690 165,864 208,893 83,439 26,794 14,713 674,484 190,796 28.3 289,493 384,991 174,699 46.5 
East. Mut., Mass.. 660,610 272,585 41.2 —52,567 590,688 225,992 69,922 a. i etads ~e8sens 713,177 407,637 57.2 26,911 686,266 400,549 58.3 
ine. or Dec. Elec. Mut. Liab.... 253,639 72,318 28.4 54,509 168,316 35,654 85,323 » <a cry eee 199,130 50,297 25.3 53,04 146,085 27,103 18.5 
in Prems. Empl. Mut. Liab.. 8,845,190 4,609,599 52.1 —889,734 4,813,984 2,745,299 2,320,367 1,269,453 1,710,839 594,847 9,734,944 5,263,000 54.1 365,090 9,369,854 3,725,125 39.8 
Ex. M. Ind.,; N. wi 718,935 383,386 53.4 22,951 495,818 283,486 223,117 as —l(Ci CCC 060[CU SO 695,984 349,379 650.2 70,628 625,356 285,738 44.0 
—105,150 Fact. Mut. Liab.... 6,783,990 1,669,577 24.6 1,184,496 3,571,688 823,875 1,614,289 500,658 1,598,013 345,044 5,599,494 1,468,834 26.2 1,057,067 4,542,427 1,188,823 26.2 
7 Federal Mut. Liab. 25,195 8,166 32.2 1,017 16,205 4,584 8,895 3,582 a 24,178 7,874 32.6 —1,019 25,197 10,121 40.3 
west General Mut., Tex. —8,650 157,003 - —97,805 —5,440 130,642 —3,210 26,361 cevece err 89,155 87,810 98.4 —7241,648 330,803 120,865 36.4 
114,711 Goodville M. C., Pa. 273, pos 78,687 28.8 44,354 165,767 26,896 108,151 Se eee 229,564 45,926 20.0 31,001 198,563 63,343 31.9 
1 263,536 Hdwe. Mut. Cas... 18,567,42 7,077,755 38.1 1,416,044 9,540,104 3,706,657 4,825,737 2,069,794 4,201,581 1,301,309 17,151,378 6, 320, 720 36.9 1,804,099 15,347,279 5,891,285 38.3 
“79,099 Harleysville Mut... 4,859, 275 1,910,744 39.2 125,244 2,977,731 1,068,244 1,881,544 A eee 4,734,031 1,665,966 35.2 769,920 3,964,111 1,335,698 33.6 
532.143 Ideal Mut., N. Y... 619,974 315,739 48.6 92,458 409,305 226,421 210,669 ae: 6606. . «bewse 527,516 174,269 33.0 107,912 419,604 164,987 39.3 
—s Interboro Mut. ... 1,320,313 649,448 49.1 -—122,811 968,644 490,040 351,669 an = satin coon 1,443,124 667,012 46.2 55,624 1,387,500 480,053 34.6 
71,522 Ia. Hdw. Mut...... 187,448 76,625 40.8 40,355 91,528 23,936 95,920 ——— §8§=6spenes  ee-eeme 147,093 37,02 25.2 62,434 84,659 16,298 19.2 
noweee Jamestown Mut. .. 1,046,276 437,007 41.7 -—102,090 707,760 297,142 320,560 134,533 17,956 5,332 1,148,366 497,480 43.3 96,329 1,052,037 583,663 65.3 
43,399 Lincoln Mut., N. J. 233,297 ae 2 86s aban 126,585 33,657 106,712 arr eee eee oe oe i sesesee8  s.90060  +6#s920 oe 
3,501,845 Lor. M. C., N. ¥... 701,165 217,986 30.9 56,408 475,042 121,228 222,286 96,383 3,837 375 644,757 268,419 41.6 101,735 543,022 178,287 32.9 
32,568 Manhat. M. Au. Cs. Reinsured by en] Cr . natees - wheees |. Bivkee <cabwaes So0008  ‘benae 3,964,402 1,530,275 38.6 1,126,307 2,838,095 1,142,073 40.2 
290,088 Merch. Mut. Cas... ark 146 2,319,59 43.7 864,683 3,685,091 1,548,005 1,538,832 752,662 57,223 18,930 4,416,463 2,482,157 56.2 240,761 4,175,702 2,474,440 69.2 
505,671 Mt. States, N. M.. 1,356 a 870 eee 5 17,247 3,798 10,855 3,089 3,254 ae acottan  " saenes is  +0:ne0 waeebe  aanonen 008 
G8 52 Mut. Ben. Cas. Pa. a. 419 999 3.8 15,211 252 1 7 
98,534 . 26, Gage ees 2 252 1,208 Me Saesee, sgeese- —diceae au re ee re mer ore 
192 896 N. Y. Prt. & B. M.. 50,971 8,427 16.5 14,030 38,310 5,400 12,661 | ¢hevee v0awad 36,941 14,479 39.3 9,488 27,453 19,037 69.3 
7 F Penn. Mut. Indem.. 328,061 154,669 47.1 3,424 200,522 80,340 127,539 74,329 pa habe rere 324,637 106,269 32.7 ae. 86=—s saree t—«‘s PTT 
356.913 Sec. Mut. Cas., Ill. 672,390 333,199 49.5 40,289 493,916 286,468 178,335 46,731 Serres 632,191 374,110 59.2 104,428 527,673 210,317 39.9 
140.177 Tex. Natl. Mut.. nee 236,908 57,516 24.4 $2,632 137,886 27,173 97,974 30,331 1,048 12 154,276 35,713 23.2 48,174 106,102 31,110 29.2 
104.194 Transport., Mass.. 225,327 105,576 46.7 —7,549 173,297 94,074 52,030 [ee 0 wk 0 232,876 103,836 44.4 5,283 227,593 116,271 61.2 
9.348 U. S. Mut. Liab.. 11,933 13,829 111.6 —1,304 11,933 OY. arr ° eoeces 8 =§_ bao 8 “ 13,237 16,631 125.8 —2,534 15,771 7,089 45.0 
144, 785 Totals ......... 54,400,297 22,087,364 40.4 3,425,386 31,780,307 13,163,795 14,999,211 6,633,233 7,620,779 2,2 81, 245 50,974,833 21,263,614° 42.1% 6,583,596* 77,757,442 30,132,793 37.9 


y _ ‘Increase in premiums is for companies shown in this table this year, and 1948 totals are for companies shown this year. Totals for 1947 include companies which have subsequently 
Switched to full cover classification. 




















Tort Death Limit No 3ut the automobile moves around, be much more expensive than death, and casualty production staffs, casualty 

Aut Cc imit Guid and insured could have an accident in and the state limits, where they exist, underwriting, loss prevention and en- 

o Cover Limit Guide a state without a limit, which means apply only to death. gineering, claims and payroll audit, for 

In talki _ the jury sets the limit. Thus the high- — Minnesota and North and South Dakota. 
ing adequate limits with auto est or no limit ceiling would apply to T. T. Karlquist is in charge. 


mobile in pita : 5 - os . . 
fecipted ~angrend ee jeath limit “ a citizen of a state in which there is Move Royal Minn. Office 
his state as a guide. Even in a state the lowest limit for tort death. The The Minneapolis regional head- Samuel Meyerson has resigned as 


like Connecticut which has a high limit limit would be satisfactory, perhaps, quarters of Royal-Liverpool have been vice-president and treasurer of the John 
of $20,000 a $20,000 limit might or might for an O.L.&T. risk, which does not moved from the Northwestern Bank A. Lynch agency of West Brighton, 














not be satisfactory, if the accident oc- move about. building to the Wesley Temple build- Staten Island, and has opened his own 
curred there. Also, of course, serious injuries can ing. The new office will include fire agency at St. George, S. I. 

. ' Sy 
234,343 ‘ 
91,399 ? ra . ra ‘ 

306.663 ADJUST ER'S ALL LINES 
456,007 
"51.050 Insurance Exchange Building, 175 W. Jackson Blvd. 
91,394 
7.623.228 Chicago 4, Illinois 
134,914 
6,890,872 
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AUTOMOBILE AND AVIATION INSURANCE NUMBER 














Auto Experience i in 1949 of LLOYDS FULL COVER Companies 












































——__ 
= — —__________—_——1949_—___ ————___—_—_ 1943——_______ 
Total Loss Inc. or Dec. Fire, Theft & Comp. Liability Property Damage Collision Total Loss Inc. or Dec. 
Prems. Losses Ratio in Prems. Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Ratio in Prems 
. $ & % By $ 3 t 3 $ $ $ i % . 
Amer. Lloyds, Dallas 114,871 22,287 3:6 8=§=xesene 15,588 8,179 40,756 181 1,107 26,891 oe ~~ wetece . Sdpaee ea cme! 
Assoc. Emp}. Lloyds. 213,212 123,602 57.8 —34,801 29,108 12,332 96,015 50,436 16,110 24,773 14,724 138,612 55.6 44,047 
Cent. Lloyds, Houston 191,412 20,386 iS acer e 20,049 566 51,796 1,754 6,135 89,169 eee ‘wewaee § Gesere ; 
Ft. Worth Lloyds.... 522,351 219,513 43.7 87,069 94,963 31,524 108,362 40,493 36,730 256,181 110,765 170,851 39.1 117,764 
General Lloyds, Tex.. 927,404 92,358 9.9 8 = awtcne 164,919 12,414 89,785 3,525 6,820 609,104 eee = bees wees Cee” CO 
Intl. Lloyds, San Ant 10,239 888 Re wh tewae as 1,957 630 a el 6,687 ee eee ee ae is 
Liberty Lloyds, Tex.. 237,920 69,163 29.1 47,578 34,082 11,393 94,701 30,056 16,145 56,844 11,569 190,342 53,742 28.3 52,594 
Lloyds Alliance, Tex.. 466,858 152,045 32.6 41,155 73,642 29,674 109,091 23,633 19,759 206,408 78,979 425,703 102,706 24.0 263,121 
Lloyds Cas., Houston... 576, 96 3 79,939 13.8 35,013 39,519 7,729 330,640 —17,343 52,912 67,290 36,641 611,076 228,548 36.3 —24,711 
London Lloyds, Ill.... 250,129 43.9 —308,249 312,265 249,776 nr eTery ee 38 —2,955 315 877.413 5,577 6 565,291 
London Lloyds, Ky.. 118,456 33.4 —9,708 25,477 3,484 247,710 96,499 Oe) re oo ee er 363,465 129,815 36.6 169,859 
Lore. VdoyGs, Tex..... 3832  sese«s SOE Gee Ae eee ee ee es ane MR OO eee mse eee “fe He 
Minneapolis Lloyds .. 2,6 54, 536 1,010, 530 38.1 125,436 414,408 132,745 964,361 446,095 216,524 648,005 215,166 2,529,100 1,150,054 45.6 159,976 
Natl. Lloyds, San Ant. 15,974 727 aS Sees0 Beer 3,461 272 206 6,159 Oe” tewtse =— ewes’ wae l(t 
So. Lloyds, Tex....... 194,758 46,711 24.0 34,161 45,274 12,480 45,438 2,634 8,346 73,497 23,251 160,597 30,894 19.3 51,211 
Tex. Lloyds, Dallas 4 635,087 53.6 555,914 211,120 92,576 202,677 44,128 38,047 683,368 460,336 27,378 353,149 56.3 48,585 
Texas United Lloyds.. 26,172 1,538 5.9 22,529 | errr 9,023 50 1,488 cs | ieee 3,543 4,676 1213.4 .,.... 
Universal Lloyds — 193,461 64,584 33.4 ae eee Teas 96,038 34,664 13,633 54,613 16,287 176,189 45,479 25.8 26,764 
Totals 8,453,756 2 907, 943 34.3 1,805,675 1,492,179 605,502 2,717,240 482,473 2,812,305 1,062,892 6,648,081 2,422,103 36.4 1,478.04) 
S ] Id t B ild A t A t has been wrapped up in a package with Collision insurance. 
aies eds [to ul uto ccoun the financing of the automobile. As a Towing and labor service. 


FROM PAGE 6) 





(CONTINUED 
$100 as a result of collision damage. 
Most automobile owners would not be 
financially embarrassed if they were 
obliged to meet a bill for automobile 
collision repairs in the amount of $100, 


but if the car should be totally destroyed 
or seriously damaged, the result might 
be an uninsured loss running into hun- 
dreds of dollars. Producers who are 
faced with the inclination on the part 
of any of their insured to drop collision 
coverage because of the cost can salvage 
it by selling higher deductibles at lower 
premiums. 

Towing and Labor Service—To round 
out the physical damage portion of the 
coverage, this inexpensive and _ salable 
coverage should be added to the policy. 
Premiums amount to only $2 or $3, 
depending upon the state in which the 
automobile garaged. It covers tow- 
ing and labor costs necessitated by the 
disablement of the automobile, if the 
labor is performed at the place of dis- 
ablement, up to $10 for each disable- 
ment with no policy limitation to 
the number of disablements occurring 
during the policy period. 


is 


as 


Attracting New Auto Business 


What can be done to 
automobile business? 

Of course, personal solicitation is con- 
sidered the most productive but since 
in most offices the amount of time 
which can be devoted to it must neces- 
sarily be subject to certain limitations, 
it should be supplemented by an adver- 
tising program. It in this field that 
a progressive insurance company cau 
offer considerable assistance. Advertis- 
ing matter should be sent to all of the 
customers on the agent’s books for 


attract new 


1s 


whom he writes some type of insurance 


nobile. 


Obviously, 


the 


best prospects are your own customers. 
developed 
customers 
for whom you already handle some type 


other than autor 
A prospect list 
which contains 1 


of insurance 


other than 


be 
the 


should 
10t only 


automobile but 


also other automobile owners who have 
come to your attention during the regu- 


lar conduct 
tion, 


of v 


our business. 


lists of automobile owners 


In addi- 
in your 


locality can be obtained from organiza- 
tions specializing in their preparation. 
It is suggested that agencies 


or 


develop 


obtain from their companies adver- 


tising pieces which include the following 


features: 


A brief explanation in simple layman's 


language of 


each 


type of 


coverage available. 
Space for premium quotation for each 


coverage. 


automobile 


Provision for pointing out inadequacy 
of existing automobile coverage to pres- 


ent insured. 
Space for 

sert enough info 

mium quotation 


rmation 
in those 


interested prospects to in- 
to permit pre- 


instances 


where the agent does not know the type 
of automobile owned by the prospect. 


Provision for < 


in easy 


method for 


the 


prospect to advise the agent that he is 


interested, such 


return card. 


as a 


postage 


prepaid 


An advertising piece so designed as 
to allow it to be left with the prospect 


following personal solicitation. 


Such a 


piece should include a brief explanation 
of each type of automobile coverage and 
premium quotation. 


Bank and 
Many substantia 


Agent 


Plan 
1 automobile 


FIRE LLOYDS 1949 Experience 


advertising— 


premiums 
are lost to agents because the insurance 



































oa————_ 1949 —__ ~ —_————_- 19 48 ——_ — 
Inc. or Inc. or 
Net Paid Loss’ Dec. in Net Paid Loss Dec. in 
Prems Losses Ratio Prems Prems. Losses Ratio Prems 
$ $ % % $ 
Comm'l Tiloyds as 73,770 37,450 50.8 31,635 15.7 39,876 
Consol. Lioyds, Tex 962,597 257,108 26.7 SG20: 260 8 séeesr 
Gen. Lloyds F. & C. 955,846 Uk Ee as ck ae oor oe oer <2) ee ee oo 
Lloyds, Austin ...... 49,660 eee 208 <assen  <evac® . agen cee: Sexacies 
ROPES, Whe, Cewsccacwene 47,886 13,909 29.1 5,38 11,129 24.4 —116,689 
Pref. Sec. Lloyds..... 64,707 16,917 26.1 67,640 12,408 18.3 51,128 
South Tex. Lloyds....1,016,358 231,316 22.8 356,809 111,910 31.2 247,421 
Standard Lloyds ..... 320,936 133,964 41.7 286,905 161,022 56.3 —47,996 
Western Lloyds ...... 82,284 16,095 19.5 44,551 15,373 34.4 15,234 
, 0!) Pre ewrres 824,908 23.0 1,963,366 1,610,678 440,364 27.3 896,482 
co ——1 9 49 ——__—__—,  -—— 1948 —_ 
Inc. Inc. 
Net Paid Loss or Dec. Net Paid Loss or Dec. 
Prems. Losses Ratio in Prems. Prems. Losses Ratio in Prems. 
$ t % t & % 
Am. Un., N.Y 20,045 18,555 61.6 —5 30,095 19,771 65.8 1,318 
Au. Cl., 8. Cal.11,882,002 $3,542,189 29.6 1,540,868 10,341,134 3,308,684 32.0 1,174,178 
Auto Ex., Cal. 160,905 12.418 26.9 132,284 28,619 7,423 25.9 —116,731 
Cc. &@& BD. Cal. 191,980 te sae 06C<C UC CKO 06©6C RC ll 
Tnt. I. Ex., Mo. 463,787 101,951 ie: $wibecwsei sy) >see ped») weedes “Sak <=  Palcowes 
Natl. Un., Mo. 8,244 eee C65 semecs ~ staves  ~" debate Beg **) bees 
Prof. Unds.... 67,027 22,830 49.0 50,215 16,812 eee 282 3 caiviers 
Pub. Ser., Cal. 524,222 402,095 76.7 cree “akan: = seeds mete lum pe Siew 
Rec. Ex., Mo. 1,992 61 6 —121 2,113 195 9.2 —1,168 
Univ, Un., Mo 741,884 163,348 21.9 305,775 436,109 101,955 46.2 181,023 
MORONS cece 13, 982 186 4,330,171 30.9 3,127,304 10,854,882 3,439,614 31.8 1,255, 427 





result of this practice, many millions of 
dollars of automobile premiums pass 
through other than regular agency chan- 
nels. While some small success has 
been identified with efforts to separate 
the insurance from financing, the ereat- 
est progress has been made through edu- 
calen of automobile buyers to finance 
their automobile purchases through a 
lending agency which will permit thie 
handling of insurance by local agents. 
Such a lending agency is in most cases 
a local bank. The bank and agent plan 
the answer of the National Assn. of 
Insurance Agents to the problem of 
diverting insurance on financed automo- 


is 


biles through agency channels and 
should be actively supported. Many 
companies have made attractive adver- 


tising material available. It can be used 
by local agents to their advantage and 
profit. 

Financial Responsibility Law Material 

Advertising pieces and digests of the 
laws are supplied by many of the com- 
panies. Agents in states having financial 
responsibility laws, particularly if re- 
cently enacted but even though the law 
may be several years old, should send 
this type of material to automobile 
owners on their prospect list. Such ma- 
terial is effective in selling automobile 
owners who have no bodily injury or 
property damage insurance. Full ad- 
vantage should be taken of the pro- 
duction possibilities of these laws. 

New Low Farmers’ Rates—Effective 
in most states. These rates can produce 
new business and help to retain the old. 
It suggested that agents located in 
or near rural areas send farmer-motor- 
ists advertising pieces announcing the 
new rates. 

Does direct mail advertising pay divi- 
dends? Many agents will tell you it 
does. If it works for some, shouldn't 
it work for others? Not only has it 
produced actual sales of the kinds of 
policies advertised but it is also a me- 
dium of keeping ‘your name before the 
insurance buyers of your community. 
Of course, you must have an intelligent 
plan and the plan must be worked con- 
tinually over a sufficient period of time. 


is 


Agency Overhead on Auto Business 


What can be done to control overhead 
costs of handling and soliciting auto- 
mobile insurance? 

The part advertising 
tracting new automobile 
agency as a supplement to personal 
solicitation has already been covered 
herein. If all prospects reached by ad- 
vertising were called upon personally, the 
cost in time and money would obviously 
be higher than mailing costs. Now we 
come to the problem of providing ade- 
quate coverage for present automobile 
insured without undue expense. Here 
again, advertising, particularly in the 
form of policy slips, can do the job 
quickly and effectively. Your agency 
should be supplied with policy slips 
covering the following subjects: 

Higher bodily injury and property 


in at- 
to an 


can play 
lines 


damage limits. 
Medical payments and higher medical 
payments limits. 


Policy slips which, through the use of 
a fold at the top, can be placed over 
the face of a policy are usually con- 
sidered preferable to pasters. which 
might deface the contract. One type 
should call the additional coverage to 
the insured’s attention and the other 
used when the agent has automatically 
added the additional coverage to the 
policy without order from the insured 
and is, by means of the slip, informing 
the insured that he has done so. Many 
agents use the latter method, particu- 
a whicre the additional cost is nom- 
inal, 


Identification Cards for Insured 


Automobile identification cards cus- 
tomarily supplied insureds under bodily 
injury and property damage policies are 
frequently prepared in the agent's of- 
fice. Many of the cards now in use 
make it necessary for the agent to type 
such information as the insured’s name, 
address, year, make, body type, motor 
and serial number of the automobile, 
etc. Tests will show that in the time 
spent in typing two such cards, one 
complete automobile policy could be 
written. The description of the auto- 
mobile and even the insured’s name is 
not essential to the use by the policy- 


holder of these cards. They might bet- 
ter be called “automobile insurance 
service cards” than “identification 
cards.” To save time it is suggested 


that agents use a type of card on which 
the only typing necessary is the policy 
number or, if preferred, the policy num- 
ber and the name of the insured. 


Use Combined Policies 


Combined policies should be used 
wherever possible since they aid ma- 
terially in reducing agency overhead. 


Obviously, there is no point in writing 
two policies on an automobile where one 
will suffice. Combined policies are con- 
venient, economical and, therefore, more 


efficient. The agent has only one policy 
to handle, one billing, one premium 
to collect, fewer bookkeeping entries, 


one company account and, where the 
company involved has coordinated its 
operations on a multiple line basis, there 
may be only one underwriting and 











| 


\ 


claims department to dea! with on all | 


coverages of the policy. 

Competition in the automobile insur- 
ance field is becoming keener and since 
the cost of a commodity has a good deal 
to do with its salability, producers are 
understandably interested in the trend 
of automobile premium rate levels. The 
cost of automobile insurance in the 
future will, of course, depend on the 
usual factors of accident frequency, 
overhead (including acquisition costs 
and claims costs. These factors, with 
the exception of accident frequency, art 
affected by the direction of inflationary 


trends. So called “association” and 
“bureau” companies and the members 
of their committees which have to do 


with rate levels are alive to the com- 
petitive problems and are being guided! 
accordingly. Wherever experience jus- 
tifies rate reductions, they are being 
made as quickly as possible. 
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Automobile Insurance 


SERVICE CARD 
Policy No Issuing Office 


a uC = 3055797 


Set Klos 


The Key to Every City 


When you present a car owner with a Travelers Automobile policy, you are 


virtually handing him the key to almost every city and town in this country and Canada. 


Travelers Automobile policyholders are never far from a friend — a friend with 
the ability and resources to help get them out of trouble and on their way should an 
automobile accident occur. There is nothing more disheartening and unpleasant than an 


accident in a strange place — a town or city where your client is without help. 


The identification card which accompanies a Travelers Automobile policy is auto- 


motic assurance thot your clients have friends throughout this country and Canada. 


THE TRAVELERS INSURANCE COMPANIES 
HARTFORD, CONNECTICUT 














